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"In the early part of the year 1819, THOMAS 

= kK. BRACE, a prominent merchant of Hartford, became 
impressed with the need for better insurance facilities. His 
opinions, vigorously expressed before the frequenters of Morgan’s 
Exchange Coffee House, which stood on State Street, in Hartford, 
and was the business and social center of the town, gained the 
invaluable and instant support of its proprietor, Joseph Morgan, 
and of Isaac Perkins, a leading lawyer of the day. These three 
brought together 137 men on April 19, 1819, who petitioned the 
legislature for a charter, which was granted June 5, 1819, to the 
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Insurance Is As Old As The Sun 


Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


SUN INSURANCE OFFIC 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world) 
stands out as one of 
the world’s greatest in- 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 





stitutions. 
The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $600,000.00, Surplus $401,931.00. 
The SUN sign in an agent’s office tells its own story in a few words to every 
customer seeking property protection. The sign is the emblem of 
Liberality, Security and Justice. It means Progress, Depend- 
ability and Solid business. Since 1710 it has conveyed 
messages of constructive underwriting to policy- 
holders and agents 
FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING ae CIVIL COMMO- spRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 
WINDSTORM USE & OCCUPANCY INLAND MARINE YACHT & MOTOR BOAT _ via Truck, Rail or Steamer 
AUTOMOBILE RENTS & RENTAL VALUE OCEAN MARINE PUBLIC LIABILITY (Annual or Trip Policies) 


AUTOMOBILE FULL COVERAGE '“**" "tx'éne'icar Petey SUN INDEMNITY COMPANY 





United States Branch Western Department Pacific Coast Dept. Marine Department Sun Indemnity Company 
SS Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 15 William Street, New York 55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Wm.H.McGee &Co., General Agents Edward C. Lunt, President 





























— —_x— es — SS 





THE NATIONAL UNDERW RITER, Published Weekly by The National Underwriter Company. 
Offices of publication, 175 W. Jackson Blvd., Chicago, III. Twenty-ninth year. No. 7. Thursday, 
February 12, 1925. $4.00 a year. 20 cents per copy. Entered as second class matter, February 7, 
1900, at post office at Chicago, Illinois, under act of March 3, 1879. 





























XUM 








February 12, 1925 THE “NATIONAL UNDERWRITER 





- 























IMPORTANT ANNOUNCEMENT 


BY THE 


New York Underwriters Agency 


TO OUR AGENTS: 

It gives us pleasure to announce that it has been decided to 
proceed at once under the laws of the State of New York to organize the 
NEW YORK UNDERWRITERS AGENCY as a stock insurance corporation under the 
title NEW YORK UNDERWRITERS AGENCY CORPORATION. 

The size and importance of the business transacted by this 
office, and a proper regard for the interests of our agents who have 
always given us such wonderful support, make it advisable to launch 
this new company on a basis of financial strength far beyond that which 
would suffice for a company which was not at the outset fully provided 
with an unexcelled organiztion and an established business. 

Accordingly it has been decided that our corporation shall 
Start with a capital of $2,000,000 and a net surplus of $3,000,000 
which will be contributed in full by the Hartford Fire Insurance Company, 
thus providing at the outset a policyholders’ surplus which we believe 
to be unparalleled in the history of fire insurance. 

To change the NEW YORK UNDERWRITERS AGENCY from a General 
Agency office to a corporation after more than sixty years of honorable 
activity and a record of uninterrupted success largely exceeding that 
attained by most of its company competitors is a step that would not have 
been undertaken except on a basis which will make the New York Under-— 
writers Agency more useful to its agents than ever before as well as one 
which we trust will be beneficial to the insurance business as a whole. 

Throughout all the controversies which during recent years 
have raged about the so-called ‘‘Underwriters troubles’’ you have shown 
by your unshaken loyalty that you have fully appreciated the fact that 
those troubles were in no sense chargeable to the New York Underwriters 
Agency. Nevertheless it has become increasingly difficult for you to 
uphold your and our rights, and the time has come when we no longer wish 
to permit the burden of continuing in an invidious position to rest upon 
such staunch supporters and loyal friends. To relieve that condition 
we are giving you to represent a company of unquestionable financial 
strength, a company fully capable of carrying any and all business with 
which it may be favored. 

We assure you that there will be no change in the underwriting 
policy, the quality of service rendered to agents, and the capacity for 
handling business which have hitherto distinguished this organization. 
The new corporation will be under the management and control of the firm 
of A. & J. H. Stoddart, General Agents, with headquarters as heretofore 
at 100 William Street, New York City. 

Steps will be taken in due course for the formal creation of 
the new corporation and its admittance to the several states and to Canada. 
In view of the magnitude of the transaction, the necessity for preparing 
and printing new supplies and other important factors, considerable time 
will elapse before we shall be prepared to equip you with the policies of 
the new corporation and authorize you to begin business in its name. 

In the meantime the New York Underwriters Agency will continue to function 
without interruption as heretofore and you will continue to use the 
supplies already in your hands. 

We look with confidence to our agents, who have never failed 
us in the past, to join with us in making the new organization an even 
greater success than the old. 

Yours very truly, 


New York, February Sth, 1925. Vinllsk, 


General Agents. 
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National Liberty Insurance Company 


OF AMERICA 
Head Office: 709 Sixth Avenue, New York 








66th ANNUAL STATEMENT 


JANUARY Ist, 1925 








ASSETS LIABILITIES 
Bonds and Stocks.................. $10,313,830.00 I Sere ier oi se eA 3 $ 1,500,000.00 
Loans on Bond and Mortgage....... 1,218,500.00 Premium Reserve... ............... 7,398,203.85 
Cash 970.994.94 Reserve for Losses................. 939,359.83 

DN enc wi ved vedas chad vein oes 994. icicle Mins Alien atl uth Mies 
Interest Accrued .................. 101,428.72 ie 348,000.00 
Premiums in course of collection.... 1,584,473.27 IS 506.54 oe aba adein db ences 4,003,663.25 
PR oc oddmken Bae $14,189,226.93 $14,189,226.93 


Losses Paid Since Organization - - - $62,242,000.00 
SURPLUS TO POLICYHOLDERS - -  $5,503,663.25 


I no ok ka hakd wes he oe $1,670,710.22 

Increase in Unearned Premium Reserve... 638,051.30 

Increase in Net Surplus After Payment of 
eg al ks 0b oben 1,000,770.06 


Increase in Premiums.................... 718,341.89 








OFFICERS: 
Gustav Kehr 


President 


C. H. Coates G. H. Kehr George U. Tompers 
Vice-President Vice-President Vice-President 
L. Pfingstag John E. Smith B. B. Weaver 
Vice-President and Secretary Secretary Assistant Secretary 


Alfred J. Barrett, Comptroller 








Brokerage Dept.: 122 William St., New York City, N. Y. 

Brooklyn Office: 198 Montague St. 

Uptown Office: Liggett Bldg., 42nd St. and Madison Ave., New York City, N. Y. 
Marine Dept.: 3 S. William St., Carpinter & Baker, Managers, New York City, N. Y. 
Lewis & Gendar, New York City Agents, 1 Liberty St. 

Western Dept.: 207 N. Michigan Blvd., Chicago, Ill. Herbert A. Clark, Manager. 
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What an opportunity to sell Transportation Insurance! With prosperity predicted for 
1925 and the consequent increase in shipping via all routes, a receptive market awaits solic- 


itation of this line. Every owner of goods in transit is a prospect. 
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‘sit And the advantages to be gained from pushing the Annual Transit Floater are not 
t 4 . . . . . . bd bd > ms 4 . © 
a i alone in its own commissions, although the added income certainly justifies the effort. As a i 
Wg T2831 - . e . ° a i 
Paive# wedge into new accounts, this line is peculiarly valuable. 











For full information on the Annual Transit Floater, ask the Fidelity-Phenix Special 
Agent or write direct to the Inland Marine Department of the company. 


FIDELITY=-PIHIENIX | 
FIRE INSURANCE CO- : 


SO MAIDEN LANE.NEW YORK,NY. 


CASH CAPITAL 
FIVE MILLION DOLLARS 


- | ERNEST STURM, PAUL L. HAID, 


Chairman of the Board President 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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FIRE — AUTOMOBILE — WINDSTORM — SPRINKLER LEAKAGE — MARINE 
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Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Sndustries, Commerce and 
Homes of America. 


INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 


WESTERN DEPARTMENT 
F. P. HAMILTON, MANAGER 
CHICAGO 


SOUTHERN DEPARTMENT 
Ss. Y. TUPPER, MANAGER 
ATLANTA 


PaciFic CoAsSt DEPARTMENT 
ROLLA V. WATT, MANAGER 
SAN FRANCISCO 














USE AND OCCUPANCY —RIOT AND CIVIL COMMOTION— PERSONAL EFFECTS, FLOATER 
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POCHAL EVENT IN 
FIRE UNDERWRITING 


Incorporation of New York Under- 
writers Will Do Much to 
Clear Decks 


END OF ANNEX SYSTEM 


Institution Is 60 Years Old and Bears 
a Most Honorable Reputation 
in the Business 





NEW YORK, Feb. 11.—Not since the 
sensational news was flashed from Mon- 
treal on Sept. 20, 1923, that the Western 
Union, then holding its annual gathering 
at the Canadian city, had decided to 
abrogate the conference agreement with 
the Bureau which had existed for 11 
years, has the fraternity been so stirred 
as it was by the announcement that the 
New York Underwriters Agency was to. 
incorporate under the laws of this state. 

Will Be Well Financed 

The capital will be $2,000,00 and the 
net surplus $3,000,000, all of which will 
be contributed in full by the Hartford 
Fire. This undoubtedly is to be financed 
from the recent increase in capital au- 
thorized for the Hartford Fire. The 
name of the incorporated company will 
be the New York Underwriters Agency 
Corporation and of course will retain the 
valuable name of the agency. In _ the 


Y, G 





advertisement issued by the New York 
Underwriters Agency in this issue, the 
official statement can be read, which 
gives the reason for the change. This 
is the significant sentence in the state- 


ment: 

‘Throughout all the controversies 
which during recent years have raged | 
about the so-called ‘Underwriters’ troubles | 
you have shown by your unshaken loy- | 
alty that you have fully appreciated the | | 
fact that those troubles were in no sense 
chargeable to the New York Under- | 
writers Agency. Nevertheless it has | 
become increasingly difficult for you to | 
uphold your and our rights, and the | 
time has come when we no longer wish | 
to permit the burden of continuing in | 
an invidious position to rest upon such 
staunch supporters and loyal friends. 
To relieve that condition we are giving 
you to represent a company of unques- 
tionable financial strength, a company 
fully capable of carrying any and all 
business with which it may be favored.” 


Approval Is Expressed 


Although sufficient time has not yet 
elapsed to hear from other than a very 
restricted number of the 8,000 or more 
local representatives of the New York 
Underwriters in the states and across 
the northern border, numerous tele- 
grams have been received. Without ex- 
ception these express approval of the 
intended change, though in the majority 
of cases the local men say they have no 
Criticism to offer with the agency as 
now constituted. 

he prevailing opinion among under- 


| Stoddart, to 


| of fire insurance in all the states of this 
| Union,’ 





(CONTINUED ON PAGE 50) 
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NEW YORK UNDERWRITERS AGENCY 
AND SOME OF ITS EARLY HISTORY 








ORMED in 1864 the New York 
Underwriters antedates every com- 


United States or Canada. It 
founded two years before the historic 


National Board; 15 years before the 
Western Union; 18 years before the | 
South Eastern Underwriters Associa- 


tion; 28 years before the Eastern Union; 
34 years before the Pecific Board, and 


18 years before the Fire Underwriters | 


Association of Canada. 
How It Was First Constituted 
Its first member companies were the 
Germania (now the National Liberty), 


Hanover, Niagara and the Republic. 
This combination some years later gave 


was not commerce in the sense of the 


| constitution and therefore its regulation 
pany board or association in the | 


was | 


by a state was not a regulation of inter- 
state commerce.” 


Devised the Daily Report 


When in 1883 the plant of the New 
York Underwriters had become a 
highly valuable one, one of the com- 
panies guaranteeing its policies, the 
Germania, endeavored to acquire control 
of it. “Suits and countersuits came 


| thick and fast,” the final outcome being 
| a complete victory for Mr. Stoddart. 


place to that of the Hanover and the | 


Citizens. This arrangement in 1894 was 
replaced by the Hartford Fire, when 
the Hartford reinsured all outstanding 
business which the Citizens had re- 


ceived through the New York Under- | 
writers and assumed the place formerly | 
occupied by the Hanover and the Citi- | 


zens together. 


Through the reinsurane | 


of all risks of the Guardian of London, | 
the New York Underwriters in June | 
1894 fell heir to 2,000 additional agencies 


with an income therefrom of approx- 
imately $1,000,000 annually. This deal 
brought the New York Underwriters 
into the east, a field that hitherto it had 
let entirely alone. Within a short time 
thereafter the agency gained a strong 


foothold in New York City through its | 
reinsurance of the business of the long | 


established Broadway Insurance Com- 
pany. 


Tried to Nationalize the Business 


High spots in the eventful history of 
the New York Underwriters 
the determined though unsuccessful 
fight waged by its founder, Alexander 
“nationalize the business 


’ and thereby escape legislation 
by the different states, “which for sev- 
eral years has been increasingly hostile 
and in some instances created an almost 
prohibitory burden of deposits and 
taxes,” causing “the gravest apprehen- 
sion of our underwriters to the future 
| of the agency business.” 


Paul vs. Virginia 


Unable to secure the required legisla- 
tion from Congress, Mr. Stoddart, act- 
ing on behalf of the National Board, 


sought to attain the desired result 
through the courts, and _ instructed 
Samuel B. Paul, agent for the New 


York Underwriters at Petersburgh, to 
refuse compliance with certain restric- 
tions laid down by Virginia, thus bring- 
ing about the case of Paul vs. Virginia, 
the most famous litigation in the annals 
of insurance history, and one that was 
fought through court after court until 
it finally reached the United States 
Supreme Court, the decision of that 
tribunal being: 
What the Court Held 


“First: That corporations created by 
a state were not its citizens, only arti- 
ficial persons without vitality or powers 
outside the jurisdiction creating them, 
and only admissible in other sovereign- 
ties on such conditions: as the latter 
might impose. Second: That insurance 


include | re 
| New 


The daily report was devised by 
Alexander Stoddart in 1886, and al- 
though pronounced by many of the lead- 
ing underwriters of the day as “an im- 
practical scheme” Mr. Stoddart lived 
to see its adoption by every company. 

Another noteworthy move was the 
creation of a highly simplified dwelling 
house policy; an innovation that became 
immediately popular and was widely ac- 
cepted by competing offices. The con- 
tract was used for many years until 
superseded by the standard form of 
policy, the use of which was made 
obligatory in most of the states. 


Ownership of Expirations 


As far back as 1873 Alexander Stod- 
dart assumed the position that the busi- 
ness belongs to the agent creating it; 
his declaration upon the subject then 
made public reading: 

“It has always been my belief that 
the business belongs to the local agents 
who work it up, and it is for the agents 
alone to determine to what organiza- 
tion it shall be given. If they are satis- 
fied with my management of the general 
business heretofore (and of this I have 
received many gratifying proofs) the 
York Underwriters will receive 
the benefit of their opinion. 

“T regard a demand for all or part 
of the business simply as a coercion, to 
be treated accordingly. 

“IT do not see how any company or 
companies can justly claim exclusive 
right of property in any insurance field 
or agency. Most certainly no effort 
shall be made bv me to coerce any 


| agent as to his division of the results 


' of his labor, and I am content to rely 





for future business upon the standing 
of my companies and my own record.” 
Stoddard Back of Resolution 


The regard of the organization for 
the vested rights of local agents was 
further evidenced through the submis- 
sion to the South Eastern Underwriters 
Association of the subjoined resolution 
by John H. Stoddart, and its adoption 
by that organization in 1892: 

“Resolved, That no member of this 
association shall hereafter write in the 
territory of the association and within 
the jurisdiction of any of its agents, un- 
less the policy be written through said 
local agent, or his assent be obtained to 
the writing of the risk elsewhere and 
in all cases full tariff shall be obtained.” 

The form of policies issued by the 
New York Underwriters was approved 
by the courts of Illinois in 1898. 


John H. Stoddard Joins Firm 
In 1875 John H. Stoddart, a cousin 


of the founder of the New York Under- 
(CONTINUED ON PAGE 10) 








FRATERNITY TAKEN BY 
SURPRISE IN THE MOVE 


Much Comment on the Effect of 
Incorporation of New York 
Underwriters 


LIMITATION TO THE FORE 


Local Boards Will Now Establish 
Definite Rules for Company Repre- 
sentation in Their Domains 


NEW YORK, Feb. 11.—The action 
of the New York Underwriters in in- 
corporating came as a big surprise to 
all in the business. It was not thought 
that the Hartford Fire management had 
reached the point where it felt it was 
necessary to incorporate this magni- 
ficent institution, which has been a big 
feeder. The New York Underwriters 
is a profitable organization. It is unique 
in many ways. It has been the storm 
center in many a stiff battle when 
agency limitation or company parity 
came to a focus. 


In the Field for 60 Years 

The New York Underwriters has 
stood on its rights as hae old institution, 
dating back to Jan. 1, 1864, being the 
originator of the underwriters agency 
plan, possessing its own organization in 
every particular, being independent of 
the Hartford so far as its underwriting 
management is concerned, giving a real 
service to agents and being manned 
both in the office and field by a superior 
class of managers and employes. It 
stood steadfastly for its rights on the 
ground that it was different from other 
organizations of a similar nature. When 
it came to an issue, competitors would 
not listen. They claimed an equal posi- 
tion with the Hartford. If the Hartford 
was entitled to have the New York Un- 
derwriters Agency, and it was privileged 
to be regarded as a separate institution, 
then they argued that their underwriters 
agencies were entitled to the same. 


Came to the Front Recently 


This came to the front recently in the 
Chicago Board’s limitation plan. The 
issue was tense, but it was relieved by 
one of the New York Underwriters of- 


fices resigning the agency, which 
brought the Hartford and the New 
York Underwriters within the limita- 


tion allowed one company. Sharper still 
was the issue in St. Louis. The crisis 
was rapidly coming to a head there. 
Companies felt that the limitation rule 
might fall by the wayside and endanger 
the new pact there, because the Hart- 
ford and New York Underwriters had 
too many agencies and they seemed 
adamant. 
Issue in West Virginia 


The West Virginia Association of In- 
surance Agents in pushing through its 
sole agency plan ran up against a stone 
wall with the Hartford and New York 
Underwriters. If this plan were suc- 

(CONTINUED ON PAGE 49) 
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CAPT. J. J. CONWAY IS 
HONORED AT BANQUET 


Superintendent of the Cincinnati 
Salvage Corps Is Guest 
of Honor 


NEW BUILDING 


IS USED 


Many Notables Journey to Ohio City 
to Pay Tribute to Fire Preven- 
tion Disciple 


CINCINNATI, O., Feb. 10— 
i =e of the Cincinnati 
Corps stood the hardest test of his ad- 
when he faced a 
speakers at the 
testimonial dinner given in his honor at 
Cincinnati Thursday of last 
week. The gallant captain stood to his 
guns and came through with flying col- 


ors. 


Capt. 
Conway Salvage 
venturous career 


barrage of eulogistic 


evening 


The dinner was one of the largest ever 





CAPT, J. J. CONWAY 


Superintendent Cincinnati Salvage Corps 


in honor of a public 
300 being present, 

















m m town. Leading in- 
s ‘ N York, Chicago 
vi to _pesengpes espe- 
( | to a ma who has 
per s done as mu to inflt uence pub- 
lic e¢ tion in fire prevention all over 
the country as any her man, either in 
r ( t ins business. It 
was splen tri a life devoted 
t S€ 1] service 
New Quarters Inspected 
The occasion was the dedication of 
the w Salvage Corps headquarters, a 
r of whi rested on a stand in 
I Salvage Corps 
was Charles H. 
t of the Busi- 
g the day the 
Irown open to 
sited by many 
nce men 
Notable Speakers on Hand 
e te master was J. Stacy Hill, 
pre ent e Gibson Hotel and chair- 
I 1 of the Program of Progress for 
Cincinnati. 3 Gibbs, a former 
president of the ( mber ¢ Commerce 
y c ret d me r c the m oO 
‘eare, G & outlined Captair 
( career nd st ke ¢ hic quali 
tie tize d orker for the 
‘ f f re 
, t Palme ens at tte Cts 
‘ BRoare I ec ‘ + the com 
panie ave done tor fire preventior and 
re ed the part [ pt Re rT I S 
ed in ¢ we k 
eT rere W. Cleveland, for man year 











FIRE LOSSES FOR JANUARY 














HE year 1925 opens with a discredit- 
able record as to fire waste, January 
being fully as bad as the corresponding 
month last year. The fire losses in the | 
United States and Canada as compiled 


from records of the “Journal of Com- 
merce” reached $41,210,,400. While this 


| 


exceptionally high burning ratio was un- | 


doubtedly contributed to by severe 
weather generally throughout the coun- 
try, which induced the driving of ——— 
plants and consequent increase in dwell 

ing fires, there are many of the losses, 
and serious ones, which can only be 
accounted for on the grounds of poor 
housekeeping in business and by the 
taking of needless industrial risks, or 
carelessness amounting to criminality. 


Comparison Is Shown 


The following comparison of the Jan- 
uary losses for this and the two preced- 
ing years is very unsatisfactory from 





Captain Conway’s associate in fire pre- 
vention work in Cincinnati, came down 
from Detroit especially for the occasion 


and paid tribute to his old friend. 
Froome Morris, vice-mayor of Cincin- 
nati, spoke on behalf of the city admin- 


istration, showing how Captain Conway 
had worked with city officials. Geo. J. 
Gruen, president of the Business Men’s 
Club, brought the greetings of that or- 


ganization. 
Mallalieu Was Present 
W. Mallalieu, manager of the Na- 
tional Board, spoke of the assistance 


which Captain Conway has given other 
cities, of his influence with fire chiefs 
all over the country, and his outstanding 
national work. Russell Wilson, editor 
of the “Times Star,” said he spoke for 
all the papers in the city in saying that 
Captain Conway could get anything 
published in the papers he wished, be- 
cause what he wanted was only for the 
public’s good. Mr. Wilson’s speech was 
the hit of the evening. Some of the 
men noted in the large gathering were, 
“Tack” Conway, Jr., who is now with 
the Western Adjustment Bureau; J. R. 
Wilbur, vice-president of the Conti- 
nental, James F. Joseph of the West- 
ern Union at Chicago; Thomas E. 
Gallagher of Chicago; A. F. Powrie, 
Fire Association, Chicago; Fred B. 
Luce, Providence Washington, Chicago; 
Charles E. Dox, London & Lancashire, 


Chicago: C. A. Rich, Underwriters Ad- 
justing Co., Chicago; Ralph Rawlings, 
Boston and Old Colony, Lansing; 
George W. Cleveland of Detroit; E. L. 


National Board, Chicago; and 
Newburger, local agent, Chi- 
Superintendents of Salvage 
NVilliam Curran of Indianapolis, 
Frank C. McAuliffe of Chicago, James 
O’Donnell of St. Louis and James B. 
Curley Louisville were present at 
the dinner. 


Donovan, 


James M. 


1 


of 


Public Reception Held 


On the afternoon of Feb. 5, a public 
reception was held at the new Asa 
Corps buildi W. E. Mallaleu, gen- 
eral manager the National Board, 
present to greet visitors. Repre- 
entatives of the disabled veterans from 

hospital near Cincinnati presented 


was 


three flags to the Cincinnati Salvage 
Corps in appreciation of the my aor 
which had been done for them by Capt. 
J. J. Conway and his men. A brief 
re ‘or was made > by Cap te 1in Conw:z ay 

nd C., Rothier, chairman of the Cin- 
el Salvage Corps Committee. 

Sets a High Standard 
The. new salvage corps building in 


Cincinnati sets the standard for its kind 
in the country. It furnishes approx- 
imately 18,000 square feet of floor space 
and was provided at a total cost, in- 
cluding bu ilding and lot, of . $115,000. 
luch of this $115,000 was available for 
the new structure by reason of the in- 


| of view 


either a fire underwriting or national 
economic point of view: 
192 


Jan... .$36, 614, 850 $41,243,600 $41,210,400 


The “Journal of Commerce” says: 

“Fire company executives are disheart- 
ened over the January results. They 
looked with confidence to seeing an im- 
provement in the loss ratio, which has 
been very high the past three years. The 
1924 results from an underwriting point 
were on the whole unprofitable. 

“While most of the companies made 
substantial gains in surplus accounts 
during the year, these gains came almost 
wholly from the banking end of the busi- 


1925 


ness. The results are the more disap- 
pointing because the insurance com- 


just now struggling with high 
ratios which have been forced up 


panies are 
expense 


by taxation and increased supervision 
costs. The banking gains come largely 


from appreciation of security values and 
constitute but a return of the losses from 
that end of the business sustained during 
the years of the deflation.” 


creased value of the old property on 
Eighth street which was purchased by 
Captain Conway 25 years ago. 

The basement of the new structure 
includes a hot air drying system for 
salvage covers which makes it possible 
to dry thoroughly, within three hours, 
more covers than are ordinarily used in 
even the largest fires. This means that 
the salvage corps can carry less covers 
than in the past when from 24 to 36 
hours was required to do the drying. 
Space for the apparatus is on the first 
floor and the second floor includes the 
ag apartments of Captain Conway, 
the bedroom for the salvage corps mem- 
bers, their kitchen and shower baths. 
There is also on the second floor a com- 
modious meeting room which will be 
used for fire prevention gatherings. 

The Cincinnati Salvage Corps com- 
mittee in addition to C. C. Rothier, 
president, includes Edward Guntrum, 
vice-president; William Stredelman, sec- 
retary: Adam Benus, treasurer; and 
Frank Ratterman, Carl Kleve and W. S. 
Hukill. 


NEW CAPITAL DECIDED UPON 


Security Fire of Davenport Will Add 
$100,000 to Its Stock—Statement 
Is Issued 


The Security Fire of Davenport has 
issued its annual statement showing as- 
sets $1,290,005, cash capital $200,000, net 
surplus $318,109, premium reserve $705,- 
995. The Security increases its net sur- 
plus, as the item last year was $293,216. 
_ The Security will increase its capital 
from $200,000 to $300,000, a special meet- 
ing of the stockholders having been held 
Dec. 27, and voted on this action. It is 
the oldest fire company in Davenport 
and one of the oldest in the state, having 
been organized in 1883. During its 41 
years of continuous operation, the Secur- 
ity Fire had a consistent growth. 
It has never been a plunger, but 
sound and conservative management 
carry it through. When the new capital 
is paid in, its total policyholders’ surplus 


has 
has a 
to 





will be over $620,000. E. E. Soenke, sec- 
retary and general manager, is the man 
behind the guns in the Security Fire. 
Penalty Bill Still Alive 
AUSTIN, TEX., Feb, 10—Th«e leita 
committee in the house gave an adverse 
report on House Bill 36, the penalty bill 
voting 7 to 4. A minority report was 
made, however, and the bill has been 
printed, which has the effect that it will 
be brought up for consideratoin on the 
floor of the house Representative Dur- 
ham’s firemen pension fund bill, which 
had been unfavorably reported by com- 
mittee, took on new life Saturday when 
the house ordered the measure printed 
on a minority favorable report. 





NEW HIGH RECORD WAS 
SET BY FIRE LOSSES 





Completed Report on 1923 Experi. 
ence Given Out by National 
Board 


WARNS OF FUTURE WASTE 


Total Reported and Unreported Was 
Listed in Estimates as 
$535,372,782 


Tabulation of the fire loss record of 
1923 has just been completed by the 
National Board, which gives the official 
figures of reported losses at $428,298.99 
and total losses, including an estimated 
percent for those unreported, 
In publishing these figures 
the National Board points out that a 
new high record has been established 
for fire This figure is almost 
five times the value of the gold and gjl- 
ver mined in the United States during 
1923 and would nearly cover the liabjlj- 
ties of all the commercial bankrupts of 
America in that year. 


25 


pEOR On 
$535,372,782. 


losses. 


Question Future Loss 


The National Board points to “the 
handwriting on the wall,” raises the 
question of the fire loss total for 1933, 
in view of the past record. The experi- 
ence at ten-year intervals since 1903 is 


shown as follows: 
1903 fire losses.........$145,302,155 
1913 fire losses......... 203,763,550 
1923 fire losses......... 535,372,782 
The states reporting the greatest 


losses were as follows: New York, $55,- 
$86,672; Pennsylvania, $31,390,858; Illi- 
nois, $29,033,997; California, $26,079,490; 
Massachusetts, $22,138,994. A compari- 
son with the losses of the previous year 
show the following notable increases in 
1923 over the 1922 results: New Hamp- 


shire, 92 percent; California, 74 percent; 
Michigan, 42 percent; Rhode Island, 41 
percent. In the case of California the 


the conflagra- 
in Septem- 


advance is explained by 
tion which swept Berkeley 


ber, 1923. 
The report points out, however, that 
except for the California loss, the i- 


crease is made up largely of two, three 
and four figure losses, showing a pet- 
sistent increase in fire losses, unaffected 
by any great conflagration. 


Losses Largely Preventable 


The total fire waste definitely re- 
corded was $428,298,226, and the chief 
originating cause of loss was found to 
be the twin hazard of “matches-smok- 
ing,” the actual destruction charged 
against it amounting to $29,045,017; this 


is about $3,000,000 more than in 1922, 
when it also was the leader. The second 
largest item, $20,828,162, was due to 
“defective chimneys and flues,” while 
“stoves, furnaces, etc.,” occupied third 
place with a total of $18,658,248. “Spon- 
taneous combustion” was_ responsible 
for $16,110,945; sparks igniting combus- 
tible roofs caused destruction amounting 
to $15,931,342, : 

“Adding the latest figure to those 0! 
the four previous twelve-months,” Mr. 
Mallalieu said, “gives a total fire waste 
for the five years ended with 1923 of 

,305,746,871, an amount exceeding the 
hele sale value of the three million-odd 
passenger automobiles produced in this 
country in 1923. These tremendous 
losses have such a definite economic ef- 
fect that they influence the cost of living 
to a marked degree. It is impossible to 
waste needed buildings and commodities 
on such a scale without paying the bill. 
Fire losses increase taxes and tend to 


advance the cost of insurance protection 
since premiums are naturally based upon 
rate of destruction.” 


the 
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SERIOUS PROBLEMS 
BEFORE THE BUSINESS 





Service Organizations Have 
Proved Very Expensive to the 
Insurance Companies 
MANY RATES ARE REDUCED 
Thousand Dollars Expended in Loss 
Adjustments on Account of Desire 

to Please Assured 


NEW YORK, Feb. 11.—Officials of 
fire companies have some problems be- 
fore them that have engrossed their at- 


tention for a number of weeks. Prob- 
ably the one uppermost in the minds of 
executives is that of expense. This 


problem is a knotty one to solve because 
it means trimming off here and there in 
many directions. The companies were 
hardly prepared for the drop in premium 
income last year, which naturally ran 
up their expense ratio. When all the 
figures are analyzed it will be found 
that the expense ratio has increased ma- 
terially. Insurance had a big volume of 
premiums in 1920. This resulted in a 
larger organization to handle it, due to 
the effort on part of companies to take 
advantage of the higher values and in- 
crease their business. Even the defla- 
tion period in other lines did not affect 
insurance so greatly. 
Another Big Premium Year 


1923 was another tremendous year in 
fire insurance premiums, eclipsing the 
big year of 1920. This gave encourage- 
ment to underwriters, they thinking that 
business would increase at the same ra- 
tio. The machinery was speeded up. 
More expense was incurred and with 
the expanding premium volume, the ra- 
tio did not mount. Companies did not 
hesitate to spend money in the acquisi- 
tion of business. Larger office and field 
forces were employed, special men were 
put on, service departments were ex- 
tended and increases were made all 
along the line. 


Pruning Knife Is Used 


This expensive machinery blossomed 
forth last year not as a rose but more 
as a thistle. Boards of directors began 
questioning these expense items. Ameri- 
can managers of foreign companies be- 
gan hearing from the other side. Un- 
doubtedly the pruning knife is out in 
every office. In some cases both field 
and office forces have been cut down. 
Where there have been resignations the 
places have not been filled. 

Effect of Much Expense 


Another feature that has attracted at- 
tention in some lines is the amount of 
service that some companies have been 
giving agents. They have not only been 
purchasing expensive souvenirs, and 
helps of various kinds, which has gone 
up into big money, but they have put 
On service men. This has cost a lot of 
money. Hundreds of men have been 
hired to reduce rates. Company officials 
Now question whether it is worth the 
candle. Service men have been sent over 
the country, endeavoring to interest lo- 
cal agents in special lines. Rating ex- 
perts have made surveys of risks for the 
Purpose of finding errors in rate make- 
UP or getting rid of schedule charges. 
Many local agents have put on engi- 
heers and rate men. The net result is 
that the income has been materially re- 
duced all along the line and the com- 
Panies paid the fiddlers. There have 
een no increases in rates. 

Underwriters are now questioning 
whether in Inany cases classes are not 
below cost price. It is very easy to de- 





ELEVEN MILLION GAIN 





RECORD OF THE AUTOMOBILE 


Hartford Company’s Net Premiums for 
1924 Ran to $30,000,000, Mostly 
Fire and Tornado 





The increase in premiums of the Au- 
tomobile of Hartford is the talk in in- 
surance circles. Its net premiums last 
year amounted to $30,000,000, making an 
increase of about $11,000,000. Of this 
amount about $7,000,000 comes from the 
fire and tornado department. This is a 
remarkable record. The Automobile re- 
insured a foreign reinsurance company 
and wrote quite a marine business. It 
did considerable reinsurance during the 
year, but the bulk of the increase comes 
from regular channels. The Automobile 
is a large writer. It has a number of 
general cover lines and has gone after 
big premium business. Its increases in 
premiums last year is as much as the 
increase of the Aetna Life, Aetna Cas- 
ualty & Surety and Standard Fire of 
Hartford, the other Aetna companies 
combined. 

The premiums of the 
were $30,085,492, the gain being $11,- 
102,395. The premium reserve ran up 
from $9,701,916 to $14,697,533. The pre- 
miums increased 58.49 percent over 1923. 


Automobile 





crease rates but mighty hard to increase 
them. The tendency has been to reduce 
rates. This pressure has come from 
states that have rate supervision, from 
agents and the assured. Undoubtedly 
the service plan has been carried too 
far. The companies have not been sat- 
isfied to rely on regular rating and in- 
spection bureaus to do this work, but 
they have employed a large number of 
special men. 

It is a question, too, whether the ex- 
cess cover contracts are entirely satis- 
factory. Last year’s experience of 
course will make these covers this year 
more expensive. When the final cost 
is analyzed, some company executives 
declare that the old system of reinsur- 
ance is more satisfactory. The excess 
cover contract stabilizes the loss ratio. 
A few years ago the America Fore com- 
panies had such a contract and went 
into the figures very carefully. They 
at least concluded that it did not pay 
to continue it. 

Problem 


Loss Adjustment 


In every large city the companies are 
confronted with a mighty serious prob- 
lem, and that is the handling of losses. 
Local agents are exerting more and 
more influence when it comes to losses. 
In some cities agencies have their own 
adjusters. 
part of companies to be ultra-liberal in 
loss settlements. Undoubtedly, thou- 
sands and thousands of dollars are paid 
out every month that should not, really 
be. Agents compete with one another 
on loss service. They are eager to have 
an adjuster on the ground to deal with 
the assured and to handle a loss to his 
entire satisfaction. If there is any dis- 
agreement or friction, the line is imper- 
iled. The big waste in the business to- 
day, according to many executives, is 
right in this loss end. It would take 
simultaneous cooperation on part of all 
big companies to bring about reform. 
Competition has played havoc and is 
costing companies a pretty penny. 

Jumbo Line Proposition 


The decision of the New York Un- 
derwriters to incorporate will settle 
some of the problems. Companies have 
found it necessary to establish more 
feeders. This is due in part to the de- 
mand from the local agents that larger 
policies be issued. It is the agents them- 
selves that are to blame for the big, gi- 


gantic lines that are taken today. They 
have demanded that their own com- 
panies carry all the business. The com- 


panies are not getting the spread that 


There is a big pressure on ! 


WAR RISK BUREAU HIT 


FOR’ $150,000 CLAIM 


LIABLE 


United States Supreme Court Hands 
Down Important Ruling on War 
Risk Insurance 


WASHINGTON, D. C., Feb. 10. 
The Bureau of War Risk Insurance 
must recompense the Standard Oil Com- 
pany of New Jersey the sums of $150,- 
000, with interest at 6 percent from 
Feb. 11, 1917, for total loss of the 
steamship Llama; $14,686 with interest 
from the same date, covering total loss 
of freight, etc., and $2,270, with inter- 
est, for expenses incurred under sue and 
labor clauses. These awards have been 
ordered in a decision of the United 
States Supreme Court rendered last 
week. 

This is a case in which a libel was 
filed against two policies of insurance 
issued by the government on the steam- 
ship and her freight and advances 
against war risks. The company recov- 
ered in the district court but the deci- 
sion was reversed by the circuit court 
of appeals. 

The risks assumed by the insurer in 
the two policies included “takings at 
sea, arrests, restraints and detainments 
of all kings, princes, and peoples of 
what nation, condition or quality, so- 
ever, and all consequences of hostil- 
ities, or warlike operations, whether be- 
fore or after declaration of war.” 


History of the Case 


On Oct. 14, 1915, the Llama sailed 
from New York for Copenhagen with 
a cargo of oil, routed via Kirkwall that 
her papers might be examined. On 
Oct. 29 she was boarded by a detach- 
ment from the British warship Virginia, 
ordered to proceed to Kirkwall, and 
while going through Westray Firth 
struck a rock and was totally lost. 

The government held that the proxi- 
mate cause was a marine peril not cov- 
ered by the policies and that the com- 
pany was not entitled to recover. The 
Supreme Court holds that if a vessel 
should be taken from an owner’s hands 
without his consent and should be lost 
while thus held by a paramount power, 
obviously a company that had insured 
against such a taking could not look 
beyond and attribute the loss to a peril 
of the sea. Whatever happens while 
the taking insured against continues 
fairly may be attributed to the taking 
That is a nonconductor between the 
insured and subsequent events, the court 
added. The Llama at the time of the 
accident was-under the paramount con- 
trol and possession of the Virginia, it 
was found. 


EWING BUREAU MEMBER 
L. N. Ewing, general agent of the 
Eureka-Security Fire & Marine and the 
Merchants of Denver at Tulsa, Okla., 
has been made a member of the West- 
ern Insurance 3ureau. 


they did in years gone by. 
is becoming concentrated in fewer 
hands. The agents unwittingly, in the 
opinion of many companies, have laid 
a trap for themselves. In demanding 
these gigantic lines, they are starving 
out the smaller and medium-sized com- 
panies, or forcing them into cover of 
one of the giant fleets. 

An official, who is the head of the 
un derwriting es of one of the 
big companies, remarked this week that 
so far as his company was concerned 
there is going to be some underwriting 
done in 1925. He said that there must 
be a tightening up and a more careful 
policy adopted. The throttle has been 
out too tar, there has been too great 
liberality, too many yo nageaceee gee 
lines have been passed, too much has 
been done in the wav of service, too 
much has been spent in the way of 
souvenirs, help, sale campaigns and 
other efforts to coddle the 


The business 





agents. 


MIDWINTER SESSION | 
OF AGENTS IS HELD 





National Association Leaders Are 
Holding Important Conference 
in Savannah, Ga. 


STATE PRESIDENTS MEET 


Incorporation of the New York Under- 
writers Causes Much Jubilation in 
the Organization Ranks 
SAVANNAH, GA., Feb. 10.—That 
the incorporation of the New 


the b 


York 


Underwriters means eginning of 
underwriters agencies was 


the opinion frequently expressed 


the end of 
in the 
hotel lobby here at the mid-year con- 
National 
Agents. The 


ference of the Association ot 
underwriters 


said one 


Insurance 
agency is a dead issue, 
pany official. 


com- 
Agencies of any size will 
be incorporated and the smaller annexes 





THOMAS C, MOFFATT 


President 
will be absorbed into existing running 
mates. Company fleets will have no 


their underwriters 

"Matesaiiy, the Na- 
tional Association of Insurance Agents 
takes credit for what has been done. 
Secretary W. Bennett pointed to the 
fact that this is another evidence of 
what the association can do by hammer- 
ing away at its problems. 


difficulty in handling 
agencies, he said. 


West Virginia Had Influence 


The stand of the West Virginia agents 
for sole agencies undoubtedly had an 
influence, said Frank R. Bell, ex-presi- 
dent. Mr. Bell said that the New York 
Underwriters had for 35 years until the 
recent West Virginia trouble been rep- 


resented in his agency but had been 
resigned. ‘However, the agency as soon 
as the announcement was made, wired 


the company asking that the old rela- 
tions be re-established. 


Cox and Allen Pleased 


It is a fine thing, said Fred J. Cox, 
another ex president. E M. Allen, ot 


Helen Ark., was particularly enthused 
over the Hartford's action and said the 
Harti is stepped in at the right 
time 





means the settlement of the underwrit- 
ers icy prob it many points 
thr out the country tae he added. 

The executive session with the presi- 
dents of state associations lasted well 
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into the afternoon. Each state presi- 
dent was called on to report on local 
conditions and make suggestions. The 
New York Underwriters incorporation 
received many favorable comments. All 
the discussion of the Milwaukee resolu- 
tion points to its unanimous support in 
the open sessions to follow. The ques- 
ttion was asked whether other compa- 
nies would be disciplined the same as 
the Firemens for being unfriendly, and 
the reply was that all companies would 
be treated alike. It was stated that the 
Firemens being the case of longest 
standing would receive first attention, 
but that the executive committee is pre- 
pared to follow through and take up 
other cases after the Firemens is dis- 
posed of. 
Mee Presents Statement 


John L. Mee, vice-president National 
Surety, prepared a written statement 
which was presented regarding a United 
States Senate bill reported out of com- 
mittee and up for consideration Wednes- 
day requiring claims under surety bonds 
on government officials to be paid imme- 
diately. A committee was appointed to 
draft night letters to be sent to senators 
in Washington opposing this bill. 

Compulsory Automobile Plan 


will no doubt be taken 
on compulsory automobile liability in- 
surance bills which have been intro- 
duced in several states recommending 
prevention of accidents rather than com- 
pulsory insurance as the best measure 
of procedure, thus following through on 
the committee of mines report on this 
matter. 

The Wanamaker insurance in the 
North America has not yet come up 
in meeting, but has been much discussed 
in the hotel lobby. It is possible that 
the matter will not come up at all at 
this meeting on the theory that it is an 
isolated case and may not be indicative 
of a general trend. It is, however, being 
much commented upon. 


Some action 





WILL VOTE ON RESOLUTIONS 
Many Important Questions Included in 
List to Be Considered by Mary- 
land Agents 





BALTIMORE, MD., Feb. 10—Fol- 
lowing are the resolutions adopted by 
the special committee of the Maryland 
Association of Insurance Agents upon 
which members of the association will 
vote at the annual meeting in Baltimore 
Feb. 26: 

Whereas, This Association is heartily 
in accord with the aims and principles of 
the National Association of Insurance 
Agents, therefore be it resolved, That the 
Maryland Association of Insurance Agents 
does hereby endorse the Milwaukee reso- 


lution adopted by the National Associa- 


tion of Insurance Agents at its annual 
convention in Milwaukee in September, 
1924. 


Oppose Bank Agencies 


Whereas, Numerous comptaints have 
been received by the Maryland Associa- 
tion of Insurance Agents regarding the 
practice of insurance companies appoint- 
ing bank agencies, therefore be it re- 
solved, That the Maryland Association of 
Insurance Agents opposes the further ex- 
tension of bank agencies, and that a bank 
agency is hereby construed as any indi- 
vidual, copartnership or corporation con- 
ducting an insurance agency owned 
wholly or in part by a bank or trust com- 
pany or an executive officer or employe 
of any bank or trust company, and fur- 
ther, that it is inconsistent and undesir- 
able for any member of the Maryland 
Association of Insurance Agents to rep- 
resent any company which shall here- 
after appoint as representative or agent 
any such bank or trust company or bank 
or trust company executive or employe 
as is described in this resolution. 


Underwriters 


Whereas, It 
underwr 


Annexes 

conceded that 
detrimental to 
insurance pro- 


is generally 
annexes are 
the best interests of the 

fession, therefore be it resolved, That the 
Maryland Association of Insurance Agents 
is opposed to any further extension of 
underwriters’ annexes in Maryland; and 
is further opposed to the replacement of 


iters 
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CLIFF C. JONES 
Chairman Executive Committee 





WALTER H. BENNETT 
Secretary 





any existing underwriters’ annexes which 
have been retired or resigned; and that 
it is inconsistent and undesirable for any 


members of this association to represent | 


any company or its annexes which 
hereafter be in 
tion. 

Whereas, It is 
agency 
tual fire 
panies, 


may 
violation of this resolu- 


inconsistent for an 
to represent both ‘stock and mu- 
and or casualty insurance com- 
therefore be it resolved, 
Maryland Association of Insurance 
condemns the practice of such dual 
resentation as being undesirable and all | 
companies and agencies are hereby called 
upon to abolish existing dual agencies 
and to declare for either stock or mutual | 
representation, but not: both. 


Whereas, A most unsatisfactory con- 


That the | 
Agents | 
rep- | 


| 


| with T. J. 


dition exists as a result of companies 
represented in Baltimore through mem- 
bers of the Baltimore Board operating 
outside of Baltimore as non-members of 
the Middle Department and vice versa, 
therefore be it resolved, That the Mary- 
iand Association of Insurance Agents op- 
poses this practice as being detrimental 
to the best interests of the insurance pro- 
fession. 


Indiana Blue Goose Dinner Dance 


Most Gander W. P. Ray of the 
Indiana Blue Goose has announced that 
the annual dinner dance will be held 
Monday evening, Feb. 23, at the Lincoln 
Hotel in Indianapolis. James A. Bawden 
is chairman of the general committee 
Butler as vice-chairman. 


Loyal 








CONDENSED NEWS OF THE WEEK 








The New York Underwriters Agency is 
to incorporate as a stock company. 
Page 3 
* *K * 
The total fire loss for January was put 
at $41,210,400. Page 4 
* * 
Nonconforming companies win 
Organization case in New York. 
* * * 
The Automobile of Hartford made a 
gain of $11,000,000 in premiums last year. 
Page 5 


Rating 
Page 9 


* *K * 

Incorporation of New York Under- 
writers will result in local boards becom- 
ing more active on agency limitation 
rules. Page 3 

*x* * * 
meeting of the National As- 
Insurance Agents on at 
Page 5 


Midwinter 
sociation of 
Savannah, Ga. 

* * * 

The United States supreme court hands 
down important decision on war risk in- 
surance, holding the Bureau of War Risk 
Insurance liable under a $150,000 claim 
of the Standard Oil Company. Page 5 

* * x 

A. G. Chapman of 
ments on future 
Association 


Louisville 
policy of the 
of Insurance 


* *K * 


com- 


Agents, Page 9 


Expected that Rochester Underwriters | 


will soon incorporate. 
e = 
Numerous problems are now before fire 
underwriters that are of a serious nature. 
Page 5 


Page 9 


: *x* * * 

The Federal of New Jersey 
sured the business and taken 
agency plant of the Hawkeye 
in the middle west. 

ce 
increased last 


has rein- 
over the 
Securities 

Page 8 


Farm losses 


b year about 
25 percent. 


Page 16 
*x* * x 
Capt. J. J. Conway, superintendent of the 
Cincinnati Salvage Corps, was honored at 
a banquet in his city last week. 
* * x 
Incorporated local agencies 
ested in the 
United States Board of 
which an agency 
service 


are inter- 
Tax Appeals, in 
is held to be a personal 
corporation. Page 12 


National | 


Page 4 | * 


decision handed down by the | 


| tified with the 


Superintendent Beha of the New York 
insurance department is investigating the 
subject of surety companies waiving col- 
lateral in writing taxicab bonds outside 
of New York City. -agve 39 

* *K * 
islative committee 
port with Massachusetts legislature, rec- 
ommending action to permit operation of 
reciprocals in that — Page 37 

a“ 


Special leg files re- 


The Luce wasetaeien Company of Grand 
Rapids, Mich., a sprinklered risk, sus- 
tained a loss of from 30 to 50 percent. 

Page 24 
* *K * 
_ George E. Townsend of the underwrit- 
ing department of the Fireman’s Fund 
has been made assistant secretary. 
Page 35 
* * x* 

Hervey W. Laird, assistant secretary of 
the National Association of Insurance 
Agents, resigns to enter the local business 
at Lakeland, Fla. 


Page 18 

° * * * 
Majority sentiment favors 20 percent 
flat in the Southeast. Page 14 


* * 
Surety officials in accord with effort of 
contractors to improve conditions. 


Page 38 
2 = 


Lower house of North Dakota legisla- 
ture passes anti-separation bill. Page 26 
* * x 

3ill is introduced in 
legislature to carry out Commissioner 
McMahan’s idea of state control of fire 
insurance rates through a state rating 
bureau. Page 32 


South Carolina 


* * * 
Agency qualification law of West Vir- 
ginia is upheld by the supreme court of 
appeals of that state. Page 2: 
oe 2 
_Measures for compulsory automobile 
liability insurance are killed by Ne- 
braska and Indiana legislatures. Page 37 
Fredrick V. Bruns, local 
Syracuse, elected president of 
Company. 

* * * 
National 
York by 
National 


agent at 
Excelsior 
Insurance Page 15 
The Franklin 
organized in New 


Fire is being 


interests iden- 
of Hartford. 
Page 8 





OPPOSITION IS FOUND 





HEARING AT INDIANAPOLIS 


Various Interests Resent the Effort to 
Repeal the Anti-Discrimination 
Fire Rate Measure 





INDIANAPOLIS, IND., Feb. 11.— 
At a largely attended hearing Monday 
night the insurance committee of the 
Indiana House heard the advocates and 
opponents to the bill that would abol- 
ish the supervision of rates by the insur- 
ance commissioner which was _ intro- 
duced in the senate by Senator Cham- 
bers and was passed by that body with 
a bare constitutional majority. Not only 
insurance interests are opposing the bill 
before the house committee, but organi- 
zations related to other lines of busi- 
ness also appeared. Senator Chambers, 
author of the bill, maintained at the 
hearing that the present law creates a 
monopoly and prevents competition in 
selling fire insurance. He also com- 
plained that notices are not sent to prop- 
erty owners advising of rate changes. 
He claimed, too, that fire insurance 
rates had been increased by the present 
law. 

Opposition Is Expressed 


He was answered by a number of 
opponents to the bill. Burke Slaymaker, 
Indianapolis attorney, speaking for the 
insurance companies, said that sufficient 
remedy is provided in the present law 
to prevent rate injustices as appeal may 
be made to the courts from the rulings 
of the commissioner. With the repeal 
of the present law he said there might 
follow an orgy of unregulated rates. 
Opposition to the rate-making bureau 
must come from a misunderstanding of 
the advantages offered policyholders, 
believe,’ Mr. Slaymaker declared. 
“Three times within the last three years 
the commissioner of insurance has pro- 
mulgated a decrease in rates, two of the 
decreases affecting fire-proof buildings 
and the third brick and frame structures. 
Passage of the bill would result in no 
law governing rates and the small unor- 


ganized policyholders would _ suffer. 
Large insurers would receive conces- 


sions and the small insurers would pay 
the difference. At present the larger 
and smaller insurers are on an equal 
basis. 

Other Opponents Heard 


Everett Clark, a Bedford 
representing the limestone industry, 
spoke against the bill. He cited the fact 
that limestone interests have been work- 
ing with insurance engineers under the 
bureau and had effected reductions in 
rates. 

R. Webb Sparks represented the 
Indianapolis Chamber of Commerce in 
opposing the bill, pointing out that rates 
in Indianapolis have been reduced mate- 
rially since the present law went into 
effect. 

Harry P. Cooper of Crawfordsville, 
prominent among farm mutual under- 
writers in the state, spoke against the 
bill. “We are perfectly satisfied to let 
this anti-discrimination law stand,” he 
said. 

Stuart Coulter, deputy insurance com- 
missioner, declared that a saving of 
about $1,000,000 a year in premiums was 
being effected for policyholders in Indi- 
ana under the present law. “Tf the law 
is to be changed let it be strengthened 
and not repealed,” Mr. Coulter urged. 

On Tuesday the impression was that 
a compromise bill will be introduced 
retaining some features of the Chambers 
bill, but retaining the anti-discriminatory 
provisions of the present law. 


attorney, 





Not Bloomington, IIL 


In a recent issue a headline indicated 
that the water supply at Bloomington, 
Ill., was inadequate and that the water 
had practically been exhausted. The 
body of the article stated that it was 
Bloomington, Ind. The headline was 
incorrect. 
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ROM earliest Puritan days churches have been the centre of the American 
community. What town, village or city today is not clustered around 
their spires? 

One of the finest services of Insurance is the protection of these places of 
worship—the assurance that their chimes will always ring out despite the ever 
present menace of fire and flame 

Its activities in this work—safeguarding the smallest churches as well as 
the stateliest cathedrals — have won high regard for the Liverpool & London 
& Globe throughout the entire Nation. 
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NEW COMPANY FORMED 


FRANKLIN NATIONAL IS NAME 





Interests Identified With National of 
Hartford Are Behind the New 
Organization 





The Franklin National Fire is being 
organized under the laws of New York 
by interests identified with the National 
of Hartford. The latter company pur- 
chased the old Franklin of Wheeling 
some years ago and the new incorpora- 


| 
} 
| 
| 





tion is intended to replace the latter, the 


business of which was assumed by the 
Colonial Underwriters” of the National 
Fire. The strong protest of the West 
Virginia agents against underwriters 
agencies influenced the National man- 
agement to create a separate corporation 
to take over the underwriters business 
and rather than revive the old Franklin 
with the confusion its similarity of title 
with other institutions would create, the 
name of the Franklin National was 
fixed upon. The company will be under 


substantially the same executive staff as | |j 


is the National Fire and will start with | 
a policyholders surplus of $750,000, | 


which amount will be increased as ex- 
panding business makes desirable. 


Pleased with Arson Conviction 
LOUISVILLE, KY., Feb. 10.—In view 


of the difficulty that has been experienced | 


in the past in securing convictions in 
arson cases, the insurance interests of 
Kentucky have been very much interested 


in the recent conviction and six-year | 


sentence of Walker Dennison, Normal, 
Suburb of Ashland, Ky., for store house 
burning, it being shown that he was over- 
insured and that large quantities of mer- 
chandise had been moved from the build- 
ing prior to the fire. The decision of the 
lower court was upheld on Jan. 23 by the 
court of appeals, in the first case tried, 
there being four other men who have 


Fidelity Union Fire Insurance Company 


CINCINNATI SALVAGE CORPS’ NEW HOME| HAWKEYE IS REINSURED 











The new Cincinnati Salvage Corps, used as an occasion to give testimonial 


headquarters at 916 Elm street, Cin- 
cinnati, was officially taken over last 


The opening of the new quarters was | United States. 
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to Capt. J. J. Conway, superintendent | 
of the Salvage Corps, who has done 
week and the building was open to} such remarkable work in Cincinnati. He | 
the public one day. Many of the Cin-| was one of its organizers and has been 
cinnati local agents and business men | in charge since it was established. 


It 
took the opportunity to be present.| was the first corps of the kind in the | 














been indicted in connection with the fire, ; and diligently on this case, and had good 





| IS TAKEN OVER BY FEDERAL 





| Business and Agency Plant in Middle 


| West Assumed by Running Mate 
of Hartford 





The Federal of New Jersey has rein- 


| | sured the business of the Hawkeye Se- 


curities Fire of Des Moines in the mid- 

| dle west territory, consisting of Iowa, 
Kansas, Nebraska, South Dakota, Min- 
nesota, Illinois, Tennessee and Colorado. 
The reinsurance is effective as of Jan. 
31. 

The Federal is also taking over the 
Hawkeye Securities agency plant in 
these states. The stockholders of the 
Hawkeye Securities recently voted to 
discontinue the writing of business and 
reinsure the company’s outstanding lia- 
bilities. The Federal is one of the Hart- 
ford group of companies and its western 
| department is managed by John H. 
Griffin at Minneapolis. The Hawkeye 
Securities wrote a large hail business 
throughout the central west territory, 
and also general fire lines. 





Millers National Figures 


In reporting the new annual state- 
ment figures of the Millers National of 
Chicago, in the issue of last week, an 
| error in the figures was made. The Mil- 
lers National now has total admitted 
cash assets of $4,213,520. The cash sur- 
plus to policyholders is $2,067,678. The 
reinsurance reserve is $1,909,595. The 
financial resources of the Millers Na- 
tional have materially increased since 
| last year. 





| 
| A scout committee of the Ohio Fire 


| Prevention Association recently visited 


: . Circleville, O., to make arrangements for 
and who are yet to be tried. Representa- | support from the state fire marshal’s | an inspection of the town, ah will be 
made later on. 
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tives of the National Board worked long office. 
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December 31, 1924 


ASSETS 
ED, a ee $382,165.00 
Collateral loans 38,961.57 
| a 756.00 
Stocks and Bonds: 


Coe eee. Se ee eS a ee ae a a oe 


ee 100,312.50 
ECCT ERT eT TCT Cer 30,150.00 
Pe i re 126,431.96 
I I co dade a pando veces cure ha 137,558.04 
a 13,749.82 
ey SE 2s Cae eebibesden ed oddiwesa% 17,773.85 


$847,858.74 
LIABILITIES 
Reserve for losses in process of adjustment $64,202.83 
Reserve for unearned premiums.......... 340,110.80 
Reserve for reinsurance................- 2,729.29 
OE NE OT WUE. oa Knas caee eas taniwee ds 10,000.00 
Total liabilities except capital........$417,042.92 
0 rere rere: $300,000.00 
et re 130,815.82 
Surplus as regards policyholders......... 430,815.82 


$847,858.74 


Fidelity Union Casualty Company 


December 31, 1924 
ASSETS 


Real Estate (Home Office Property)..... $ 98,955.15 
I: Rs eae ake ena 187,964.55 
NG CP rere re cr Tere 17,143.43 
ee 335,304.10 
Pe eee ee 176,386.13 
SS per re re ere 133,603.87 
I i ie el ee 6,620.55 


I nas ek ok tna ad ead eck ube 9,069.04 


$965,046.82 
LIABILITIES 


Reserve for losses in process of adjustment$371,194.29 


Reserve for unearned premiums.......... 197 995.24 

i cinwecdeb cee ha 10,000.00 

Reserve for reinsurance................. 1,727.88 
Total liabilities except capital........ $580,917.41 

PROPER Tere eT Perr ee $300,000.00 

A tak can nks ah Peo seeds 84,129.41 


Surplus as regards policyholders......... 384,129.41 


$965,046.82 





Home Office: DALLAS, TEXAS 
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OUTSIDERS WIN CASE 
. IN COURT OF APPEALS 


Rating Organization Cannot Make 


and Enforce Rules About 


Commissions 


REVERSE PREVIOUS RULE 


Nonconformists Desired Rating Service 
Without Being Held to Rules 
Made By Majority 
NEW YORK, Feb. 
York Fire Insurance 
tion has no 


New 


Organiza- 


10—The 
Rating 
power to fix commissions 
and adopt other rules for the govern- 
ment of its members, according to a 
decision rendered by the court of appeals 
last week. The case is that of the Im- 
porters & Exporters et al vs. Rhoades. 
The court of appeals says: “If 
Rating Organization is to be clothed 
with the revolutionary attributes of a 
state agency to regulate commissions, 
the legislative authority should be ex- 
plicit in terms and the court should not 
smuggle such a grant into the law un- 
der the guise of liberal construction.” 
The previous decision on the part of 


the 


the appellate division, which was here 
reversed, held that the Rating Organi- 
zation, aS a voluntary association had 


the right to adopt rules on commis- 
sions,, brokerages and _ limitation of 
agents for the government of its mem- 
bers. 

Two years ago 31 fire insurance com- 
panies which wanted the rating service 
of New York Fire Insurance Rating 
Organization applied for a writ of man- 
damus to compel the Rating Organiza- 
tion to furnish them its service without 
requiring them to agree to conform to 
rules which these companies contend 
it had no power to adopt or enforce. 
The writ of mandamus was secured but 
there were still some questions to be 
cleared up on both parties’ appeals. 

The decision of the court of appeals 
was in part as follows: 

Question at Issue 


“The only question herein, as appears 


by the opinion below and the argument 
on appeal, is whether appellant, a cor- 
poration authorized to transact the busi- 


ness of fire insurance 
entitled as 
off the New 


within this state is 
matter of law to the service 
York Fire Insurance Rating 
Organization. Has it a substantial statu- 
tory right to avail itself of such services 
which has been denied without just legal 
cause? The question is properly here.” 
The court takes up the formation and 
purposes of the Rating Organization fol- 
lowing the amendment of the anti-dis- 
crimination law, and what the law re- 


quires such an organization to do, and 
says, “Its power to make rules is limited 
by the statute to ‘rules affecting such 


rates and charges of the rating organiza- 
‘rules employed in computing 
”". Tt continues 

“The rating organization is a 
ment of insurance 
difficulties of rate 
experiences of a 
purpose 


tion’ or 
rates,’ 
develop- 

arising out of the 
making based on the 
single company. The 
of the law is to give all corpora- 


tions authorized to transact the business 
of fire insurance in the state the privilege 
of membership in such an organization 
The privilege is a valuable one. Both as 

matter of range of experience and of 


expense it is 
pany to 


tion 


impracticable for one 
maintain ai rating 


com- 
orezaniza- 
Demands of Parties 

incident to its 
furnish its 


‘The respondent, as an 


ule-making power refuses to 


service to appellant unless it will agree 
o the terms imposed on members signa- 
tory to its membership agreement and 
maintain and observe rules of the rating 

anization not only as to the rules em- 


ployed in making 


commissions, br 


rates but 
‘kerages and 
Appellant 
(CONTINUED ON PAGE 49) 


also as to 
number of 


agencies, refuses to sign ar 
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RESIGNS FROM BOARD 


DIMINISHING FORM IS CAUSE 
National Union Quits Coast Board 
Rather Than Relinquish Automobile 


Form 

In connection with its recent resig- 
nation from the Pacific Board the Na- 
tional Union states in a letter to its 
agents: “For our part, we have con- 
scientiously fulfilled every agreement 
made with the board, and it is satis- 
faction to us now to be able to say that 


during our seven years of membership 
we have faithfully observed every rate, 
commission and practice rule of the 
organization.” 

The principal bone of contention 
seems to have been the automobile, fire 
and theft policy written by the National 
Union to which a diminutive endorse- 
ment has been attached. The policy 
covers the assured for the full value of 
the car at the time of purchase with 
the amount of coverage diminishing each 
month during the life of the policy. A 
20 percent reduction in the rate is al- 


lowed. The board holds that this is rate 
cutting. The company was fined $250 
and this fine was paid prior to the 


resignation. 


How Clause Operates 

The National Union contends that the 
writing of this policy is not cutting the 
rates since the average amount of cov- 
erage during the life of the policy was 
obtained for the same rate as charged 
ior a $100 policy and for a $1,000 pol- 
any conference company. In other 
words the fire and theft rate is $1.70 
for a $100 policy and for a $1,060 pol 
icy $17. Where the endorsement was 
attached the National Union allowed a 
20 percent reduction which on a $17 
premium amount to $3.40, making the 


rate $13.60. Assuming that the policy 
would run its full course, the average 
amount of coverage diminishing each 


$800. For this amount 


conference rate is 


month would be 
the coverage the 
$13.60. 

Violation of Coast Rules 


National Au- 
Conterence ap- 
endorsement. 


It is reported that the 
tomobile Underwriters 
proves the diminutive 
However, its use is in violation of the 
Pacific Coast Conference rules. Rather 
than give up writing the policy the Na- 
tional Union paid a fine for its viola- 
tion and submitted its resignation. 

It is understood that although now a 
nonboard company the National Union 
is continuing to write at board rates 
and commissions. 


Cole's Letter 


E. E. Cole, president of the 
is expected to visit the 
in March. 

In a letter recently sent to the agents 
of the company in California, Oregon, 
Tdaho. Washington, rte and Utah, 
Mr. Cole said: 


During our 


company, 


coast some time 


seven yvears of member- 


ship we have faithfully observed every 
rate, commission and practice rule of the 
organization. Notwithstanding this, we 


have repeatedly been accused of violation 
of the rules and of bad faith, and the 
situation with which we were finally con- 
fronted left us only the alternative of 


submission to dictation intolerable and 
inimical to the interests of the company, 
its agents and the insuring public or of 
withdrawal from the. board—we could 


but choose the latter 
Auto Department Operations 


The operations of our automobile de- 





partment have given the board its more 
recent grounds for action in displaying 
its unfriendliness—first, we were ac- 
eused and found guilty of writing a 
dealer’s risk at a rate different from 
that prescribed by the board The risk 
had been written openly and at the last 
rate furnished by the board to our home 


office at Pittsburgh, from which the op- 
erations of our automobile department 
in the state in which the risk was situ- 


directed We explained our 


SOON TO INCORPORATE 


EXPECT ROCHESTER TO ACT 
Confidently Anticipated That the Great 
American Will Puts Its Annex 
on a Stock Basis 





NEW YORK, Feb. 11.—Although 
President C. G. Smith of the Great 
American has never publicly declared 
his purpose with respect to the Roches- 
ter Underwriters, it has been rumored 
for some time that plans have been 
matured for incorporating the agency 
ona stock basis, and that the manage- 
ment is only awaiting a convenient date 
for making the arrangement effective. 
It is confidently anticipated that the re- 


ported intention will become an ac- 
tuality in the not distant future, and 
that the Rochester Underwriters will 


follow the example of the 
Underwriters, Delaware Underwriters 
and the New York Unrewriters in 
launching out as a distinct corporate en- 
tity with all the advantages accruing 
therefrom and the complete avoidance 
of the many criticisms directed against 
annexes. 

The Rochester Underwriters parallels 
the New York Underwriters in that it 
has always maintained a separate office 
and field force for the handling of its 
affairs. As successor to the Rochester 
German, which it reinsured a number 
of years ago, the Rochester Under- 
writers, like the Delaware Under- 
writers, cannot be charged with having 
introduced new competition into the fire 


Philadelphia 


insurance field, having merely taken 
over and developed the activities of a 
long established institution. 


Phoenix Field Conference 

HARTFORD, CONN., Feb. 10.—The 
field forces of the Phoenix and the Con- 
necticut Fire have concluded their an- 
nual conference. About 100 men sat 
down to a banquet with President Ed- 
ward Milligan acting as toastmaster. 

During the conference there were 
morning and afternoon sessions devoted 
to routine business and discussion of 
plans and policies that will be pursued 
during the coming year. 


Home F. & M. Showing 


SAN FRANCISCO, CAL., Feb. 11. 
At the annual meeting of shareholders 


of the Home Fire & Marine reports 
showed assets increased $400,000, re- 


serves increase $170,000, net surplus in- 
creased $270,000. President J. B. Levi- 
son pointed out that the experience of 
the company in 1924 was probably bet- 
ter than the average and also confirmed 
a previous announcement that the direc- 
tors have decided on a permanent divi- 
dend paving basis. All directors were 
reelected. 


position and were, of course, willing to 


amend But that was not sufficient. We 
were fined as for a wilful and grave vio- 
lation—we submitted 
Use of Reducing Form 

Second, more recently we were used 
of using forms and rates which had not 
been sanctioned by the board, one an 
automatic reducing form under which 
the owner might insure his car for its 
full value and have the insurance de- 
crease from month to month as the valu 


decreased, the premium being 
at the regular rate on the 
amount of insurance in forces 


computed 
average 
during the 





term of the policy (involving no conces- 
sion whatsoever): the other a form 
which covered the actual value of the 
car without tipulating any amount, the 
premium being fixed for each model un- 
der a special rate schedule The first 
form was in use, the latter only in cor 
templati we were however, accused | 
of violations by the executive comn 
tee of the board and found guilty, and 
this decision was sustained by the rbi 
trator and a fine of $250 imposed by the 


lA. G. CHAPMAN MAKES 
STIRRING ADDRESS 


Points to Lack of Full Support of 


National Association’s Main 


Principles 


TIME FOR ACTION ARRIVED 


Louisville Local Agent Says Agents 
Association Must Be Strengthened 


and Supported 100 Percent 


A. (; 


local 


Chapman, nationally known 


agent of Louisville and former 


chairman of the executive committee of 
the National 


Agents, 


Association of Insurance 


gave one of the most rousing 
mid-winter meet- 
Association of In- 


Ga., this 


addresses heard at the 
National 


Agents at 


ing of the 


surance Savannah, 





A. G. CHAPMAN 
Louisville, Ky. 
week. Mr. Chapman said flatly that the 
members of the National Association 
should either stand solidly behind all of 
the principles espoused by the associa- 
tion or resign. He contended that the 
members should act as a unit on the 
important issues, or the main principles 
of the National Association should be 
modified so as to be acceptable to a 
majority of members. The organization, 
he said, should not continue to adopt 
principles which some will respect and 
others will not. He said that the time 
for action had arrived and that all of 
the members should get squarely in 
back of the association’s present planks 
or milder principles adopted. In leading 
up to this point Mr. Chapman said: 

“T want to say that if the Louisville 


situation regarding bank agencies is 
embarrassing to the National Associa- 
tion agents, the members of the Louis 
ville Board, who are also members of 
the state association and of this body 
and who, we believe, are fighting the 


fight of all agents to maintain high 
standards and qualifications, are not 
going to hold vou obligated any further 
to support its contentions 


“T can say further that should it 
appear to vou to be the part of wisdom 
to drop the Louisville contention, you 

re going to find the Louisville Board 
members just as persistent boosters and 


ardent supporters this body as they 


ever were 





Has Accomplished Much 
\Whoev State whet ioca 
wel ‘ c( pany eX uti that the 
National Association has accomplished 
nothing would indeed be a_ weakling. 
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Our strength is 
your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Cash Capital =o 
$1,000, 000.00 $3,099, 141.00 





A Company of Character 




















Actually it occupies a very high Place 
in the economic development of insur- 
ance in the United States. It has estab- 
lished, and thus far maintained, the right 
of a local agent to the fruit of his 
endeavors—to his expirations which are 
the very life of his business. Few com- 
panies indeed would care to go contrary 
to this first plank in its foundation prin- 
ciples» Even the Northwestern Na- 
tional, an Ishmaelite among companies, 
if ever there was one, is very careful, 
you will observe, in handling the sub- 
ject, though it has refused to recognize 
the principle. 


Are Held in Line 


“Company managers tell me that the 
pressure from the special agents is such 
that were there no National Association 
and did it have no foundation plank 
covering this vital point, that it would 
be impossible to maintain it. As it is, 
every now and then some field man tries 
to “put one over” by handing a list of 
expiring policies to some new appointee, 
but just as soon as it comes to the atten- 
tion of the home office, it has been the 
practice of the company executives to 
set him on the right track, simply be- 
cause, well, ‘It would not do for us to 
be known as in opposition to this prin- 
ciple.” Were it not for our National 
Association, I truly believe that in a 
very short time we would cease to be 
the owners of our business. 


Stabilizing Influence 


“It is a frequent comment that with- 
out the local agent there would not be 
half the present volume of premiums. 
I believe it, and therefore, believe that 
we agents have contributed largely to 
the economic development in this coun- 
try. During the past 3 years, the Na- 
tional Association has been a real factor 
in the progress of our country. No one, 
I take it, will deny that the organiza- 
tion has been a stabilizing influence in 
the insurance business. 

“Notwithstanding these patent truths, 
notwithstanding the fact that the busi- 
ness of the local agent would go to the 

“bow-wows” were this National Asso- 
ciation to disband, we have the spectacle 
of many of our own members so short- 
sighted, so inconsistent and so inconsid- 
erate of their fellow agents that they 
will continue to represent companies 
which would tear down what they them- 
selves—the agents—have so painstak- 
ingly built up. 


Planks Either Right or Wrong 


“Either we believe that the ownership- 
of-expirations plank is right and proper, 
or we do not. The same goes for the 
other principles set up by this body, in- 
cluding the much discussed subject now 
at issue, namely: financial coercion. I 
admit that it is a big subject and has 
many ramifications. But I submit to 
you, gentlemen, that the platform as 
framed by the executive committee is 
reasonable and, therefore, is a very 
proper principle for this body to stand 
behind. 

Should Support or Quit 


“Since the Milwaukee declaration was 
adopted by the National Association in 
annual conference last September, a 
mighty demonstration from all over the 
country has taken place in its favor. I 
believe we can all agree that every local 
agent, everywhere, favors the spirit of 
that resolution. Some, however, only 
until they are called upon to make a 
sacrifice for it. Then, of course, self 
interest sets in and we have this spec- 
tacle of members of this body, pledged 
to its best interests, weakening its posi- 
tion by inaction. 

“It is my belief that the individual 
members of this National Association 
should get behind it to the limit, or 
get out. 

“Personally, I would rather see the 
National Association cut in half and 
every remaining member loyal to its 
principles and supporting them by his 
every act, than I would to see this body 
have twice as many members and the 
membership divided as it seems to be 
at this time. 

“T have tried to study this situation 





from every possible angle and am 
forced to the conclusion that we now 
have reached a crisis—a crisis that calls 
either for the strengthening or reorgani- 
zation of the National Association itself, 
or the formation of a new association 
that will run parallel to it, but go far- 
ther. Something, I believe, must be 
done if we are to prevent agency chaos. 

“I do not believe that we can afford 
to continue on the present basis—as a 
great educational organization—notwith- 
standing the fact that good could be 
accomplished by so doing. The origin 
and development of this organization is 
such that, in my humble judgment, we 
cannot continue to adopt principles 
when some of us will respect them, and 
some will not. 


Cites Three Alternatives 


“Tf I am correct in this, then it seems 
to me that we have three alternatives: 

First: We can abandon some of our 
principles and thus secure a larger per- 
centage of members in common. 

Second: We can keep all our prin- 
ciples and set up a membership standard 
that will make co-operation between 
members a basic condition. 

Third: As the last possible proposal, 
to my mind, we could leave the National 
Association as it is—a great educational 
institution—and encourage an organiza- 
tion of as many agents as we could find 
who actually do believe in upholding the 
principles that have been set up, repre- 
senting only those companies that will 
cooperate with us. 


Time to Act Now 


“The time has come to act. 

“The move that appeals to me as 
being best at this time is for us to keep 
all of our principles and see the National 
Association strengthened so that every 
member will feel that duty to himself, 
his fellow members, and the whole in- 
stitution of insurance lies only in the 
representation of those companies that 
respect the modest and yet high stand- 
ards this Association is sponsoring— 
standards that are much for the ultimate 
benefit of the companies as for our own. 


NEW YORK UNDERWRITERS 
AND ITS HISTORIC COLOR 


(CONTINUED FROM PAGE 3) 


writers, entered its service, to be fol- 
lowed 5 years later by his brother, A. 
R. Stoddart. While Alexander and J. 
H. Stoddart have since passed on, A. 
R. Stoddart is still active in the organ- 
ization and is senior member of the 
general agency firm of A. and J. H. 
Stoddart. From the first the manage- 
ment of the New York Underwriters 
was notably strong. When the founder 
of the business, Alexander Stoddart, 
virtually retired the active direction was 
taken over by John H. Stoddart, his 
death in turn placing the mantle upon 
the shoulders of F. C. White, who soon 
thereafter was called to Hartford to 
assume the vice-presidency of the Hart- 
ford Fire. The present responsible of- 
ficers of the agency are: R. Stod- 
dart, R. M. Bennett and T. D. Rich- 
ardson, composing the firm of A. & J. 
H. Stoddart, while R. L. Tanner and 
J. C. Stoddart are assistant general 
agents. 


Texas Fire Marshal’s Appointments 


AUSTIN, TEX., Feb. 10—Since the ap- 
pointment of J. J. Timmins as state fire 
marshal, some other changes have been 
announced in the personnel of the office, 
the most important being the appoint- 
ment of Mr. John E, Robinson of Abilene 
as chief of the fire preventior division. 
Other appointees are James Berne, Fort 
Worth; Carl Lungren, Austii; A. M. 
Prater, Brownwood; Curtis Crow, Temple; 
Mrs. J. T. Robison, Daingerfield; Mrs. G. 
Tinsle, Waco; Mrs. E. M. Gillespie, Dal- 
lias; S. M. Selig, Austin; John Zively, 
Beaumont; J. A. Peninger, Fort Worth. 





Fire of undetermined origin, starting 
in H. C. Washburn’s store at Brandon, 
Miss., destroyed buildings and did damage 
estimated at $20,000. The store and stock, 
valued at approximately $18,000, was a 
total loss. An adjoining building, also 
owned by Mr. Washburn, was wrecked. 
The telephone exchange, although not de- 
stroyed, was damaged about $2,000 
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When there is Smoke there Must be Fire 


Of course, this is reasonable. Where there is an appar- 
rent need for insurance there is a prospect for your busi- 
ness. That’s reasonable too. It is not so difficult to 
discover the need, but in many cases it takes real sales- 
manship to convince property owners that they should be 
fully protected. 





Talk facts. If you tell a man he needs insurance tell 
him why he needs it. Show him positive proof of the 
value of insurance in cases parallel to his own. If you 
tell a man you represent only strong and dependable 
companies show him why they are strong and depend- 
able. Knowing facts about your agency and its con- 
nections will make him feel all the more secure in the 
possession of your policies. 


A policy in The Home of New York provides the pro- 
tection of the Largest and Strengest Fire Insurance 
Company in America. 
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o3rd Annual Statement 
of 


Virginia Fire & Marine Insurance Company 


RICHMOND, ‘VIRGINIA 


January 1, 1925 





ASSETS LIABILITIES 
*Stocks and Bonds 
Owned — Par Value Reserve for Unpaid 
$2,677,800.00 — MAR- gE SR ae $ 148,330.35 
KET VALUE ...... .$2,629,055.00 Reserve for Unearned 
Real Estate Ow ned— i ee re 1,253,552.74 
Market Value........ 120,000.00 Reserve for United 
First Mortgage Loans—- States Taxes... 4,000.00 
Value Lands and Reserve for All Other 
Buildings Mortgaged, WM. ee cdcusdeon> 12,000.00 
$137,300 .......... 63,200.00 Reserve for Commissions 10,000.00 
Lashes Secured by ei. Reserve for December, 
iievsi ..... 1,100.00 1924, Accounts ....... 4,000.00 
ietstest Acerue “a nes Reserve for Dividend 
Bonds, First Mort- Declared December 
gage and Collateral Sth, 1924, Payable Jan- 
Loans 31,530,68 uary Ist, 1925 Trrerrr 30,000.00 
Premiums in Course of Ist, 1925 ............. 30,000.00 
Collection, Not More Reserve for Contingen- 
"as These MR iccncdgascynpel 100,000.00 
Months Due .... 227,331.47 CAPITAL 
Bills Receivable Taken : STOCK ...$ 500,000.00 
for Fire Risks... 1,333.43 NET 
Reinsurance Due on SURPLUS 1,214,259.88 
Paid Losses ..... é 1,718.45 . Ogre age 
Cash on Hand and ‘ia SURPLUS TO POL- 
eee 200,873.94 ?CYTMULDERS ....:.. 1,714,259.88 
| nr $3,276,142.97 Pio) ee eros i $3,276,142.97 


*Complete 


Statement Will Be Sent on Request. 





WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 




















F. B. LUCE FRED W. RANSOM HARRY CLARK 
Manager Asst. Manager Supt. of Agents 
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DECISION 


|} and their 


IS REVERSED 


INCORPORATED AGENCY RULE 


United States Board of Tax Appeals 
Rules Such Offices Are in Personai 
Service Class 


WASHINGTON, D. C., Feb. 11.—An 
incorporated insurance agency in which 
the stockholders are actively engaged in 
the conduct of the business, has been held 
by the United States Board Tax 
Appeals to be a personal service cor- 
poration. On the basis of this finding, 
the board has disallowed a deficiency 
tax and penalty, amounting $1, 
assessed by the commissioner of internal 
revenue on Frankle & Tilton, Inc., of 
Massachusetts. 

The stock of the corporation in 1920 


ot 


to 365, 


was held, 399 shares by Harris W. 
Spaulding, 100 shares by John H. Tilton 
ind one share by L. Brown Renfrew. 


The two first-mentioned were regularly 
engaged in the active conduct of the 
business devoting practically all of their 


time thereto. The services rendered by 
the corporation consisted of soliciting 
insurance risks, writing and delivering 


insurance policies to the insured, assum- 
ing the responsibility of collecting the 
premiums from the insured, collecting 
the premiums and remitting them to the 
insurance companies less the commis- 
sion allowed. 

It was held by the commissioner that 
the company was subject to income tax 
as a corporation and a deficiency in the 
sum $1,092.20 was assessed, together 
with of 25 percent, or $273.05. 


ot 
a penalty 
Given 


Many Decisions 


There have been a number of deci- 
sions on incorporé ated insurance agencies 
status for income taxes. The 
internal revenue department evidently has 
endeavored to study each case and ascer- 
tain whether the stockholders were 
giving all the their time to insurance, or 
whether they were silent partners. In 
some cases the department has felt that 
an office was more of a brokerage con- 
cern and the partners did not solicit or 
work as individuals in the production of 
business. In other cases the depart- 
ment has held that the agencies evi- 
dently had considerable money tied up 
in the business largely in extending 
credit to assured. The department 


| in certain cases held that the 1918 opera- 


tions were on a personal service basis 
but reversed the decision for 1919. 
Some agencies maintained a reserve in 


| the way of securities because the classi- 


| fication 


was in doubt. Such agencies 
did not want to make a distribution and 
then be called on to pay much additional 


| income tax. 


The United States Board of Tax Ap- 
peals consists of a judicial SR to which 
an appeal is taken from the decision of 
the commissioner of internal revenue. It 


| consists of persons outside of the 
| revenue department. The internal reve- 
nue commissioner can appeal to the 


courts if he so desires on decision of tax 
appeals board. 


Four Years Involved 


The status of incorporated local agen- 
cies as to whether they should be taxed 
as personal service concerns or as cor- 
porate bodies, affects the operations in 
1918, 1919, 1920 and 1921. After that 
time the status is determined by statute. 
Incorporated agencies feel that this de- 
cision will go far toward fixing their 
status for these four years. They have 


argued that so far as actual operations 
were concerned, it did not matter 
whether a local agency were incor- 
porated or not. An incorporated local 
agency does not mean that a_ large 
capital is naid in to take care of the 
business. The capital is nominal. The 
incorporation is done more as a con- 
venience and to define the interest of the 
partners more clearly. The revenue 
inspectors seem to make a big feature 


f ¢hea 
oO r 


-‘miums 


uncollected pre 


amount of 
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‘PUBLICITY WORK 





DETROIT EXCHANGE RESULTS 


Successfully Combats Propaganda of 


Auto Club Reciprocal—May Be Taken 
Up Elsewhere 


DETROIT, MICH., Feb. 11—To clear 
up misunderstandings and misrepresen- 
tations among users of automobile insur- 
ance in Detroit and other Michigan 
fostered to a great extent by the 
exaggerated claims of the Interinsurance 
Exchange, the reciprocal operated under 
the auspices of the Detroit Automobile 
Club, the Insurance Exchange of De- 
roit is obtaining widespread publicity in 


cities, 


local and state newspapers for the pur- 
pose of pointing out that rate reduc- 
tions by stock companies result invar- 
iably irom more tavorable experience 
arising from an adequate scope of pre- 


vention and safety efforts as evidenced i: 
ihe announcement of the National os 
reau of Casualty & Surety Underwriters 
accompanying recent rate revisions made 


etfective in this city. 


Get Cooperation From Press 

the information fur- 
nished by the Exchange upon which 
newspaper stories are based is for- 
mulated entirely from the standpoint of 
conveying information concerning meth- 
ods of rate making rather than with a 
view of attacking the practices of the 
Detroit Auto Club reciprocal in obscur- 
the in this and other connec- 
tions, the cooperation of the press in 
presenting this matter has been forth- 
coming without hesitation or reserva- 
vation. Incidentally, however, this con- 
sistent method of presenting all of the 


Inasmuch as 


} 
these 


ing issue 


facts with respect to automobile rates 
has served to discredit the claims of 
the motor club reciprocal to the effec 


that its entrance into the local field va 


been responsible for the reduction of 
automobile rates by stock companies. 
Future possibilities in the way of simi- 


lar explanations of underlying consider- 
ations affecting rates for fire, theft and 
other forms of insurance are contem- 
plated in additional publicity efforts un- 
der the auspices of the —e., and 
under the special direction of E. S. Ray- 
mond of the S. S. Glass ‘uae. 
whose name featured, together with 
the local agency organization, in all of 
the newspaper articles regarding recent 
automobile rate reductions. 


is 


May Be Used in Other Cities 


the success of this move 
by the Detroit Exchange to inform the 
public as to correct methods used in 
establishing rates and the apparent will- 
ingness editors to cooperate in pre- 
senting this kind of information which 
a number of them have characterized 
of particular interest to the large 
majority of their readers, George Brown, 
secretary and director of publicity of the 
Michigan Association of  Insuance 
Agents, is planning to foster the devel 


In view of 


or 


as 


opment of a similar plan by agency 
bodies in other Michigan cities. Ac- 
cording ‘to Mr. Brown there are far 


reaching possibilities in effective use of 
this kind of desirable publicity, as evi- 
denced recently in Kalamazoo, where 
the agency bulletin relating to the en- 
dorsement of the National Association of 
Druggists covering stock company 
surance was utilized by an insurance 
firm in that city to clear up misunder 

standings in the minds of local drugeists 
and resulted in a considerable increas 
in business. 


in- 


Farewell Dinner to Schreiber 


FARGO, N. D., Feb. 10.—W. L. Schrei- 
ber was the guest of honor at a dinn 
given Saturday evening by the Fargo 
field men Mr. Schreiber, who has beet 
special agent in North and South Dakota 
for the Sun and Patriotic, leaves Fargo 
to become special agent for the Iroquo 

(Fire with headquarte in Chicago 
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Many Expricions on 
New Y ork Underwriters 


Action in Incorporating 


HERE are many interesting expres- 
sions heard as to the move of the 
New York Underwriters going on a 
corporate basis. H. H. Putnam of Bos- 


ton, former secretary of the National 
Association of Insurance Agents, says: 
‘The incorporation of the New York 


Underwriters and other leading under- 
writers’ agencies has been favored by 
the National Association for many years 


as a means of enabling the companies 
and their agents to adopt and observe 
msistent agency limitation rules. 


“It will be recalled that in 1915 Henry 
Evans of the Continental made the an- 
nouncement that the Fidelity Under- 
writers would be incorporated as the 

merican Eagle “to meet the wishes of 
the American local agents,” and at that 
time it was expected that others would 
follow suit. But for a few years the 
association attitude on this subject was 
quiescent. Later it was again brought 
to the front and efforts renewed to 
persuade the Hartford and other com- 
panies to incorporate their underwriters. 
Out of this came the action of the 
North America and the Fire Associa- 
tion in incorporating the Philadelphia 
Underwriters, and the incorporation of 
the New York Underwriters by the 
Hartford. 
from 


New York Underwriters, 
operated, had no charac- 


Change Original Plan 


“While the 
as originally 


eristics of a dual agency, since it did 
business in territories where the com- 
panies comprising the agency were not 


then doing business, subsequent devel- 
opments were of such a nature that the 
underwriters agencies became in fact 
second agencies of the parent company. 
From this grew the multiplication of 
these annexes which rendered agency 
limitation rules almost impossible of 
enforcement. It was therefore but 
logical that the agency association at 
its Buffalo convention in 1911 should 
declare that underwriters agencies were 
second agencies of the parent company. 


May Mean Total Extinction 


“The total extinction of these under- 
writers agency plants never seemed 
practicable to the association, but in- 
corporation of the leading underwriters 
was suggested as the proper solution. 
You ask if the incorporation of the New 
York Underwriters marks the beginning 
of the end of this class of organizations, 
and how this action is likely to be re- 


| by fire. 


garded by the agency fraternity gener- | 


ally. 

“To answer your last question 
it seems to me that this action must 
cause a feeling of great relief among 
the agents, representing as it does, the 
culmination of the long debate on this 
problem. In regard to the first part of 
your question, it seems reasonable to 
conclude that the MHartford’s action 
marks the beginning of the end of this 
class of organizations. It will do no 
harm, however, to recall that President 
Evans, after incorporating the Fidelity 
Underwriters, put out two new under- 
writers during the period when the 
association discontinued its interest in 
this problem.” 


first, 


* 

James L. Case of Norwich, Conn., 
former president of the National Asso- 
ciation of Insurance Agents: 

“T consider the action of the New 
York Underwriters a most important 
step toward a permanent and satisfac- 


torv 


adjustment of underwriters prob- 
ly 


m, for, from opinions expressed to 
different states during my 
rm as president of the National Asso- 
ciation of Insurance Agents, ‘incorpora- 
an’ is what representative agents of 
he country hoped to see 
While it has been often and 
stated that the New York U 
perated upon a different 
other underwriters and annexes, 
however, that they 


in 35 


effective. 
correctly 
nderwriters 
basis from 
the fact 


uned, were un- 
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Waiver of Sixty Day Limit for No- 
tice of Loss Held Inferred Where De- 
fective Notice Was Submitted Within 
Time and Company Requested Cor- 
rected Statement of Claim—In Conti- 
nental Auto vs. Traywick, supreme court 

Alabama, 101, So. 614, the company 
ania a fire policy covering an 
mobile that provided for the 
of the policy unless 
filed at the home office within 60 days 
thereof. The car was destroyed by fire, 
and the insured sent in a 
60 days, but this 
in that it did not 

The company 
information, 
the insure 


auto- 
* 4 

voidance 

notice of loss 


was 


notice within 
notice was defective 
give date of the 
wrote for the desired 
but it was not supplied hy 
1 within the 60 day limit. The 
company then took the position that the 
failure of the insured to complete the 
notice within 60 days, was a violation of 


1 
iOSS., 


the terms of the policy that would re- 
lieve it from liability. The court in hold- 
ing a waiver might be inferred, and in 
afhrming a judgment against the com- 
pany, said: 


“Had defendant (insurance company) 
suggested or requested that this informa- 
tion must reach it, or would not be ac- 
cepted unless received within 60 days 
after the loss, the plaintiff could perhaps 
have wired it within the 60 days, but, 
having made a general request as indi- 
cated by the letter, the jury could have 
well inferred a waiver of the 60-day 
limit.” 
* - m 


Attempt of Purchaser of Property 
From Trustee in Bankruptcy to Re- 
cover for Loss by Fire.—The property 
involved had been insured by local 
agents of the defendant companies while 
it was under the control of the trustee 
in bankruptcy. By oral agreement, in 
accordance with local custom, these pol- 
icies were permitted to continue in force 
pending their transfer to the plaintiff. 
Vhile he was making an inventory to 
determine how much insurance he 
would need, the property was destroyed 
In an action to recover in ac- 
cordance with the agreements, held 
that the power to make them was within 
the scope of the authority of the agents. 


SOME RECENT COURT DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 


because of the acts of their agents and 
adjusters, in leading the plaintiffs to be- 
lieve the loss would be settled for with- 
out suit, until after the expiration of the 
time in which suit could be filed. 

The evidence on this phase of the case 
showed that there had been considerable 
correspondence relative to the settle 
ment of the loss, in which the local 
agent had tried to obtain an adjustment. 
but nowhere did it appear that the 
agents or adjusters had acknowledged 
liability, or stated that settlement for 
the loss claimed by plaintiffs would be 
paid. In reviewing the evidence and 
holding there could be no recovery since 
the suit was filed too late, the court 
said: 

‘This limitation 
standard form 


contained in the 
policy prescribed by stat- 


ute 1s a statutory and not a contractual 


limitation. * * * We have carefully ex- 
amined the correspondence and_ the | 
testimony of all of plaintiff's witnesses 
and find no evidence reasonably tending 
to show that anvone authorized to bind 
anv of the sn st s ever held ut to 


plaintiff that they wv 


ould settle the 


as to the boiler, or acknowledged lia- 
bility. * We are unable to find any- 
thing in the conduct of the companies 
or any of them, or any of their author- 
ized representatives, which would oper- 
ate to remove the bar of the statute of 
limitation.” 
* ” 


Award Made by the Appraisers Pur- 
suant to Terms of Fire Policy Held 
Final in Absence of Fraud or Mistake.— 
In Globe & Rutgers Fire vs. Horner et 
al., supreme court of Arkansas, 265 S. 
W. 351, the company issued a policy 
covering a building which provided that, 
in the event of a loss, if the parties 
could not agree on the amount, the loss 
should be found by appraisers. A loss 


| occurred, appraisers were appointed and 


| found the amount of damage. 


jin a 


C. H. Dresser & Son. vs. Allemannia 
Fire, Sup. Ct. of Errors, Conn., Decided } 
Dec. 22. 


* * * 


Failure of Insured to Institute Action | 


to Recover on Fire Policy Within Statu- 


tory Limitation Held to Preclude Re- | 


covery—In Aetna et al., vs. Wewoka 
Realty & Trust Company et al., supreme | 
court of Oklahoma, 230 Pac. 738, the 


plaintiffs brought an action to recover | 


on a fire policy more than 15 months 
after the fire occurred. In 
this action the insurers pleaded 
Oklahoma statute of limitation 
provided that an action on a policy of 
this kind must be brought within 12 
months next after the fire. 

In answer to this, the plaintiffs set 
up that the company should be estopped 
from relying on the statute of limitations 


the 


derwriters. Personally, I am much 
gratified by the announcement, and I 
believe that it will meet with the general 
approval of both agents and companies 
alike. With the New York Underwrit- 
and the Philadelphia Underwriters 
both incorporated, the underwriters con- 
troversy assumes an entirely different 


ers 


aspect, and one that may be solved 
much more readily than under former 
conditions.” 
*x* ** 
Commenting on the incorporation of 


the New York Underwriters, as it 
fects the West Virginia situation, A. B. 
White, Jr., local agent in Parkersburg 


and president of the West Virginia 
\ssociation of Local Agents, said that 
this move insures the sole agency plan 
for West Virginia. Mr. White wired 
congratulations to both the Hartford 
and the New York Underwriters and 


defense to | 


which | 


Suit was 
filed on this appraisment which resulted 
judgment in favor of the insured. 
The company appealed contending the 
evidence was insufficient to support the 
amount of the verdict. In denying this 
and affirming the judgment rendered 
thereon the court said: 

“We cannot agree with appellant (in- 
surance company) in this contention for 
two reasons. In the first place, there 
was an arbitration and award conform- 
able to the provisions contained in the 
policy, and the award exceeded in 
amount the verdict and judgment. An 
award will not be set aside unless the 
result of fraud or mistake, or of the 
misfeasance of the appraisers. 

“In the next place E. Horner tes- 
tified positively that appellees were dam- 
aged in the amount of the award.* * * 
The weight of the testimony and credi- 
bility of the witnesses were questions 
for the jury and not for this court on 
appeal. There is evidence of a substan- 
tial nature in the record tending to sup- 
port the verdict, so we will not disturb 
it. 


asked them if they would now co-oper- 
ate in the observance of the sole agency 
plan in West Virginia. In response to 
this the “New York Agency Corpora- 
tion” wired that they are now operating 
on a single agency basis and could now 
be listed as a cooperative company. Mr. 
White said that he also understands that 
the Hartford is adjusting its plant to 
a sole agency basis. He said the West 
Virginia agents are greatly pleased with 


the news, as the Hartford was the only 
company not cooperating on the sole 
agency movement and would have been 


a serious factor in the enforcement of 
the plan. He said that all members of 
the National jan eer gp of Insurance 
\gents will be pleased, but that those 
members in West Virginia are more en- 
thusiastic use of the sole agency 
program which has been the chief issu 
for many 





bec: 


al 
months. 








Hoffman Is Selling 
Big Amount of Rent 


Insurance to Clients 
L{OFFMAN of 


M. | 
° surance 


Hoffman’s In- 


Agency, Mt. Sterling, Ky., 
has been able in recent months to sell 
a large amount of rent and rental value 


Hoffman finds 
most ot the owners ot 


insurance In tact, Mr 
that he can sell 


buildings rent insurance In speaking 
of his practice in this connection, he 

id that in a great many cases, espe 
cially on dwellings, whic come up tor 
renewal, he attaches the rent rider, sim 
ply telling the assured it it not only 
covers loss ot propert mut loss of rent, 
ind in nine cases out of ten, the poli y 
is delivered without objection 

In addition to the rent rider, Mr. 
Hoffman states that where the policy 
originally covered only fire and light- 
ning. he writes a « | a policy, add 
ing windstorn He a ittaches a 

tural gas permit t ll the policies, 
as gas is used for fuel in his locality 
i h s ere s 1 a Ta sed as 
to the Iditional premiun he then voes 

» the ist ery ¢ ill 

Mr. Hoft likens rent insurance to 

onthly incon e insurance. Many 
iwents are selling life insurance provid- 

y that ( ) ceeds sl Il be paid on 
the monthly plan, rathe i lump 
sun Thus the family of the assured 
is provided with a monthly income. Mr 
Hoffman sent out the following letter 
to a number of prospects and secured 
gratifying returns 

Youldn’t you like to take or increase 
your monthly 1come insurance? 

No, not life but monthly income fire 
insurance Never heard of it? Sure 

we write it—the first agency in the 
United States featuring such. 

Here’s how it works You are now 
getting. I think, $1,500 a year rent, 
$125 a month (monthly income) for your 
store room on Maysville street. S'’posing 
it burns. This contract would say we 
would step in and pay you $125 a month 
(not to exceed one year) while you are 
rebuilding—and the cost?—say, Ab, just 


think—the ridiculously low premium of 
$28 for three years. 

There is a little 
would like to tell you 
may I? When? Suit 
nience, but “before, not 


more about this I 
about personally; 
your own conve- 
after the fire.” 





Aetna’s 1924 Figures 


The Aetna reports $24,946,577 in net 
premiums last year, an increase of $843,- 
726. Its premium reserve is $23,968,830, 
gain $1,564,417; $45,008,962, gain 
$3,077,981; net surplus, $11,429,128, gain 
$498,747. 


assets, 





Clark Has a Successor 


Roosevelt L. Clark, publicity manager 
of the America Fore companies, is 
walking and talking loftily just now, the 
justifiable occasion being the arrival of 
Roosevelt, Jr., at the Clark home. 
Mother and son, to say nothing of 
father; are coming along nicely, a fact 
highly pleasing to the many friends of 
the very competent publicity manager. 








Seek Title Law in Arizona 


The legislature of Arizona is to be 
asked to pass a new automobile law 
similar to that in force in California, 
calling for identification and proof of 
ownership through a special certificate, 
possibly bearing the owner's fingerprints. 
It is proposed to leave this certificate in 


the hands of the vendor where a car may 
be sold under conditional sales contract. 
Interested dealers in Arizona claim that 
such a system would help in preventing 
fraud and theft in connection with the 
operation of their business 


Boy Admits Starting Big Fires 


LOUISVILLE, KY Feb, 16 John T 
Howard, 15 years of age, has confessed 
starting two three alarm fires here, one 
being the plant of the J. D. Hollinghead 
Co.. loss $200,900, insurance about $150,- 
000: and another was the Safety Trans- 
fer & Storage Company plant, in which 
the loss was $35,000 and There were 

bout 14 fir start I the boy in all, 
the rest being t pally garages and 
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Appraisals Conforming 
To Rider Forms 


We are not satisfied with merely furnishing a reliable 


standardized appraisal. 


Our aim is to go farther and make 


the appraisal fit the individual insurance form. 


We follow the classification of the underwriters’ special 
form and thus simplify the issuing of insurance and facili- 
tate the adjustment after a fire. 


The buildings and equipment are divided in accordance 
with the policy—which gives the insurance man the values 
as he wants them—properly accessible. 


Careful training of our field force regarding the needs of the 
underwriter as well as of our client makes for better ap- 


praisals. 


and accurate—but usable—practical. 


Our effort is to make our work not only thorough 


Our appraisals mean better protection for the insured— 
more insurance for the underwriter—and a square deal for 
the insurance companies. 


Offices 


Milwaukee 
Chicago 

St. Louis 
Minneapolis 


FIDELITY APPRAISAL CO. 


Milwaukee, Wis. 





- Established 1905 


Offices 


Pittsburgh 

Clevelan 

Cincinnati 
s Angeles 











WANT OUTSIDERS IN 


HARMONY WORTH CONCESSION 





Majority Sentiment Favors 20 Percent 
Flat in South if Free Lances 
Will Affiliate 





NEW YORK, Feb. 11.—The effort to 
induce non- -affiliated companies to join 
the Southeastern Underwriters Associa- 
tion persists, although what the eventual 
outcome will be no one cares to predict. 
The chief points of difference between 
the two interests are agents’ commis- 
sions and the time to be allowed the 
outside companies to harmonize existing 
agency arrangements with the rules of 
the governing organization. Generally 
speaking, the non-affiliated offices 
strongly incline the 15 percent flat, plus 
10 percent contingent. 

The refusal of the majority members 
of the Southeastern Underwriters Asso- 
ciation to assent to such procedure puts 
further consideration outside the pale, 
leaving the flat 20 percent idea to the 
fore. This figure would mean an in- 
crease of from one-half percent to 2 
percent for a number of companies, and 
hence is being looked at askance by 
some underwriters, who regard the 
present era of excessive loss ratios and 
heavy expense accounts as an exceed- 
ingly inopportune time to increase com- 
missions. Majority sentiment, however, 
apparently favors granting the conces- 
sion in the interest of general harmony, 
arguing that a slight advance in the 
expense element would be justified if 
the considerable number of companies 
now operating in the south as free 
lances could be brought within the fold 
and made amenable to organization 
control. 

Objects to Two Years’ Delay 


The association has already assented 
to proper representation upon the im- 
portant committees of the organization 
by the now non-affiliated element, and 
hence there is no controversy upon that 
score. It is unwilling, however, to allow 
the two years asked for by the outside 
companies to recast their field contracts, 
with the further suggestion that the 
time be extended to five years for the 
handling of a limited number of existing 
agreements. When the Continental, the 
Connecticut and certain other promi- 
nent companies determined to join the 
Western Union a number of years ago 
they were given six months in which to 
effect the necessary field changes and 
when the period expired a limited ex- 
tension was granted, though the very 
large majority of agencies had been 
changed within the original time allow- 
ance. Association men fail to see why 
the same result could not be attained 
under like conditions in the south. Still 
another point that has been raised in 
certain quarters is the percentage of pre- 
mium income called for before the pro- 
posed agreement becomes binding; 
holding that the figure should be ninety- 
five percent of the total revenue from 
the territory instead of ninety percent as 
now stipulated. The meeting of repre- 
sentatives of the two interests, which 
was to have been held in this city today, 
has been postponed until the fore part 
of next week. 


May Change Solicitor Rule 


LOUISVILLE, KY., Feb. 10.—As was 
reported as pending some weeks ago, the 
Louisville Board has taken up the ques- 
tion of reducing the initiation of insur- 
ance solicitors employed by board offices, 
and also to increase the number of solic- 
itors allowed board members, this in an 
effort to hold the non-board organizations, 
which in some cases have numerous peo- 
ple soliciting business, this being espe- 
cially true in cases of banking and real 
estate agencies. The matter was taken 
up at a recent board meeting, and has 
been bulletined to members, and will be 
taken up again at the next board meeting. 
There will be no change in qualifications 
and general rules, other than necessary to 
enable members to put out more solicitors 
if it is so desired. 





MEETING OF MANAGERS 


FIREMAN’S FUND CONFERENCE 
Executives from All Sections at Home 
Office—President Levison Com- 
ments on Year’s Showing 





SAN FRANCISCO, CAL., Feb. 11.— 
Executives of the Fireman’s Fund from 
all sections of the country are in attend- 
ance at a conference at the home office 
here this week. Among those who came 
on for the meeting from the various 
department headquarters are W. A. 
Chapman of Chicago, manager of the 
western department; E. T. Cairns, man- 
ager of the eastern department; Charles 
R. Page, manager of the Atlantic marine 
department, and Edgar T. Gentry, man- 
ager of the southern department. 

According to a statement from Presi- 
dent J. B. Levison, the assets of the 
Fireman’s Fund increased approximately 
$1,000,006 in 1924, while the increase in 
reserve for unearned premiums now 
totals $700,000. President Levison 
called attention to the fact, however, 
that the net surplus showed a nominal 
increase only, due to the fact that the 
year on the whole had not been a 
profitable one. He said that the total 
premiums written amounted to $17,708,- 
000 against $17,590,000 in 1923, but the 
high fire losses, depression in shipping 
and serious disaster in the marine busi- 
ness as well as unsatisfactory conditions 
in the automobile business, taken to- 
gether, have resulted in a comparatively 
poor year in underwriting. 

In spite of the fact, however, that the 
underwriting results were not satisfac- 
tory, the appreciation in security values 
has more than offset the underwriting 
loss. He pointed out that the gross 
assets have increased to $25,000,000 from 
$10,000,000 on Jan. 1, 1915 while reserves 
increased to $13,443,000 from $5,244,000 
during the same period, and net surplus 
to $4,582,000 from $2,275,000. 

Announcement was made this week 
that George Townsend has been elected 
an assistant secretary of the Fireman’s 
Fund. Mr. Townsend has been with 
the company about six years and has 
been in charge of the fire underwriting 
department at San Francisco. He has 
been in the insurance business for 34 
years and prior to becoming associated 
with the Fireman’s Fund was assistant 
general agent of the Aetna Fire at San 
Francisco. 





Hail Conferences To Meet 


The Southeastern and Eastern Hail 
Conferences will have a joint meeting 
in Hartford on Feb. 12 for the purpose 
of correlating practices and forms in 
the territory coming under the jurisdic- 
tion of these two bodies. Hinton J. 
Hopkins, assistant general agent of the 
Hartford at Atlanta, P. W. D. Jones, 
assistant secretary of the Aetna, and 
J. B. Cullison, manager of the rain and 
hail department of the Aetna, Spring- 
field and North America, will attend 
the meeting. G. A. Russell, assistant 
secretary of the Hartford, is chairman 
of the eastern conference. 

On the day following the Eastern 
Hail Conference will have its own 
meeting at which time it will discuss 
rules, rates and the adoption of the new 
hail form. 


Concordia Fire’s Statement 


The annual statement of the Concor- 
dia Fire shows the growth of this ster- 
ling company. Its assets are $6,217,320, 
premium reserve $3,882,004, capital $1,- 
000,000, surplus $933,351. Its net pre- 
miums last year amounted to $3,509,201. 
As compared with 1919, for example, 
the capital has been increased $500,000, 
the assets $2,200,000, policyholders’ sur- 
plus $482,000, net premiums $1,100,000, 
premium reserve $1,600,000. William E. 
Wollaeger, president of the company, is 
well known in the insurance world and 
is regarded as a capable executive. 
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REVISING STATE LAWS | | 


RECOMMENDATIONS ARE MADE | 


Some Changes Proposed in Wisconsin 
Insurance Code, Sponsored by 
Insurance Department 


MADISON, WIS., Feb. 11.—In the 
revision of the insurance laws recom- 
mended by Insurance Commissioner 
Smith and introduced in the legislature, | 
the only consequential changes sug- | 
gested in Chapter 200, which relates to | 
the insurance department are those | 
which propose that hereafter all Wiscon- | 
sin companies shall be examined annu- 
ally. It is recommended a 2 percent 
fire department tax shall be imposed on | 
premiums paid the state fire insurance 
fund on other than state property for | 
the benefit of local fire departments. 
General Changes Proposed 

A number of changes are proposed as 
to Chapter 201, relating to insurance cor- 
porations. In the general term “com- 
pany” is embraced all Lloyds, inter-in- 
surers, reciprocals or any corporation 
offering indemnity, benefit or reimburse- 
ment for loss, damage or injury upon | 
the occurrence of any event or contin- 
gency, including that of death; a major- 
rity of the directors in domestic corpo- 
rations are required to be residents of 
the state; a new provision as to mutual- | 
izing a stock company is proposed; risks | 
now assumed by companies are more 
definitely defined and the powers of com- | 
panies more explicitly expressed; certain 
new powers are also conferred on com- 
panies exclusively insuring automobiles; 
stock companies upon seeking admission 
to the state will be required to furnish 
a certificate from the Railroad Commis- 
sion that, in the sale and disposal of 
its stock, it has complied with the law; 
the provision as to issuance of non-as- | 
sessable policies is materially changed | 
and provides expressly the circum- 
stances under which companies must 
cease writing such policies; companies 


other than life before paying dividends | ers 


are required to first report to the com- 
missioner, their apportionment of net | 
surplus, with a detailed statement of the 
basis and method of such apportionment 
and the amount of their contingency re- 
serve; a mutual company is permitted to 
borrow money to provide a surplus to 
guarantee payment of losses, and create 
a surplus for the redemption of surplus | 
notes; a domestic company is required | 
not to transact business in any other 
state without having been duly licensed | 
therein; the statutes regarding annual | 
statements are all rewritten and there is 
eliminated four or five sections of the 
present law by combining their essential | 
requirements; the several statutes relat- | 
ing to the investments of funds of insur- 
ance companies are combined in one 
definite statute; a new provision is in- 
serted, by the terms of which companies 
are authorized to invest not to exceed 
20 per cent of their assets in real estate 
in cities of 5,000 or over, on which to 
build homes; and a new section is in- | 
serted regulating the admission of for- 
eign companies into the state. 


Some Contributions to 
the Business Made by 
New York Underwriters 





HE New York Underwriters has | 
made the following contributions | 


that are notable to fire insurance: 

First to declare non-solicitation of 
agency expirations in 1873. 

First to test the question of state and 
federal supervision in 1866. 

First to use typewritten policy with 
full carbon attachments in 1906. 

First to establish use of daily reports 
in 1866. 

First to use the combined policy in 
1864. 

First to issue a dwelling house policy. 
1864. 








| New 


| until 1969 


| and as such Mr. Martin presided at the 


ALFRED G. MARTIN CELEBRATES 
FORTY YEARS WITH NORTHERN 

















LFRED G. MARTIN, United | 
States attorney of the Northern | 
of London, and manager of its | 
eastern and southern departments with | 
headquarters in New York City, is one 
of a number of men who have attained 
high position in the realm of fire under- | 
writing through the possession of the 
primary qualities of ability, ambition and 
intelligently directed industry. Without 
“pull” of any kind, but with an abund- | 
ance of “push” Mr. Martin in the 40 
years of his continuous association with 
the Northern ran the entire gamut from 
office boy to United States attorney,and 
today is a recognized force in the coun- | 
cils of fire company executives. 


Chose Insurance Career 


Offered his choice between a cadet- 
ship at the naval academy at Annapolis | 
and a chance to grow with a sterling | 
fire insurance corporation Mr. Martin 
elected the latter and on the 11th day of | 
February, 1885, began with the North- | 
performing the i 


ern, varied services 
required of an office boy in those by- | 
gone days, from keeping his chief's | 


desk in order to dispatching the mail at | 
night, always having an eye open to do 
a little more than was asked or ex-| 
pected of him. His further career was 
one of steady advancement from clerk- | 
ship to an examinership, then to the} 
chief examinership. When he _ had} 
qualified for field work, he was ap- | 
pointed special agent in New York, 
Jersey and Pennsylvania, travel- 
these important states from 1893 
when he was called to the 
New York headquarters to assume the 
title and duties of agency superinten- 
dent. His next important advancement 
came in January, 1920, when he was | 
chosen to succeed the late George W. | 
Babb, as the chief representative of the | 
Northern in the United States. 

While a special agent he was most | 
active in the affairs of the Underwrit- 
Association of New York, and was 
its president in 1908, when the organ- 
ization celebrated its 25th anniversary, 


ing 


dinner held at the Waldorf Astoria in 
honor of the occasion. 


Helped Organize Suburban Exchange 


Subsequently Mr. Martin bore his 
full part in organizing the Suburban Fire 
Insurance Exchange, of which he was 
later chosen president for two succes- 
sive terms. Other important offices held 
by Mr. Martin from time to time include 
the vice-presidency of the Factory In- 
surance Association; chairmanship of 


| company. 


| Harrington. 


the Explosion Conference; chairmanship 
of the executive committee of the East- 
ern Union; chairmanship of the com- 
mittee on construction of buildings of 
the National Board; vice-chairmanship 


| of the finance committee of the New 


York Board; a directorship of the 
Brooklyn Salvage Corps and member- 
ship upon the governing committee of 
the New York State Rating Organiza- 
tion. He continues as a member of the 
“old association” of New York State, 
and is one of the Knights of the Round 
Table. Having forged through the 
ranks and worked with agents in the 
field Mr. Martin has a sympathetic un- 
derstanding of the problems of the busi- 
ness, and in recognition of this fact and 
of his capacity for dealing with men 
and situations, his counsel is attentively 
listened to in gatherings of fire com- 
pany executives. Altogether, the United 
States attorney of the Northern is of 
the type of men who have carried the 
business of insurance to its present emi- 
nent position in this country, and who 
may be counted upon to still further 
advance it in the years to come. 





New Ruling in Cuba 


The president of the Republic of Cuba 
has ordered a revision in the regulations 
covering the insurance companies which 
relieves them of the necessity of filing a 
quarterly list of the insureds of their 
It was maintained by many 
of the companies’ representatives in 
Cuba that the list of assureds got into 
the hands of competitors. However, the 
new decree states that the companies 
must maintain a book having a list of 
all insureds in it and this book shall be 
open at all times to officials of the treas- 
ury department of Cuba. 





Need More Forest Fire Prevention 


MILWAUKEE, WIS., Feb. 10—Wiscon- 
sin is lagging behind Michigan and Min- 


| nesota in protecting her forests against 
| fires because this state spends less money 
| for these purposes than do her neigh- 


bors, according to C. L. Harrington, sup- 


| erintendent of parks and forests under 
|} the Wisconsin conservation 
i“It appears that Wisconsin 


commission. 
is badly in 
need of better fire protection,” said Mr. 
He presented to the advis- 
ory committee of the lake states forest 
experiment station, a set of charts by 
Director Raphael Zon. These show that 
during the last five years, 83 percent of 
the fires reported in Wisconsin have 
burned ten acres or more while only 75 
percent of those in Michigan and 42 per- 
cent of those in Minnesota have been 
similarly destructive. 








ALFRED G. MARTIN 


United States Attorney Northern of 
London 





FREDRICK V. BRUNS 


New President Excelsior Insurance Com- 
pany of Syracuse 





BRUNS NOW PRESIDENT 


——— 


HEADS THE EXCELSIOR FIRE 


Prominent Local Agent at Syracuse 
Regarded as One of the Live 
Wires Today 


Fredrick V. Bruns of Syracuse, N. 
Y., one of the leading local agents of 
that city, has been elected president of 


the Excelsior Insurance Company of 
Syracuse, succeeding Ray B. Smith. 
Mr. Bruns is nationally known, having 


been prominent in the activities of the 
National Association of Insurance 
Agents, and did much in the way of 
putting new life into that body. During 
his two administrations the membership 
increased noticeably and interest in the 
organization was quickened throughout 
the state. Mr. Bruns is a big producer 
of business. He is a live wire, a large 
advertiser, and has built up a big busi- 
ness for his local agency in Syracuse. 
The Excelsior was organized in 1919, 
and at present is operating in New York, 


Pennsylvania, New Jersey, Massachu- 
setts, Illinois, California, Iowa, Ohio 
and Missouri. It writes a general fire 
business. 


Through the issuance of new stock it 
is intended. to increase the company’s 
capital to $500,000 and add $60,000 to 
surplus. Later it may be decided to re- 
duce the capital to its present figure of 
$200,000, transferring $300,000 to net 
surplus. 





COMPANIES NOTE TENDENCY 


Injured in Automobile Accidents, De- 
mand Is Made on the Assured 
for Some Settlement 





Casualty companies find that there is 
an increasing number of claims brought 
by relatives or guests of the owner of 
an automobile where there has been an 
accident. In a large number of these 
cases the companies feel that these 
suits are more or less inspired. It may 
be difficult to establish liability where a 
relative attempts to sue the owner. It is 
not so difficult where a guest is injured. 
However, a recent decision of the North 

Carolina Supreme Court upholds the 
wife who brought suit against her hus- 
band for damages on account of an au- 
tomobile accident. 


Singular Claim Is Made 


Not long ago a company had to fight 
a claim where a man, his wife and two 
children were out riding. There was an 
accident resulting in the death of one 
child and the injury of another. The 
mother was appointed administrator of 
the estate of the deceased child and 
guardian of the other. Then she brought 
suit against her husband. It took a 
long time for the company to get rid 
of this case. Every company is con- 
fronted with these cases. People are 
getting insurance wise. Naturally, a 
company cancels a policy, where a mem- 
ber of family endeavors to make a claim. 
Numerous instances are cited where 
guests have brought suit. This is just 
another argument for ample automobile 
liability coverage. 


Must Observe the Laws 


NEW YORK, Feb. 11.—In recent 
weeks the New York insurance depart- 
ment has been scrutinizing closely the 
activities of a number of New York 
brokerage houses for the purpose of un- 
earthing alleged rate irregularities. It is 
declared that some brokers in New York 
have been writing business on almost 
any plan desired, thus violating the in- 
surance law. It is the intention of the 
New York department to insist that all 
of the regulations be observed and that 
corrections be secured in cases where 
brokers have been guilty of violations. 
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_ WHAT EVERY INSURANCE MAN SHOULD KNOW 


FIVE DOLLARS WILL BUY 


BEST INSURANCE GUIDE 


WITH KEY RATINGS 


SHOWING 


FINANCIAL RESPONSIBILITY, LOSS PAYING 
RECORD, EFFICIENCY OF MANAGEMENT 
AND COMPARATIVE FIVE-YEAR UNDER- 


WRITING, FINANCIAL AND PROFIT 
AND LOSS EXHIBITS 


OF ALL 


LICENSED STOCK, FIRE, MARINE, CASUALTY, 
SURETY AND MISCELLANEOUS INSURANCE 
COMPANIES, LEADING FIRE AND CASUALTY 


MUTUAL INSURANCE COMPANIES 
ALL 


RECIPROCAL INSURANCE EXCHANGES 


AND 


LLOYDS ORGANIZATIONS 
TOGETHER WITH 
142 PAGES OF MISCELLANEOUS 
INFORMATION 


INCLUDED IN THIS BOOK IS A TABLE SHOWING 
STATES IN WHICH THE COMPANIES OPERATE 


(New Feature of 1925 Edition) 


NO WELL INFORMED INSURANCE EXECUTIVE, 
SPECIAL AGENT, GENERAL AGENT OR BROKER 


CAN AFFORD TO BE WITHOUT THIS 
VALUABLE COMPLETE AND 
HANDY REFERENCE BOOK 
WITH HANDSOME 
BINDING 


ORDER AT ONCE 
1925 EDITION DUE APRIL 15, 1925 


REDUCTION IN PRICE MADE ON QUANTITY ORDERS 








Alfred M. Best Company, Inc., Date 


75 Fulton Street, 
New York, N. Y. 


Enter our order for. 


NITH KEY RATINGS.” 


STAMPS 
Enclosed find CASH for § 
CHECK 


in payment therefor. 


copies of “BEST’S INSURANCE GUIDE 
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AS SEEN FROM CHICAGO 








COMMERCIAL UNION MEETING 


The annual field conference of the 
western department of the Commercial 
Union is being held in Chicago this 
week. All the field men are in. Com- 
ing from the head office in New York 
are Manager Whitney Palache, Assist- 
ant Manager Fred W. Koeckert and 
W. W. Ellis, manager of the publicity 
department. J. Frank Edmonds of 
Denver, formerly manager of the eld 
northwestern department, is on. W. I. 
Stone, superintendent of the brokerage 
and service department, and E. F. 
Evans, agency superintendent of the 
Pacific Coast office, are in Chicago at- 
tending the conference. Rosse Case of 
Marion, Kan., the well known farm 
agent, who has been developing farm 
business for 40 years; Thomas Hull of 
Fargo, N. D., and J. M. Allen of Sioux 
Falls are also attending the conference. 
Manager Palache will go from Chicago 
to San Francisco, where a field confer- 
ence will be held. Later a conference 
will be held at Dallas, and then at 
Atlanta. Mr. Koeckert and Mr. Ellis 
will join Mr. Palache at these two 
points. 

x *K * 
EASTERN GROUP IN CHICAGO 


The representatives of the eastern de- | 


partment of the Millers National were 
in Chicago this week for a conference 
with the company officials. The group 
had luncheon on Monday at the Union 
League club, a conference in the after- 
noon, dinner at the Illinois Athletic 
club and a theatre party in the evening. 
The eastern delegation included FE. K. 
Schultz, eastern general agent, T. W. 
Anderson, agency superintendent in 
Philadelphia, and four special agents in 
the eastern territory. A. J. Richardson, 
W. M. Wakeman, Jr., H. W. Berberich 
and Harry A. Marsh. 

CLOSER RELATIONSHIP URGED 

Charles B. Scott, general manager of 
the bureau of safety of the Middle West 
Utilities Company, spoke Feb. 10 to the 
Insurance Club of Chicago on “The 
Relationship Between the Insurer and 


the Insured.” The Bureau of Safety | 
has charge of the insurance affairs and 


the fire and accident prevention work 
of the Middle West Utilities Company 
and has charge in an advisory way of 
the accident and fire prevention work 


of the entire Insull public utility in- | 
terests. Mr. Scott emphasized the ne- | 


cessity for a better understanding by 


the insured of the fundamental prin- | 
ciples of fire and casualty insurance. He | 
pointed out the necessity for adequate | 


coverage especially now because of the 
increased values of properties today as 
compared with the pre-war period. 

He stressed the importance of pre- 
ventative measures by saying that too 
much attention has been given to the 
actual physical condition of the prop- 
erty at the sacrifice of educational 
methods with reference to the interested 
personnel. He brought out another 
relationship between the insurance in- 
terests and the public utility policyhold- 
ers by referring to the noticeable ten- 
dency to advocate government owner- 
ship and control of the insurance and 
public utility business. He advocated 
the closest cooperation between the in- 
surance companies and the public utility 
companies saying, “Both of us have by 
reason of our large personnel a decided 
advantage in giving to the public in- 
formation about our respective busi- 
nesses so that they may better under- 
stand them. A state insurance and gov- 
ernmental ownership of utilitv is wrong 
fundamentally and we should each use 
our influence to prevent such.” 


INTERNATIONAL LLOYDS LICENSED 


The International Lloyds of Chicago, 
recently organized to do casualty busi- 
ness, has been licensed by the Illinois 
lepartment to write fire business. The 


International Lloyds Agency, Ltd., is 
attorney-in-fact and Judge Rufus M. 
Potts of Chicago is attorney. 


i 
LOSSES FROM OIL HEATERS 


Companies are getting a number of 
claims due to oil heaters. The most 
prolific cause seems to be that the auto- 
matic cut-off failed to work and the oil 
overflowed and caught fire from a pilot 
light. One company has quite a heavy 
claim from Peoria, lll., where there was 
no fire. The thermostat did not work. 
The heat went up to 110 degrees or 
more. The family was away from home. 
A large number of phonograph records 
and golf balls melted. The finish on a 
piano, table and other glossy woodwork 
was injured. There was also damage 
to a ceiling or two. Altogether the loss 
was a rather heavy one. 

* * * 
SIMONS ADDRESSES FIELD CLUB 


. 

At the February luncheon of the 
Cook County Field Club held Feb. 9, 
it was decided to appoint a committee 
en board relations, to take up with the 
Chicago Board the matter of having in- 
formation which is sent to Class 2 
agents, also sent to members of the 
field club. Several of the members said 
that they have found that agents fre- 
quently ask questions about letters sent 
out from the board of which the field 
man has had no previous knowledge. 
Sometimes the agent in question has 
been unable to find the letter and the 
field man, knowing nothing of the let- 


| ter, has been unable to help him. 


The speaker of the day was W. W. 
Simons, superintendent of the burglary 
department in Chicago for the Ocean 


| Accident. Mr. Simons explained resi- 


dence, safe and mercantile forms used 
by the burglary companies. He an- 


| swered many questions asked by the 


field men. He said that one of the re- 
cent changes in underwriting rules was 
that all of the sterling silver of the 
assured could be listed as one item under 
specific insurance at the regular specific 
insurance rate instead of making it 
necessary to name each sterling silver 
article. 
x *k * 
FARM LOSSES INCREASED 


So far as can be determined, farm 
losses increased last year about 25 per 
cent. Those closely observing the busi- 
ness say that this increase was very 
largely due to moral hazard. Last year 
was one of the worst in the history of 
the business from a farm standpoint. 
Thousands of farmers were very much 
discouraged. It was just as bad a year, 
if not worse, than 1921, the time of the 
deflation period. 

Farm underwriters say that psycho- 
logically the farm situation has greatly 
improved because of the more buoyant 
attitude of the tillers of the soil. Many 
farmers that had corn and wheat are 
able to get a good price. The worst 
feature today is the price of livestock. 
Owing to the fact that the corn crop 
was so poor, many farmers have been 
forced to sacrifice their animals. In the 
stockyards, the last two or three months, 
more animals have been offered than 
during any previous period of similar 
time. This showed that the farmers 
were forced to get rid of their stock 
because they did not have feed. U1 
doubtedly the number of animals will 
be greatly reduced through this process. 
The outlook for this year, however, is 
better than last. 

* * * 
GOLF COMMITTEE NAMED 








Fred W. Ransom, assistant manager 


of the Providence Washington at Chi- 
cago, is again chairman of the golf 
tournament committee of the grand nest 
of the Blue Goose. He has served in 
this capacity for the last few years. 
Chairman Ransom expects to put out a 
more extensive tournament than usual 
next fall It will take place the day 
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GREAT NORTHERN OFFICE BLDG. 
ROOM 208 
20 W. JACKSON BLVD. 


Recently occupied by 


INSURANCE COMPANY 


Entire Floor—3800 Sa. ft. 


| Light on all sides 


20 W. Jackson Blvd. 
Great Northern Office Building 
Chicago, Ill. 

PHONE HARRISON 8631 























Appleton & Cox, Inc. 


1 South William Street, New York 


Automobile Insurance 


United States Merchants & Shippers Insurance 
Co., New York 


Admitted Assets, $4,447,786.62 


Tokio Marine & Fire Insurance Co., Ltd., Tokio 
Admitted Assets, $6,064,621.08 


Indemnity Mutual Marine Assurance Co., Ltd., 
London 


Admitted Assets, $1,325,877.59 


Write for Our Agency Proposition 











New York it is evident that the business 
will be written on the mercantile form 


rather than the manufacturing. 
es * * 
ELECT NEW MEMBERS 


To fill the place of five members 
whose term of office expired, the fol- 
lowing were elected to the governing 
board of the New York Fire Insurance 
Rating organization for the three years’ 
term at the annual meeting of the or- 
ganization yesterday: Lyman Candee, 
vice president Globe & Rutgers; C. S. 
Conklin, secretary Assurance Company 
of America; O. E. Lane, president 
Niagara; Edward Milligan, president 
Phoenix of Hartford; Whitney Palache, 
United States manager Commercial 
Union. At a subsequent meeting of the 
governing committee C. G. Smith, pres- 
ident of the Great American, was chosen 
its chairman and C. A. Ludlum, vice 
president of the Home, vice chairman. 

SE 
TO INVESTIGATE PRACTICES 


Superintendent Beha of the Insurance 
Department is on the trail of brokers 
who split fees with public adjusters in 
consideration for swinging business to 
the latter. The New York statutes ex- 
pressly forbid anyone not specifically 
licensed from adjusting losses or receiv- 
ing valuable consideration for influenc- 
ing such employment to others. Mr. 
Beha says that an investigation of the 
records discloses that it has been al- 
most a universal practice for years for 
broker adjusters to divide commissions 
with brokers sending them business and 
he is determined to put a stop to it. 
To that end brokers are required to file 
with the Insurance Department an 
itemized statement of all monies had 
from adjusters together with a record 
of each loss covered thereby. 

-_— =. 
TRIBUTE TO CHAS. H. POST 


As a tribute to the memory of the 
late Charles H. Post, United States 
manager of the Caledonian, the annual 
dinner of the New York Ex-Fieldmen’s 
Society which would have been held in 








March has been omitted, instead a gen- 
eral gathering will take place about 
April 3. Mr. Post was one of the most 
active members of the society and al- 
ways a popular speaker at its reunions, 
* 
LAIRD ENTERS LOCAL RANKS 


Hervey W. Laird assistant secre- 
tary of the National Association of In- 
surance Agents, has resigned to enter 
local agency work at Lakeland, Fla. 
He has acquired an interest in the H. 
J. Drane & Son agency. Mr. Laird 
has had his eyes fixed on Florida for 
some time. He is a former daily news- 
paper man, having been a reporter, city 
editor and managing editor of an At- 
lanta paper. Later he became _ con- 
nected with the Alabama insurance de- 
partment, as de facto insurance com- 
missioner. Later he became a field su- 
pervisor for a life company. He went 
to the National Association of Insurance 
Agents in 1922, and during his service 
with that organization he has been as- 
sistant editor of the “American Agency 
Bulletin.” He has been the right hand 
man of Secretary Walter H. Bennett. 
He has represented the National body at 
a number of meetings. Mr. Laird is a 
likeable man, one of ability, possess- 
ing a heart of unfailing generosity. 

ie 
NATIONAL LIBERTY’S FIGURES 


The annual statement of the National 
Liberty as of Jan. 1, is now published. 
It shows assets, $14,169,227; premium 
reserve, $7,398,204; capital, $1,500,000; 
net surplus, $4,003,663. This gives total 
policyholders surplus, $5,503,663. The 
increase in assets is $1,670,710; premium 
reserve, $638,051 and net surplus, $1,000,- 
770; premiums, $718,000. This shows 
the National Liberty to be in first class 
financial condition, possessing much mo- 
mentum. The financial statement is 
especially gratifying to the agents and 
friends of the company owing to 
present management evidencing progres- 
sive ideas in furthering its cause. It 
made $500,000 on its underwriting last 
year, a noteworthy achievement. 








COMMENDS UTILITY SHARES 


Vice-President Stedman of Prudential 
Cites Trend Towards Electric Light 
and Power Investments 





The increasing popularity of electric 
light and power investment was pointed 


charge of investments of the Prudential, 
in his address before the biennial busi- 
ness conference of the company at the 
home office. Mr. Stedman said that the 
electric light and power industries of 
the United States in the six years fol- 
lowing the war have absorbed more and 
more of the policyholders’ investible 
capital and for the future offers a rich 
field of safe and profitable investment. 
He said that during the reconstruction 
period of recovery, with its violent 
stresses and strains, this industry not 
only held its own, but actually made 
progress. Last year over $1,000,000 of 
new capital was put into this industry, 
so that the total amount invested has 
risen from $55,000,000 as reported 40 
years ago to over $6,500,000,000, 

This growth alone is not the reason 
for the increasing popularity of these 
investments, but the fact that public 
utilities are being given greatest consid- 
eration by governing bodies. The pro- 
tection arising from the regulation of 
these companies and monopolies by 
state commissions, which in general are 
composed of fair-minded men less inter- 
ested in playing local politics than in 
giving the community good electric 
service, is of inestimable value. Mr. 
Stedman said that these commissions 
have recognized the principle that this 
service cannot be rendered by com- 
panies verging on bankruptcy, but de- 
pends upon the company’s ability to 
borrow money for improvement by as- 
suring investors that their capital will 
be safe. As a result these companies 





have been put on a profit-making basis 


out by J. W. Stedman, vice-president in } 





and thus offer a rich field for invest- 
ment. 

Referring to the equity in such in- 
vestments, Mr. Stedman said that a 
well-known statistician recently reported 
the risk of insolvency per $100 of se- 
curities as follows: Manufacturing con- 
cerns, slightly over 2 percent; steam 
railroads, slightly under 2 percent; na- 
tional banks, .32 percent; electric light 
and power companies, about .32 percent. 
Mr. Stedman incidentally took occasion 
to comment on superpower systems, 
urging the endorsement of all such de- 
velopments in the future. 





Alexander Stewart Feted 


Alexander Stewart, agency superin- 
tendent of the L. & L. & G. Canadian 
branch office of Montreal, is retiring 
from the company’s service and will 
enter the brokerage business. He was 
presented by his staff with a handsome 
club bag and Mrs. Stewart with a 
fitted dressing case. The company pre- 
sented him with a substantial check. 
Mr. Stewart started in the insurance 
business in Hamilton in 1876 and went 
to Montreal in 1880. He became inspec- 
tor for the Guardian and resident mana- 
ger for the Lancashire. In 1901 he be- 
came resident manager for the L. & L. 
& G. in Toronto and was later trans- 
ferred to the Montreal office as agency 
superintendent, 





Losses Show Great Increase 


The “Monetary Times” estimates the 
losses in Canada for the month of Janu- 
ary at $6,360,200, as compared with $3,621,- 
850 in December and $3,983,975 in Janu- 
ary, 1924. Losses by provinces are as 
follows: Alberta, $182,000; British Colum- 
bia, $29,500 Manitoba, $469.000;: New 
Brunswick, $574,000; Nova Scotia, $438,- 
000; Quebec, $919,000; Ontario, $2,662,000; 
Saskatchewan, $586,700; unreported losses 
being estimated at $500,000. 

For the week ending Feb. 4 the “Mone- 
tary Times” estimate losses at $2,114,800, 
compared with $1,684,500 the previous 
week, and with $132,400 the correspond- 
ing week last year. 
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Practical Sales Suggestions 
for Fire and Casualty Agents | 
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Gives Poiaions 4 on afi wine U. ‘tod O. 
Business Into the Agency Program 








OME valuable pointers on the selling 
S of use and occupancy insurance are 
given by Laurence E. Falls, super- 
intendent of agencies for the American 
of Newark and formerly a local agent in 
Ohio. Mr. Falls, who studied this from 
both the salesman’s and the home office 
angle, has commented as follows: 
“Business interruption indemnity, an- 
other and more descriptive name for use 
and occupancy, is becoming increas- 
ingly popular with insurance buyers, and 
will be more widely sold when we of 
the insurance fraternity better under- 
stand its intricate operation in general, 
and its specific application to various 
businesses and business conditions. Fre- 
quently the value to be insured, net 
profits and fixed expenses, greatly ex- 


replaced or repaired. This replacement 
may be in a separate location and the 
insured is required to avail himself, in 
event of loss, of other suitable quarters 
in which to conduct his interrupted busi- 
ness in whole or in part, using such re- 
serve equipment and supplies as he may 
have or can obtain. 


sarily so, that the insured shall proceed 
at the time of the loss to rehabilitate his 
business with every honorable means at 
his disposal, and 
and with the same diligence as if the 
insurance policy did not exit, 
upon his insurance only to cover the un- 


fers by reason of the occurrence insured 
against, and as provided in the policy, 
ceeds the value of the real property in| there shall be no abandonment of the 
which the insured’s business is housed, business by the assured. Net profits 
and the insured stands to lose a larger! is a fairly definite term and readily 
sum by his interrupted business than! agreed upon in nearly every instance, 
from the destruction of his buildings and | but the subject of fixed expenses and 
their contents, during the period re-| the items to be included under this 
quired for replacement. 


Basis for Policies 
Is Rehabilitation Loss 


“This brings us to the basis for such 
policies. We insure the actual loss of 
net profits and fixed expenses until such | 
time as the property damaged or des- 
troyed may with reasonable hos oa be 


of risks we put on our books. 


Fixed Expenses Must 
Be Individually Studied 


these fixed expenses we shall find the 
following items, or some of them, in 
each instance: rents, taxes, salaries, 





In other words the | 
policy contract requires, and very neces- | 


in the same manner | 
relying | 


avoidable loss which he ultimately suf- | 


heading are as variable as the number | 


“If we attempt to list the total of | 


advertising, retainer fees, royalties, 
terest on business and indebtedness. 
advising with the prospective policy- 
holder, the well informed salesman an- 
| alyses each of these headings as it may 
apply to the case in hand. 


in- 


| his business or plant, rental value is a 
proper subject for inclusion; 
a lease not cancellable by fire, rental 
payments are fixed expenses in his case; 


if his lease provides that rental pay- | 


ments cease on destruction of the oc- 
cupied premises by the insured hazard, 
then rent is not a fixed expense. Taxes 
should not include Federal Income Tax, 
as this is a disbursement by the insured 
whether his net income is derived from 
business operations or received through 
indemnity for interrupted operations. 
Salaries represent probably the most 
moot question in the entire list, and it 
rests with each insurer to determine 
which of his salaried employees are 
necessary to the earliest resumption of 
full business operations. 


Substitute Method Given 
As More Feasible Plan 


reasonable method of computing the 
total of net profits and fixed expenses. 
If we deduct from the total gross in- 
come, those items of expense which 
can be avoided during the period of in- 
terrupted business, the residue is then 
the proper amount of use and occupancy 
insurance to carry, and most manufac- 
turers are better prepared, from their ex- 
isting books and accounts, to segregate 
the avoidable expenses rather than 
enumerate the numerous items which 
are fixed. This latter method has the 
added advantage of seldom resulting in 
under-insurance. 

“This logically brings us to consider- 
ing one highly important feature of use 
and occupancy policies,—that they are 
actual loss contracts, and the insured 
must establish the amount of his loss to 
| collect from the company. Valued poli- 


| | heating and lighting, prepaid insurance, | 


SELLING THE POLICY | 


In | 


If the in- | 
sured owns the building which houses | 


if he has} 


“There is another, and to me a more | 





LAURENCE E. 
American of Newark 


FALLS 


cies are to be avoided, and so far have 
been almost entirely kept out of stock 
companies writings, although we learn 
that some of our optimistic friends 
among the mutuals are not of this 
opinion. A merchant or manufacturer 
holding a valued use and occupancy pol- 
icy has no more incentive to protect his 
property from loss during a period of de- 
pressed business than has the proverbial 
rich man’s son to struggle for a liveli- 
hood. In use and occupancy insurance, 
more than in most forms of insurance 
protection, moral hazard plays a large 
part in the desirability of risks. Valued 
AV AVAVAVAVAVAPAPATAVAVAPAPAPATAPAVAPAVAPATA™S 


























FINANCIAL 


Government Bonds (Canada)....... ‘ 
Government Bonds (U. S. Liberty) 
School Bonds 


Municipal and County Bonds............... . 
EE EEE ss ociedcacitedsedcunsesadesene 
SOO. T,. DOR. oaveorsccteeasersedaaen 
Gas and Electric Light Bonds........ ones a 
PD TNE BE sie ele cenksarcasadecacves 
Adjustment and Salvage Co. Stocks......... 


Total Bonds and Stocks....... wea 
Real Estate Mortgages, First Lien 
Real Estate 


Accrued Interest on Investments 


Total Admitted Cash Assets...... nati 





C. B. COLE, President 











December 31, 


pnecdaneesessnadeeseheee nee vaeeeee 35, 


soccceces eocccccceccccccescscccese 14, 


Premiums in Course of Collection............. 


STATEMENT 


1924 


ASSETS 
Market Value 
eecccccese $ 154,000.00 
531,038.00 
1,901,411.36 
301,420.00 
97,600.00 
223.00 
29.800.00 
500.00 
400.00 


M. A. REYNOLDS, Secretary 


F. S. DANFORTH, Assistant Secretary 


Millers National Pusurance Company | 


of Chicago, Illinois 


miedabsied enweeeee $3,065,392.36 
357,000.00 
95,954.45 
319,938.30 
284,805.84 
90,429.73 


ake Satine ule moe Sa heecia ed ex koiaiel $4,213,520.68 
LIABILITIES 

Unpaid Losses, including-all reported or supposed Losses......... $ 174,140.71 

MO-TROENNCE BCSTVE 6scccsscccccsteseices eer rere rr er re 1,909,595.73 

Accrued State, County and Municipal Taxes............... ew 33,848.00 

AD (other CRAs... ics... Liki nber es ederke see eenaab sitar ies . 28,258.00 

SE UN onc nk aed sau tamnsntcaAweheniescnsanar , as 500,000.00 

Net Cash Surplus over all Liabilities...............ecce0e ae 1,567,678.2 
—————_ $4,213,520.68 

Cash Surplus to Policy Holders..... Gitachedéecseumateease ney $ 2,067,678.24 

Losses Paid since Organization....... bbiaeeeeeawadenees er er 18,996,004.56 
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policies would make poor risks out of 
many otherwise desirable ones. 


Policies Must Fit 
Nature of Business 
“Our present policy forms may b« 
divided into two classes: one covering 
constant earnings or operations, and the 
other covering seasonal business, and 
ch of these two classifications is again 
civided between manufacturing risks and 
non-manutacturing or mercantile risks. 
The forms for constant earnings pro- 
vide a limit of indemnity for one day’s 
interruption of 1/300th of the total of the 
policy, if the insured business operates 
If operations continue 
Sundays and holidays, this limit is one 
three hundred sixty fifth of the amount 
of insurance, and risks may be found un- 
der this constant earnings form, which 
operate a lesser number of days than 
three hundred, in which cases the frac- 
tion would be increased accordingly. 
The term fluctuating earnings is a 
misnomer as applied to our present 
form, since it is required under both 
he constant and the seasonal earnings 
e insured nominate at the 
time of issue the fixed limit of indemnity 
[ r week in the ensuing year 
covered by the policy. We have no fluc- 
tuating earnings form, but in my opin- 
ion one is needed and entirely practical. 
We find a typical example of fluctuating 
’ ] 
i 


Ca 


300 days a year. 


expenses of operation of the seasona 
type in retail mercantile risks selling 
clothing. The months of October, Nov- 
ember, December and either March or 
April (depending upon the date of Eas- 
ter Sunday) show the largest net profits 
in this business, and the merchant op- 
erates at a net loss in most cases during 
the months of June, July and August. 
In these latter months his gross income 
is less than his fixed expenses, and the 
laily or weekly indemnity provided in 
he seasonal form for use and occu- 
ancy insurance must not exceed that 
vortion of his expense which he earns 
Yy gross income, as the remainder of 

ilv or weekly loss is due to the 
his particular business and is not 








New Clauses Submitted 


As a means of checking the very 
heavy losses suffered for some time past 





|} upon garment workers’ risks in New 


auses were submitted at the 
meeting of the New York Exchange on 
Feb. 11 though their enforcement if 

1 I ferred until review 
can be had by the insurance depart- 

it is suggested that use of a three- 
ause, three-quarters loss 
bition of excess in- 
surance be made madatory upon all 





clause and the prohi 
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HAS BROKER’S LICENSE 


PLAN OF THE NORTH AMERICA 


Will Take Step in Order to Handle 
More Efficiently the Big Wana- 
maker Line 


PHILADELPHIA, PA., Feb. 11. 
The North America is about to receive 
a brokerage license to handle the new 
line of John Wanamaker stores insur- 
ance which it recently received on a 
carte blanche order from Rodman Wan- 
amaker. 

ice-FPresident Sheldon Catlin ad- 
mitted today that his company had ap- 
plied to Commissioner McCulloch for 
such a license and that he (Mr. Catlin) 
was given to understand that it would 
be issued soon. The North America 
official said that there was nothing un- 
usual in a large insurance company such 
as the North America handling a big 
contract like that of John Wanamaker. 

As an instance, the National Union 
of Pittsburgh was pointed to as having 
conducted the insurance interests of the 
Frick family for years. 

Mr. Catlin said that the special brok- 
erage department at the North America 
offices would care for the Wanamaker 
business but that no separate brokerage 
house would be established in Phila- 
delphia apart from the company. <A 
rumor to this effect had been persistent 
for some time in lower Walnut Street. 








Britanic Is Branching Out 
The Britanic Assurance of England, 
which has total funds of £9,500,000, and 
an annual income of more than £3,000,- 
000, is now branching out in the general 





eral. For nearly 60 vears it has confined 
its operations to life insurance. The 
Britanic is one of the largest industrial 
life companies in England. 





Approves Lightning Clause 

The Canadian Fire Underwriters’ Asso- 
ciation has approved the modification of 
the mandatory “dynamo and lightning 
clause” for sprinklered risks. At a meet- 
ing last week the association adopted this 
modification, which will give cover to the 
electrical machinery and appurtenances of 
the risk, which have been refused since 
the present form was adopted last Novem- 
ber. It had been the practice prior to 
the recent change to allow the giving of 
this cover, and the statute provided that 
the clause could be amended so Jong as 
the amendment was in favor of the as 
l. Now it is mandatory. The revised 
s and the arbitrary position thken by 

F. U. A. stirred considerable con- 
troversy, now being disposed of by the 
action of the association. 








FIGURES FROM DECEMBER 31, 1924, 
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-FIRE COMPANIES 


STOCK COMPANIES 
Gain in 
Reins. Res. Surplus 

4,417 $11,429,128 
284,464 2,141,262 
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994,280 
1,022,664 











February 12, 1925 


HAVE PUBLIC HEARING 


OBJECT TO THE TAX MEASURE 


Missouri Life and Fire Insurance Com- 
panies Protest Against the Pro- 
posed Law in Legislature 


Decided opposition to House Bill No. 
213, which proposes, among other 
things, to tax the Missouri domestic 
companies on their capital, surplus and 
unassigned funds instead upon their net 
assets was expressed by attorneys for 
the leading Missouri life and fire com- 
panies at a hearing. The bill is now be- 
fore the House committee on taxation 
and revenue and was introduced at the 
request of Roy Monier, formerly chair- 
man of the Missouri Tax Commission. 
He is of the opinion that insurance 
companies should be taxed on their cap- 
ital and surplus as are Missouri banks 
and trust companies. 

Morton Jourdan, counsel for the Mis- 
souri State Life; John M. Atkinson for 
the International Life; George H. Wil- 
liams, representing the American Cen- 
tral Fire and other fire companies, and 
Frank W. McAllister, counsel for the 
Kansas City Life, were among the 
speakers who voiced opposition to the 
proposed measure. They were unani- 
mously of the opinion that it would 
make it impossible for Missouri com- 
panies to compete successfully with 
other leading, life companies that are 
given the benefit of favorable legislation 
and reasonable taxation in their home 
states. 


O’Connor’s New Position 


W. K. O’Connor has resigned as ma 
ager of the automobile department of 
the Superior Fire of Pittsburgh to be 
come superintendent of the automobile 
department of the Netherlands and Great 
Lakes with headquarters in Chicage 
Mr. O’Connor was for some time wtih the 
automobile department of the Union of 
Canton before going with the Superior. 


Will Meet at Montreal 

TORONTO, ONT., Feb. 10.—A_ special 
meeting of the Canadian Fire Underwrit- 
ers Association has been called for Feb. 
24 at Montreal. The chief subjects for 
discussion are commissions for Toronto 
agents, and commissions for Quebec city 
agents, also the report of the committee 
on suggested reorganization, 





J. H. Lamneck, who retired a few days 
ago as istant state director of indus- 






trial relations at Columbus, O., has writ- 
ten a book dealing with the workmen's 
compensation Jaw in that state He was 


in charge of this branch of the state 
service while assistant director of the 
department. 


STATEMENTS 








Gain in Prems. Losses Loss 
Surplus Written Paid Ratio 
$498,747 $24,946,577 $ 53 
107,965 4,745,613 51 
2,202 10,866 a 
—1,454 90,511 an 
31,062 05 
93,518 42 
7,406 45 
640,883 .40 
20,694 ; 
191,082 59 
15 
3 45 
4 47 
10,016 3h 
15,935 46 





Total Total 
Income Di 





Amount at 
Risk 


$ 21,915,501 
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AGENTS AT SAVANNAH 


—— 


Delegates Are in Favor of 


Squarely by the Resolutions 
Passed at Milwaukee 


SAVANNAH, GA., Feb. 11.—Mon- 
day the clans began to gather at the 
De Soto hotel in preparation for the 
midwinter meet of the National Asso- 


ciation of Insurance Agents, most of 
the early arrivals coming in over the 
Central of Georgia from Atlanta on the 
night train. All but one of the nine 


members of the executive committee 
were on hand promptly f the morning 
session, which was renewed in the after- 
noon and evening and also continued 
luesday morning. While the m 
debated the rest of the visitors went 
about in the beautiful city or 
in lobby gossip at the hote 
rained nearly all day 
disappointed. 


-mbers 





indulged 
1 , A 
1, AAS 
the golfers were 


Savannah a Beautiful City 


Savannah is perhaps the most beauti 





Sticking | 


| 
| 


tul city ot the south with an atmo- 
sphere very much like that of the cities | 
of the old world. Its 23 parks or 
squares, each embellished with monu- 


ment or fountain, suggest the landscape 
architecture of the Gardens of the Tui- 
leries and the Place de la Concorde of 
Paris, but as a matter of fact they were 
laid out by General Oglethorpe, the 
founder of the settlement of early 
times, who designed them as places of 
defense against possible attack by In- 
dians, open spaces where settlers could 
take. their families and _ belongings. 
Savannah is built on a plateau some 50 
feet above the level of the river and the 
surrounding marsh lands. 

It is one of the few cities of the south 
still preserving the traditions and at- 
mosphere of the south before the war. 
It was a sea commander from Savannah 
who originated the phrase “Blood is 
thicker than water,” to which sentiment 
he gave expression as he gave the order 


to fight in defense of the British fleet 
which was being attacked by the Chi- 
nese. 

With true Savannah hospitality the 


Savannah local agents, representative 
of the city’s best, welcomed their guests 


and made them feel at home. 
Executive Committee Meets 
While nothing is given the 
doings of the executive committee it is 
understood that the uppermost 


out as 


topics 


were the Milwaukee resolutions, the 
Wanamaker line written by the home 
office of the North America and the 


decision of the Hartford to incorporate 
and make a separate company of the 
New York Underwriters. This latter 
action it is felt will be far reaching in 
effect and will, it is felt, mean the end 
of the long fight against the under- 
writers agency. In the lobby gossip 
it was pointed out that the two oldest 


and strongest underwriters’ agencies, 
the New York Underwriters and the 
Philadelphia Underwriters, are taken 


out of the lists and the announcement 
that the Rochester Underwriters, the 
successor of the old, Rochester German, 
which was reinsured by the Great 
American, will incorporate, will be made 
shortly. 

In view of the attitude of the North- 
western National towards the National 


\ssociation that company may not in- 
corporate the Northwestern Under- 


writers, but it is believed that most of 
the other companies having underwrit 
ers will now fall into line. Thus 
conference opens with a feeling of op- 
timism for further t the 
ganized agency movement and with the 
satisfaction that much of real value has 
been accomplished through it, of which 


the 


successes ol or- 


the announcement regarding the New 
York Underwriters is the latest evi- 
dence. It is taken as a certain vindica- 


tion of the position of the West Vir 
ginia local agents in their stand for sole 


agencies. The fact that the National 
(CONTINUED ON PAGE 50) 
’ 
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LIST OF UNDERWRITERS AGENCIES 





N view of the renewed interest in un- 
derwriters this 
week's announcement of the incorpora- 
tion of the New York Underwriters, the 
complete list of all such annexes, as 
i the 1924 Argus chart, is 


agencies, caused by 








shown as follows: 

Aetni: Fire Underwriters Agency 
Aetna, Conn 

Allegheny Fire Underwriters—Superior 
Fire, Pa. 

Allemannia Underwriters Allem ni 
Pa 

Allied Underwriters, Pittsburgh, I 
Union, Chit 

An I i Alliar Insur ‘ As i 
Gre Amer nd America Alliance 
N. 3 

Americar International Underwriter 
Policy American Equitab! N. Y., and 
Knickerbocker, N. Y. 

America Underwriters Agent Ins 
Co. of State of Pa 

\nglo-Ameri Unde 
Lon. & Globe 

Arizona Underwr 
fornia In Co 

Assoc d Federa 
Federal F. & M., Col 

Atlanta Home 
Ga Fireman’ I 

Atlantic Unde I 
Fla.—Commercial Union, 
chester. 


Atlas-Manchester U 
Assurance. 


nderwriters—Atlas 


Atlas Underwriters’ Agency—Atlas As- 
surance. 

Atlas Assurance Co., Ltd., with which 
is combined the Manchester Assur. Co 

Austin Underwriters—Republic, Texas 

Automotive Underwriters—Liberty of 
Ohio 

Ben Franklin Underwriters—National- 


Ben Franklin, Pa. 

soston Underwriters Agency—Boston 

British and Federal Fire Underwriters 
—Norwich Union 

British Underwriters—Scottish 
& National. 

Caledonian - American 
Caledonian-American 

California Underwriters—California. 

Calumet Department—National Union, 
Pa. 

Capital City Underwriters—Mississippi 
Fire. 

Capital & Merchants & Bankers Dept., 
Ia Great American, N. Y 

Capital & Merchants & Bankers Dept 
la.—American Alliance, N. Y. 

Central National Dept. (Ia.)—Connec- 


Union 


Underwriters— 





ticut Fire. 

Chelsea Underwriters—Seaboard, N. J 

Chicago F. & M. Underwriters—Chi- 
cago F. & M. 

Cincinnati Underwriters — ka-Se- 
curity, Ohio 

Colonial Fire Underwriters’ Agency— 
National Fire, Conn 


Columbia Fire Underwriters’ Agency, 
Omaha, Neb.—National Fi 
‘ommercial Fire Underwriters, Des 
Moines, Ia.—Fireman’s Fund, Cal 

Commercial Underwriters’ Agency— 
Utah Home, Utah. 

Commonwealth 
lic, Texas. 

Connecticut Underwriters’ 
necticut Fire, Conn. 

Constitution Underwriters’ 
Springfield F. & M., Mass 

Continental Underwriters 
tinental 


re, Conn 





Underwriters—Repub- 
Dept.—Con- 
Dept. — 
Dept.—Con- 


Delaware Underwriters — Westchester 
Fire, N. Y. 
Duquesne Department—National Union, 
Pa. 
Eastern Underwriters’ Agency—Cam- 
den, N. J. 
Empire 
tural. 
Empire State Underwriters—Pittsburgh 
Fire 


State Underwriters—<Agricul- 


English-American Underwriters, Hart- 
ford, Conn.—London & Lancashire 
Equitable Insurance Alliance Equita- 


ble F. & M., R. I. and Phoenix, Conn 
Exchange Underwriters’ Agency Roy- 
al Exchange. 


Fire & Marine Underwriters’ Agency 
Automobile, Conn 
Fireman’s Fund Underwriters — Fire- 


Fund 
Firemen’s Underwriters’ Agency—Fire- 
men’s, N. J. 
General Underwriters 
Fire Underwriters 


man’s 


British General 
Georgia Royal of 
England 

Girard Underwriters—Girard F 
Pa 











Glens F Underwriters Agency 
Glens Falls 
Globe Fire Underwriters Ag 
Minneapolis Fir A \I 
Glot Under \z ‘ I & 
Rutgers, N Y 
Great We S M 
quette Natl ( Wes n +f 
Chicago 
] H Griff ‘ s Ss 
Francisco—Glens F: 
Hand-in-Hand Underwriters’ De 
Commercial Uni ] nd 
Hawkeye & D M D Fir 
man’s Fund, Ca 
Hibernia Under H New 
Yorl 
Holland \m d \ 
Agency Nether l 
Home Fire & Mar I 
Home |} & M 
Hor Underw s—Hor . 
Yor} 
Illinois Und rite Har I 
rters & Exporters Unc 
s & Ex] ters 
t 1 Fire Underwrit I 
oO 
‘ Ex ng Lf lerw 
i P: 
Insurant Und ‘ s New ¥ 
Stat of 
International Und write it 
a Underwriters’ Agency Dubuque 
F. & M 
Jersey 


American, N. J 

Keystone Underwriters—Firemen’'s, N 
J, Girard F. & M Mechanics and Na- 
tional-Ben Franklin of Pa 

Liberty Underwriters of C 
Capital, Cal. 

London Underwriters’ Agency—Lond 
Assurance, N. Y 
Angeles Unde 
Home, N. Y. 

McAllister Underwriters - 


Los 


rwriters’ Age 


Pilot, Fire 





George Wa rton and Greensboro 
nN. C 

Manchester Underwriters \ger 
Atlas Assurance. 

Manhattan Underwriters— Tokio M 
& F 

Mechanics’ Underwriters — Mechanics 
Pa. 


Mercantile Fire & Marine Underwriters 





Agency—American Central, Mo 

Mercantile Fire Underwriters — Mer- 
chants Fire, Colo 

Merchants’ T erwriters—Home Fire 
Ark. 

Merchants’ Underwriters — Merchants 
a. Bs 

Merchants’ Union Underwriters—Re- 
public, Tex., and Merchants Union, Miss 

Metropolitan Assurance Underwriters 
—American Equitable and Knicker 
bocker. 

Michigan Commercial Underwriters 
Boston of Bostor 

Middlewest Fire Underwriters—Twir 





City Fire, Minr 
Mid-West Dept (I \—Phoenix, C 
Milwaukee Unde l 

Mechanics. 





Minnesota Underwr rs’, Policy —St 
Paul F. & M 

Nation Underwriters iblic P 

National Reserve Under rs’ Age y 
—National Reserve, I 

Nevada Underwriters’ Agency—Nevad 
Fire. 

Nevada-California Underwriters’ Agen- 
cy—Nevada Fire. 

Newark Fire Underwriters—Newark 
Fire, N. J 


England Underwriters’ Agency 


New 
Capital Fire, N. H 

New Haven Underwriters — Security 
Conn. 

New York -California Underwriters 
San Francisco—California and Com 
wealth. 

New York Fire Office Norwich Union 

New York Underwriters’ Agency, New 
York—Hartford Fire, Conn 


New Zealand Underwriters’ Ags y 
New Zealand Fire. 


Niagara-Detroit U 
ara Fire 

Northern Underwriters’ Agency Dept 
Northern, Eng. 


North River Underwriters’ Ager 
North River, N. Y 

Northwest Underwriters’ Fire Ins. Pol 
icy Richmond 

Northwestern Underwriters’ Agency 
Northwestern Natl., Wis 

Occidental Underwriters Fireman's 


Fund and Home F. & M 
Oceanic Underwriters 
Oglethorpe 


N. A 


Underwriters- 


Ins. Co. of N. A 


MUCH DELAY IS SEEN 


SERVICE WORK A HANDICAP 


Field Men With Dean Schedule Train- 
ing Find Such Work Slows Up 
Regular Activities 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








New York Underwriters’ Move 


THE announcement that the New 
YorK UNDERWRITERS will incorporate is 
an epochal event in fire insurance. It 
clears the way for a new era in the 
business. The New YorK UNDERWRITERS 
has contributed as much if not more, 
than any single institution to established 
agency practices. It has now and has 
had during its entire career a remark- 
able organization, both in the office and 
field. It is one. of the most popular 
agency: institutions. It has rendered 
real service to agents. 

So far as the agents themselves were 
concerned, they would have been con- 
tent at any time to have had the New 
York UNDERWRITERS set apart, owing to 
its age and manner of organization and 
would have regarded it as independent 
institution, entitled to all the rights and 
privileges of any incorporated company. 
The agents might have gone still fur- 
ther and have been content to have put 
in this class all underwriters agencies 
that had a separate management and 
field force. 

Regardless of the traditions, age and 
manner of organization of the New 
YorK UNDERWRITERS, competing com- 
panies were not willing to grant to it 
and the Hartrorp Fire, equal privileges 
with other companies. This came to the 
front whenever a local board endeav- 
ored to work out an agency limitation 
plan. The New York UNbERWRITERS 
stood on its rights. It claimed it be- 
longed in a different category than other 
underwriters agencies. It originated the 


plan. Its existence dates back to Jan. 
1, 1864, 

It has been within the last 25 years 
that the underwriters agency plan has 
grown to monumental proportions. 
Agents were multiplying and the single 
agency system was knocked into a 
cocked hat. The action of the New 
YorK UNDERWRITERS will now clarify the 
atmosphere. It is a smashing blow to 
the underwriters agency system. The 
RocHESTER UNDERWRITERS has been on 
the point of incorporating for the last 
five years. Undoubtedly, it will soon be 
an incorporated company. 

This movement means stronger local 
boards and more effective agency limi- 
tation rules. It will give local boards 
now the power to enforce equality on 
companies. There will be no excuse for 
a company to hold out for recog- 
nition of its underwriters agency. The 
NATIONAL ASSOCIATION OF INSURANCE 
AGENTs naturally and justifiably is jubi- 
lant. It has hammered at the under- 
writers agency plan for years. It has 
endeavored to bring about some solu- 
tion of the problem. At one time it was 
willing to recognize those underwriters 
agencies with separate management and 
field force. 

Every one in the business has a great 
admiration for the New York Unper- 
WRITERS AGENCY and wish it the best of 
success as it’ takes its seat on a parity 
with other institutions. It deserves the 
best. It has thousands of friends whose 
good wishes will follow it. 


Big Waste at Loss End 


Tuat there is much waste of time and 
expense in adjusting losses is well re- 
vealed in the loss of Victor S. PEARLMAN 
& Co., electric light fixtures, 535 South 
Wabash avenue, Chicago. There was 
some $60,000 insurance involved. The 
loss was in the neighborhood of $12,000. 
There were 17 adjusters on hand to look 
after the loss. 

While the companies are giving their 
attention to economies along different 


lines, it is suggested that it might be 
well to turn the searchlight on the loss 
end of the business and see what can 
be accomplished there. In our opinion, 
companies could well afford to scru- 
tinize far more carefully this department 
of their business where undoubtedly 
hundreds of thousands of dollars could 
be saved, if the loss departments were 
not used so frequently as business pro- 
ducing factors. 


Why It Pays to Smile 


You have often noticed that when 
someone starts to cough in an audience, 
others unconsciously will cough. When 
a person yawns in an audience, others 
follow suit. We are imitators. Involun- 
tarily we take on the color of those 
about us. A person who goes about his 


work with good cheer and a smile will 
scatter light in all directions. Happy 
people always make others happy. 
Sometimes it may take quite an effort 
to assume a kindly, cheery attitude but 
it is well worth while and will pay you 
big dividends. 














James Warren Nye, well known in 
the Chicago local insurance field 25 or 
30 years ago, died last week at Miami, | 
Fla. Mr. Nye entered the insurance | 
business after serving in the hardware | 
trade. He was with Biller, Blos & 
Keet and later was a director of Hib- 
bard-Spencer-Bartlett Company. He | 
conducted an insurance agency under | 
his own name, and later became a mem- 
ber of the firm of Ducat & Lyon, who 
were agents of the Home of New York. 
He then entered the firm of Case, Nye, 
Sheperd & Bowden. The members of | 
this firm were Edward B. Case, Mr. 
Nye, John E. Sheperd and Thomas A. 
30owden, who was formerly superin- 
tendent of ratings of the Chicago 
Board. Mr. Nye left the insurance busi- 
ness to engage in chemical manufactur- 
ing. In his early days he was prominent 
in local politics although he never held 
office. He gained local reputation by 
rescuing the city official records from 
the city hall during the great fire of 
1871. Mr. Nye was 76 years of age. 





Among the well informed persons 
around the Minnesota state capitol the 
opinion is that George W. Wells, Jr., is 
slated to remain as insurance commis- 
sioner under the new administration. 
While there has been no intimation of 
this either from Governor Christianson 
or from Mr. Wells himself it is under- 
stood that the new governor would be 
glad to have Mr. Wells remain in his 
position and as far as known the com- 
missioner has made no plans to leave 
the state work. 

This situation is generally satisfactory 
to the insurance fraternity, who have 
come to look upon Mr. Wells as an able 
and fair insurance official. He has been 
called upon to handle many difficult sit- 
uations since he has been head of the 
department and has invariably come 
— with the good will of all con- 
cerne 

Mr. Ww ells has been thoroughly trained 
for his present position. Though acom- 
paratively young man, he has been in | 
the insurance department several years, 
working his way up to chief deputy un- 
der former Commissioner Lindquist and 
then when the latter resigned Mr. Wells 
was the logical choice for a successor. 
He has served a little over two years | 
as commissioner. 


P, J. Slater, assistant manager of the 
Retailers Fire of Oklahoma City, was 
married last week to Miss Agnes Kohler | 
of Chickasha, Okla. Mr. Slater and his 
bride will spend a few weeks visiting | 
some eastern cities. Mr. Slater has a 
host of friends among the insurance fra- | 
ternity. | 

Carl Huncke, former Cook county | 
manager of the old Germania Fire and | 
its successor, the National Liberty, died | 
in Chicago after an illness of several | 
weeks at the age of 73 years. He served | 
as manager of the company in that city | 
for 40 years. He retired in April 1922, 
after a faithful and intelligent service. 
Mr. Huncke was a native of Germany, | 
being born at Detmald. He entered the | 
mercantile business in Germany. On | 


coming to this country, he was a sur- | ” 


veyor and draftsman with S. S. Grulley, 
ctiy and county surveyor at Chicago. In | 
1876 he became connected with the 
Traders of Chicago as policy and 
counter clerk and later was appointed 
manager of the Germania Fire. His son, 
O. R. Huncke, is assistant manager of 
the Cook county department of the Na- | 
tional Liberty. A nephew, O. W.)| 
Huncke, is manager of the Chicago office 
of the Southern Surety. 


J. Denny O’Neil, former insurance | 
commissioner of Pennsylvania, died at 
St. Petersburg, Fla., last week. Mr. 
O’Neil served as insurance commis- 
sioner in 1916-17 and was later high- 
way commissioner of the state. He was 


candidate in the Republican primaries 
for governor in 1918. He was president 
of the Union National bank of McKees- 
port, Pa., his native city. 

— 

Nora Vincent Paul, vice-president of 
THE NATIONAL UNDERWRITER and widely 
known in underwriting circles as a “go- 
| getter,” has agreed to address members 


| of the American Women’s Association 


at its gathering in New York City 
March 12. It is anticipated that at 
least 3,000 women will be on hand to 
hear Mrs. Paul and other speakers. 
While preeminently successful in the 
commercial world, Mrs. Paul has re- 
tained that fondness for home life, so 
characteristic of real womanhood. In 
the inspirational address she is to make 
next month she plans telling her audi- 
tors that achievement in the world of 
affairs by women by no means implies 
the lessening of the higher ideals and the 
finer qualities, despite a bit too common 
impression to the contrary. 
—_— 


Clayton C. Johnstone of Evansville, 
Ind., the well known adjuster, will be 
located after March 1 with the General 
Adjustment Bureau at Portland, Me. 
He has had an extended experience in 
adjusting losses. 

—_— 

Horace Walton, 61, senior member of 
the Williams & Walton firm, widely 
known insurance brokers of Philadel- 
phia, died at his home there Friday of a 
complication of diseases. Mr. Walton 
was one of the best known insurance 
experts in the east. He started his in- 
surance career in 1881 as a clerk with J. 
Frank Allen. In 1891 he was made local 


| agent for the Queen. In 1909 he formed 


partnership with Mr. Williams and had 


| continued business under the firm name 


of Williams & Walton since that time. 
Mr. Walton was a director of the Com- 
mercial Union of New York for which 
his firm was resident agent. 


The dinner in honor of President 


| Fred Gordon of the Wisconsin Insur- 


ance Club last week in Milwaukee was 
the largest ever put over by this organ- 
ization. Fifty or more men were pres- 
ent. The tables were exquisitely deco- 
rated. All the diners wore special paper 


| caps and a badge on which large letters 


blazed forth “Unser Fritz.” Sandy 
Hunter, a Scotch entertainer, gave some 
songs and there was other entertain- 
ment. A special song to the tune of 
“Peggy O’Neill” was written in honor 
of Mr. Gordon, as follows: 

If he’s smiling all the while, 

Yes—That’s Unser Fritz. 

Tf he’s traveling in style, 

Yes—tThat’s Unser Fritz. 

If he’s working all over this state, 

If he’s out plugging early and late; 

Full of endurance 

And selling insurance, 

Yes—tThat’s Unser Fritz, 


Bertram H. Genley, insurance engi- 


| neer with Marsh & McLennan at Chi- 


cago, died Sunday of blood poisoning 
at the age of 39. He left a wife and a 
boy of 6. He was buried Tuesday after- 
noon from the Providence Masonic 
Temple. Mr. Genley was formerly with 


the Western Sprinkled Risk Association, 


and before that was an engineer with 
sprinkler companies. He was ill only a 
short time, dying from blood poisoning 
that developed from carbuncles and 
boils. 

William H. Knight, for 41 years con- 
nected with the western department of 


| the Continental, died suddenly at his 


home in Chicago last Saturday at the 


| age of 84. Mr. Knight has been retired 


for ten years, but was in good health, 
his death being the result of a sudden 


| heart attack. Mr. Knight entered the 


fire insurance business with the Amazon 
Fire at Cincinnati in 1870, and when 


(CONTINUED ON PAGE 50) 
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| OHIO AND WEST VIRGINIA 














WEST VIRGINIA LAW UPHELD 


Supreme Court of Appeals Rules That 
Agency Qualification Statute 
Is Constitutional 


The West Virginia supreme court of 
appeals has ruled that the agency quali- 
fication law of West Virginia is consti- 
tutional. The West Virginia law gives 
the commissioner the power to refuse 
an agency license when he satisfies him- 
self that the applicant is incompetent to 
transact a business or is untrustworthy 
and authorizes the commissioner to re- 
voke a license when the agent is guilty 
of a violation of the insurance law. 
This law leaves it to the judgment and 
discretion of the insurance commis- 
sioner, but it does not mean the com- 
missioner has arbitrary power to refuse 
or revoke a license. The court held that 
insurance is quasi-public in its nature. 
Therefore the state may determine, un- 
der police Power, whom it will permit 


to engage in the business and lay down | 


the terms and conditions for its conduct, 
also generally to regulate it and the 
persons engaged in it. For this purpose 
the state may pass laws. Cases in South 
Carolina and Indiana holding the law 
valid were cited in this particular case. 

The point is made that the legislature 
may require qualifications of persons 
who become insurance agents and may 
provide for refusal to issue or revoke li- 
censes for cause with specifications. 
However, the legislature can not give 
arbitrary power to refuse or revoke li- 











censes. In the case at issue, the appli- | 
cant cited cases to show that the West 
Virginia laws invest the commissioner | 
with arbitrary power. The court held 
that in one case the statute of another 
state differs from the West Virginia 
statute in that absolute powers were | 
given the commissioner. The decision 
said that it was not for the court to 
“question the wisdom of the legislature 
in fixing the qualifications of an insur- | 
ance agent, or whether it has adopted 
a wise method in determining whether 
an applicant is trustworthy and compe- 
tent to engage in that business—a quasi- 
public business which is so intimately | 
connected with the welfare of modern 
society.” 


ACTIVE FIGHT ON OHIO BILLS 


Final Action on Day and Bender 
Measures in State Senate Still 
Hard to Forecast 


CLEVELAND, O., Feb. 11.—As yet | 
there is a mist hanging over the disposal 
of the Bender and Day bills in the Ohio 
senate, which are aimed at the destruc- 
tion of the Ohio Inspection Bureau. No | 
hearing on either has been had yet, but | 
it is understood that they will be! 
brought up in committee this week. It | 
is probable that any hearing at that time 
will not be completed; since there will | 
be a hard fight made against them, and | 
probably a strong effort for them. | 

The agents of the state, and especially 
this city, are on the job, and the only | 


law that ever prevented discrimination 
between insurance buyers in Ohio is 
not going to be repealed if such a step 
can be prevented. It is 
however, to get a lineup in the senate, 
and no one knows just how the majority 
of the members are going to look upon 
these bills. The trouble is that so few 


members know anything about insur- | 


ance and the principles that govern it. 

While agents are doing all they can, 
there is an undercurrent from the dis- 
gruntled members of the fraternity that 


| 


impossible, | 


bodes ill for the defeat of these two bills | 


and, according to well-informed men, 
the consolidated influence that may be 
thus brought to bear might be stronger 
than imagined. For this reason it is 
felt that the companies should be just 
as much interested as the agents, and 


Com. Union, N. Y. 

| Commonwealth, N.Y. 
Connecticut 
*Continental 
County Fire 
Dixie Fire 
Eagle Fire, N. ¥ 
Eagle Star & Br. D 


active encouragement is naturally ex- | 


pected from that end of the line. 





TIME FOR SOME IS EXTENDED | 


West Virginia Association of Insurance 
Agents Working Out Its Program 
on Sole Agents 


PARKERSBURG, W. 
—The West Virginia Association of In- 
surance Agents has granted some com- 
panies until March 1 to get on the sole 
agency basis. The time was originally 
set for Feb. 1. A number of companies 
have already gotten on the sole agency 
basis. Some companies have had to 


| make considerable sacrifice to meet the 


demands. The status of the companies 
that is now definitely known is as fol- 
lows, a star indicating that time has 
been extended to March 1: 


Aetna American Alliance 
Agricultural American Central 
Alliance American Eagle 


*/ 
& 

' Chi. 
Cc 
Cc 
Cc 
Cc 


American & Foreign Mary] 
M 


American 
American National 
Boston 
*British America 
Buffalo 
Caledonian-Amer. 
ne ay 
alifornia 
‘amden Fire 
arolina 
Fire & —— 
ity of New Yor 
olumbia 
olumbis in National 
ommerce 
Commercial Union 


Employers Fire 
Equitable F. & M. 
Federal Union 
*Fidelity Phenix 
Fire Association 
*Fireman’s Fund 


| Franklin Fire 


| *Great 
| Hampton R 


VA., Feb. 11. | 


| ington and A, 


General Fire 
Georgia Home * 
Glens Falls 
Granite State 
American 


Hanover Fire : 
*Home F. & Mi 
Home, N. Y. 
*Hudson 
Imperial 
Insur. Co. N. 
Law 
L. & L. & G, 
London é 
London & Lan‘sash, 
Manhattan F, & M. 


. *Providence 


F. & M. 


Amer. 
Union & Rock 


land Motor Car 





.-F.& M 
Me schanics & Trad. 
Mercantile 
*National Fire, Ct 
*National Liberty 
Nat al Security 
Newark Fire 
New iamps re 
North British & ML 
North. Car. Home 
Northern Assurance 


*North River 
Northwest’n F. & M. 
Norwich Union 

Old Colony 





Orient 

Pacific Fire 
Palatine 

Patrioti 
Pennsylvania 
Philadelp! a F. & M. 
Phoenix Assurat ice 


*Phoenix, Con 

Ww. ‘ash. 
Queen 

Reliance 

Royal Exchange 

Royal 

Springfield 

Star 

State Assurance 
Sterling Fire 

*St. Paul F, & M. 
Sun 

Svea 

Triangle Auto. 
Union Assurance, 
Union of Canton 
United American 
United Firemens 
*United States 
Urbaine Fire 
Victory 
*Westchester Fire 
*We ate rn Assurance 
Wheeling Fire 

Ww orld Fire & Mar. 


*Not clear—tiine extended to March 1, 


1925, 


io ~% 


Charleston, 


burg, presiden bof 


i. White, 


upon requyst of company. 


2 
Frank R. Be#l and R. 
Thornburg, 


P. De Van of 
of Hunt- 
Jr., of Parkers- 
the association, are 


| attending the fiid-year meeting of the 











LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
a Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO, 


of Newark, N. J. 
Organized 1855 
Statement January 1, 1924 
ASSETS AND LIABILITIES 
Capital . -§2,250,000.00 


All other 
liabilities. . 8,181,979.10 
4,251,619.22 


Net Surplus. . 
Total . . .$14,683,598.32 


Policyholders Surplus, 
$6,501,619.22 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John roy Vice-Pres. and Treas. 
—> . Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard F&M. 


of Philadelphia 


Organized 1853 


Statement, January 1, 1924 
ASSETS AND LIABILITIES 





Capital .$1,000,000.00 
All other 
liabilities. . 2,949,854.39 
Net Surplus. . 1,075,257.03 
Weccsuant $5,025,111.42 
Policyholders Surp lus, 
$2,075,257.03 











Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO, 


of Philadelphia 
Organized 1854 
Statement, January 1, 1924 


ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other 

liabilities. . 
Net Surplus. . 


Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 


2,208,445.09 
865,373.90 














H. M. Schmidt, 
Neal Bassett, 


Thos. 
A. H 


Statement, Jasuary 1, 1924 
ASSETS AND {JABILITIES 


Capital .... .$1,000,000.00 
All other 

liabilities. . }2,938,245.94 
Net Surplus 819,295.35 


Fresident 
Vac ~e- Pres. 
John Kay, Vice. Pres. and Treas. 
A Hathaway, Secretary 
Haszinger, 
Wells T. Passett, Secy. 


National 


Ben Franklin 


FIRE INSURANCE CO. 
of Pittsbuigh, Pa. 
Organized 1866 


Secretary 





Total Assets .$4,757,541.29 


Surplus to Policyholders 
$1,819,295.35 











Vice-President 


J. H. Gwinn, General Supt. of Agents 


Western Department—844 Rush Street—Chicago, Illinois 
WAITE BLIVEN, 


H. R. M. Smith, Assistant Secretary 
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Trained Men 


Investi- 


Industry today demands trained men. 


gate any business organization that you care to, and 


you will find that the men who know exactly what 


and why they are doing it are the 
You can’t know too much 


they are doing 


leaders in their profession. 
about your own business! 


The *appraisal service that the Lloyd-Thomas 


offers you and your clients is the result of many 
many years of tireless effort to make that service the 


best that can be bought. It represents the coopera- 


‘¥ 
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tion of a group of highly trained men, each special- 





ized in his department to give you the fact values 


that you seek. 


The results obtained are unquestionably the best 


that can be given, and constant improvement is being 
made to keep this service at its peak. 
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The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 

St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 
| Washington Los Angeles Atlanta Des Moines 
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re APPIRAISER: : J ENGINEERS = 








* “WHAT 1S AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. ¢ amount of accrued depreciation is 
determined and the sound insurable value is given. 


ITS ADVANTAGES—Ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation. 2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insur- 
ance protection, for in nearly every instance it calls for additional insurance.’’ 























wae = ais 


GEORGE A. MORIN 
Managing Underwriter Fire Department 





HENRY G. BARBEE 
President 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


mt HAMPTON ROADS 
FIRE «» MARINE 


Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 











National Assoc 


week. 


Cleveland Club Banquet 

CLEVELAND, O., Feb. 10.—The annual 
banquet of the Fire Insurance Club of 
Cleveland will take place at the Mid-day 
Club Saturday evening, March 28. It is 
expected that Thomas C. Moffatt, presi- 
dent of the National Association of In- 
surance Agents, Walter H. Bennett, secre- 
ary of the National Association, and 
Ernest Palmer, manager of«the Chicago 
Board, will be the speakers. 

The committee in charge of prepara- 
tions for the banquet consists of James 
B. Oswald, the J. B. Oswald Co., chair- 
man; A. S. Forsch, local office of the 
Home; H. lL. Grider, Evarts-Tremain- 
Flicker Co.; George E. Haas, George H. 
Olmsted & Co.; Charles H. Parsons, 
Brooks Stafford Co., and Secretary H. J. 
Horton, 





West Virginia Meeting 
The West Virginia Fire Underwriters 
Association will hold its annual meet- 
ing at the 3ellevue-Stratford Hotel, 
Philadelphia, March 11-12. 


Ohio Mutuals’ Meeting 


Cyrus Locher, Ohio state director of 
commerce; Secretary Everett Tripp of 
the Mutual Reinsurance Bureau, Chi- 
cago, and A. I. Vorys, former state sup- 
erintendent of insurance, will be among 
the speakers at the meeting of the Fed- 
eration of Mutual Insurance Associations 
of Ohio, which will be held in Colum- 
bus Feb. 17-18 F. D. Donaldson of 
Greenwich is president and A. F. Little 
ef Covington, secretary. National Seec- 
retary Cooper also will speak on federal 
UaAxes. The Ohio Wind Storm Associa- 
tion will meet at the same time 


New Field Club Members 


The Bureau Field Club of Ohio, at its 


‘ebruary meeting, which was held in 
Cincinnati, nh hg into membership 
George L. Coates, Cleveland, represent- 


ing the Western Picts teorsoen and British 
America, and M. E. Bisnett of Columbus, 
representing the Agricultural. Among 
the guests at the meeting were R alph 
Rawlings, one of the comanagers of the 
Old Colony and Boston: C. A. Rich, gen- 
eral manager of the Underwriters Ad- 
justing Company, Chicago, and B. G 
Dawes, Jr., president of the Eureka Se- 
curity, Cincinnati. 

New members of the Fire Underwriters 
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iation at Savannah this | lp ield Club = Ohio, the Union organiza- 


tion, are Carl G. Thalgott, Scottish 
Union & National, and Willard C. Welsh, 
Hartford, Columbus, 


Ohio Notes 


W. F. Wilbur has sold his agency at 
Ashtabula, O., to W. B. Norris. 

The Auditorium garage building in 
Cleveland was damaged to the extent of 
$40,000 by fire. 

The C. F. Dixon Insurance Agency at 
Cleveland has been incorporated by C. F. 
Dixon and others. 

Thomas H. Smith, state agent of the 
Allemannia at Dayton, O., who has been 
quite ill, is reported improving. 

There were 292 building permits provid- 
ing for construction valued at $1,500,000 
issued in Columbus, O., in January, a 
noteworthy increase. 

Donald Tidrick of Columbus, a graduate 
of Ohio State University, has entered the 
insurance business, being attached to the 
staff of Burkley & Son. 

Fire caused a loss of $40,000 to the 
light plant of the Zetlitz Floral Products 
Company near Columbus, O., a few nights 
ago. The fire followed an explosion. 

The 3ercaw confectionery, Hockett 
music store and R. F. High ready-to-wear 
dress store at Bellefontaine, O., were 
damaged to the extent of $10,000 ‘by fire 
a few days ago. 

Frank J. Burkley of the Burkley & Son 
agency at Columbus, O., underwent an 
operation on his nose a few days ago 
Hemorrhages developed and for a time his 
condition was reported quite serious. 

W. J. Carey of Cincinnati was unable 
to appear at his office Monday morning ot 
this week. He had received information 
of the birth of his first grandson, born 
to Mrs. James Adams of Asheville, N. C. 

George B. Muldaur, general agent of the 
Underwriters’ Laboratories, gave his ec- 
ture on “The Public Duty Toward Fire 
Prevention” at the regular Tuesday noon 
luncheon of the Cincinnati Chamber otf 
Commerce this week. 

Delegates from Cleveland to the mid- 
winter conference of the National Asso- 
ciation of Insurance Agents at Sav: unnah 
are Thomas C. Goss, A. W. Neale, L. 
Liukart, O. G. Strong, Miss O’B rien and 
Secretary H. J. Horton. 

Nelson J. Edwards, president, and 
Joseph J. Schweer, secretary, are repre- 
senting the Cincinnati Fire Underwriters 
Associ iation at the mid-winter conference 
of the National Association of Insurance 
Agents in Savannah this weel 


William J. Huggins, for 27 years con- 
nected with the Franklin at Wheeling, W 
Va., died at his home last Saturday at the 


age of 75, following an attack of acute 


| asthma. 
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BIG SPRINKLERED RISK LOSS 


Luce Furniture Company of Grand 
Rapids Had Its Plant Badly Dam- 
aged By Fire 


The Luce Furniture Company of 
Grand Rapids, Mich., sustained a loss 
estimated trom 30 to 50 percent Friday. 
This line was written by the Western 
Factory Association. Reports indicate 
that the fire was primarily caused 
by the ignition of a box of sweepings 
ot waste materials from the _ spray 
booth departments. This concern man- 
ufactured bedroom and dining room 
furniture. 

The sweepings contained highly in- 
flammable residues from spraying opera- 
tions using pyroxylin base enamels. 
The initial fire from the burning box, 
although extinguished by three sprinkler 
heads, ignited the wood dust deposit on 
the inside of a galvanized iron pipe fur- 
nishing air to the various spray booth 
stacks for the purpose of removing dust 
and fumes from the booths. While the 
discovery and extinguishment of the 
initial fire were prompt, the fire hazard 
of the air piping was not visible nor 
accessible to the sprinklers. Water was 
turned off the sprinkler system. 


Dust Fire in Air Piping 


Shortly afterwards a smoke or dust 
fire flashed through the air piping back 
into the spray booths and resulted in 
a mild smoke or dust explosion, which 
flashed fire over a large portion of the 
room. The sprinklers were then again 





turned on, but a period without water, 
possibly five minutes, permitted the fus- 
ing of every sprinkler head on this floor, 
and in a few of the adjoining buildings, 
totaling about 350 heads. This drenched 
the entire contents of the section in 
which the fire occurred, and the ma- 
jority of the adjoining sections. 


Fire Damage Heavy 


The resultant fire damage was ex- 
tremely heavy because of the unfinished 
white stock of furniture and cut and 
veneered material. There was also a 
large stock of veneers on hand. There 
was no lack of water supply. The func- 
tioning of the sprinkler heads aad con- 
trolling valves was apparently satis- 
factory. Use and occupancy insurance 
was also carried. 

This assured is one of the old and 
well established manufacturers of furni- 
ture and first sprinklered their factory 
about the year 1893, since which time 
they have had an excellent record of 
general care and cleanliness and the 
maintenance of the sprinkler equipment. 

Loss is variously estimated at from 
30 to 50 percent. 


May Not Oppose Mutual Bill 


LANSING, MICH., Feb. 10.—Apparently 
no effort will be made by Michigan mu- 
tuals to combine in combating legislation 
backed by the insurance department 
which would correct unfair practices said 
to have resulted from lack of a proper 
policy cancellation clause in the present 
insurance act affecting that class of 
companies. At a state convention of 
mutual representatives, attended by over 
100, held here last week, a pitched verbal 
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said to have been 
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innocent policyholders who 


had 


eancelled through 


non-payment of assessment, aitempted to 
defend his company’s practices and asked 
act. 
Charles B. Scully, newly elected president 
of 


united 


braided 
openly 


waterworks 


or 


opposition to the proposed 


the 
the 
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more ethical mutuals and 
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Recommendations for Owosso 
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London & Lancashire 
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THE 


Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 


Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE 0. SMITH, Manager 


San Francisco 





'BREVOORT 


{ 


| 


Madison Street 
East of La Salle 





HOTEL 


Insurance Headquarters 


CHICAGO |! 





Brevoort Hotel upholds worthily 
the best traditions of American 


? 


hotels famed for hospitality. 








HERALD SQUARE 
34th Street at Broadway 
@ 

Rates per Day 


Room without Bath - $2.50 
Room with Bath - - $3.00up 
For Two Persons - - $5.00 up 


SPECIAL WEEKLY RATES 





able commendation 


| day, 
| Grand Rapids. 


| in 


and the fire depart- 
ment also came in for praise in the 
port made by T. H. Kay of the Michigan 
Inspection Bureau, following his inquiry 
into the city’s facilities last week. Mr. 
Kay declared the present fire ordinances 


re- 


obsolete in almost every respect, how- 
ever. 

It was pointed out in the inspector’s 
report that the local waterworks is ca- 
pable of furnishing 4,800 gallons per 
minute, whereas but 3,600 gallons is re- 
quired for a city of Owosso’'s size Re- 
placement of the old Gordon pumps is 
advocated, however, in view of the fact 
that they have been in constant service 
for 26 years. Ample water for fire emerg- 
encies is available at present, however, 
Mr. Kay admits as the pure water supply 
exceeds the standard amount by a third 
and water can also be diverted from the 
river if necessary and pumped through 
the mains. 


Mr. Kay advised addition of a number 
of men to the fire department, although 
he declared the present force efficient 


considering its size. 


Field Club Meeting 


\ meeting of the Illinois Field Club 
will be held at Galesburg on Feb. 18, the 
evening preceding the inspection of 


Galesburg by the 
Association 


Illinois Fire Prevention 





At this meeting, plans for th joint 
meeting of the Bureau field men of Illi- 
nois and Wisconsin, to be held next June, 
will be discussed it has been proposed 
that the June meeting take the form of 
an excursion on Lake Michigan for two 
or three days. 

Companies Cause Arrest 

» thomas R. Harris, president of 
White Ash Coal Company at St. Louis 
was arrested last week on a warrant 
issued in Madison county, IIll., charging 
him with setting fire to his coal mine 
property at New Douglas, Ill., April 9, 
1924, 

The complaining witnesses against 
Harris are the Palatine and the Provi- 
cence Washington, each of which is said 
to have had $3,400 in insurance affected 
by the fire. The investigation into the 
fire that resulted in an indictment be- 
ing returned against Harris was on- 
ducted by A. W. Gunz of the state firs 

, marshal’s office. Harris asserts he has 
collected no insurance as a result of the 
fire, 





Detroit Insurance Agency Moves 

DETROIT, MICH., Feb. 
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Detroit Insurance Agency 
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Indiana Mutuals Elect 


John A. Miller of Newcastle was re- 
elected president of the Mutual Insurance 
Companies Union of Indiana at the an- 
nual convention at Indianapolis. Other 
officers elected are Cecil McMullen, Craw- 
fordsville, vice-president, and H. L. Now- 
lin of Indianapolis, reelected secretary- 
treasurer for the 25th time. 


Evansville Losses Set Record 


EVANSVILLE, IND., Feb. 10—That 1924 
was a record year for large fires in 
Evansville was shown in the report of 
the fire chief. Out of more than $4,415,- 
705 insurance involved in the fires, $909,- 
556 was lost by the insurance companies, 
Chief Carter said. 

Two large fires, that of the Kelsay- 
Burns mill in February, and that of the 


Sterling Products warehouse last July, 
helped to boost the total loss to the 
highest record in the history of the 


Evansville department. 
Insurance loss on buildings was $345,- 
112 and on contents was $564,444. 


Blue Goose Annual Meeting 


DETROIT, MICH., Feb. 10—Most Loyal 
Gander Fred Sullivan of the Michigan 
Blue Goose announces that the annual 
meeting and banquet will be held Tues- 
March 3, at the Pantlind hotel, 
This meeting is usually 
the largest affair in Blue Goosedom aside 
from the annual Goodfellowship Dinner 
Chicago and this year promises no 
exception. 

Seventy-five couplas attended the din- 
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ner dance of the Michigan pond at the 
Book-Cadillac hotel in Detroit. The af- 
fair was the most enjoyable party that 
the Michigan pond has ever held 
Illinois State Board Meeting 

The semi-annual meeting of the Illi 
nois State Board will take place at the 
St. Nicholas hotel, Decatur, Illl., Feb. 25 


Many Michigan Losses 






LANSING, MICH., Feb. 10 Despite the 
fact that the mildest weather of the win- 
ter was prevalent, ist week was one of 
the worst of tl year for costly fires in 
Michigan Among the big losses sus- 
tained were a $400,000 blaze in a Grand 
Rapids furniture factory, a $160,000 store 
conflagration in Pigeon, a $50,000 loss in 
the destruction of St. Mary’s Catholic 
school at Chelsea, damage of $60,000 or 
more in a Bay City oil warehouse fre 
and heavy damage unestimated, in 
grarage fire, and a $75,000 blaze in a Flint 
business block 

lan Michigan Inspections 

DETROIT, MICH., Feb. 10 The execu- 
tive committee of the Michigan Fire lre- 
vention Association held a luncheon and 
meeting last Monday in Detroit Gabriel 
Goldwater, Detroit fire marshal, George 
Smith and George Sieler, detectives in 
charge of the police department arson 
squad, were guests. 

Elaborate plans are being made for 
town inspections of Benton Harbor, St 
Joseph and Bay City. Chairman H, T 
McGurren, state agent of the Westchester, 

1s in charge. 


Menzies Ann Arbor Speaker 











ANN ARBOR, MICH., Feb. 10 At the 

inual meeting of the Ann Arbor Real 
Estate Board Ray Menzies, state re 
for Michigan of the Great American, 
an address on “Fire Insurance a i 
of Credit.” The meeting was tended by 
50 membe and Mr. Menzies’ talk was 
well 1 ived 

Plan Indiana Inspections 

The special inspections of Jeffersonville 
and New Albany, Ind., will be made by 
the Indiana State Fire Pre ition Asso- 
ciation on Feb. 25 and 6, respectivels 
A noon meeting will be held at Jefferson- 

lie and an evening at New Alba 
Superintendent William Curran of the 
Indianapolis Salvage Corps will speak at 
the meetings *resident R. O. Furgason 
of the association has appointed commit- 
tees to have charge of the arrangement 
for the meetings 

Illinois Notes 

State Agent F. G. Cargill of the Penn- 
sylvania Fire in Illinois is on a trip to 
the head office in New York. 

Fire of undetermined origin did $50,000 
damage to three business buildings in 
Alton, III. The places affected were 
Eckhardt Brothers shoe store, Hartman 
Clothing Company, Federal Bakery Com- 


pany and the Luly Drug Company 


Michigan Notes 


Nelson Reed, Wayne county manager of 


the North America, is organizing a Blue 
Goose orchestra. 
Wm. T. Benallack, superintendent of 


agents of the Michigan Fire & Marine, is 


on a southern trip. 
The Dispatch Laundry, situated at 401 
West Larned street, Detroit, suffered a 


loss of $50,000 by fire last Sunday. 
An explosion in St. Mary’s Catholic 
School of Chelsea, Feb. 6, set the building 


on fire and did damage amounting to 
$65,000. 

The warehouse and contents of the 
Archie Wood Oil Company of Bay City, 
Mich., were completely destroyed by fire 
with a loss of $60,000. 

The offices and showroom of the West 
Side Automobile Company of Bay City 
were badly damaged by fire Feb. 6. No 


estimate of the loss is obtainable. 

Fire completely destroyed the country 
home of Gordon Mendelsohn, wealthy De- 
troiter, on Kensington Road near Birm- 
ingham. The loss is estimated at $50,000. 


Indiana Notes 


Mrs. toss Moore, wife of the state 
agent for the Concordia in Indiana, is 
confined to the Methodist Hospital in In- 


dianapolis, following a very serious opera- 
tion. Mrs. Moore has shown rapid recov- 
ery after the operation, however, and has 
been pronounced on the road to health. 
George Cleveland, civil engineer of 
3icknell, Ind., has been employed to draw 
plans and specifications for a new water- 


works system at Winslow. The retail 
merchants of Winslow are back of the 
move. The town at present has no water 


supply except from cisterns and wells. 











Keep Good Company 


Write for the agency of one of 
these dependable companies. 


Our service means sending a 
field man when the agent wants 


help. 


WESTERN DEPARTMENT 


941 Insurance Exchange 
CHICAGO, ILLINOIS 


Fire Association 
Victory Ins. Co. 
Reliance Ins. Co. 


ALL OF PHILADELPHIA 

















RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriters’ Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 











|| 2067 Southport Avenue, Chicago, III. 
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| Justrite Manufacturing Co. 
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Policies 


Cooperation 
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| The Hanover 


Fire Insurance Company 
E New York Chicago San Francisco 
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Dayton Mutual Fire 
Insurance Co., “orio™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 








Some executives in need of salaried 
employes go on expensive prospect- 
ing tours; others let an ad of this 
size and appearance bring applications 
to them. One inch, one column wide; 
one time, $5.00. 
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CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Colo 


INDIANA 
Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 








GEORGE A. HENRY 
AUTOMOBILE ADJUSTMENTS ONLY 


1232 Meyer Kiser Bank Building Indianapolis, Ind. 

Lloyd Adjustment & Service Co. 

Philip W. McDonald, Mgr. 

General Adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 








Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
906 Davideon Bldg. Sioux City, lowa 





NORTHERN ICWA AND SOUTHERN MINNESOTA 
F.M. NORRIS 
Independent Adjuster 
619 Firet Nat. Bank Bldg. Mason City, lowa 


MISSOURI, KAN., OKLA., ARK. 
CHARLES C, o-. ADJUSTMENT Co. 
4 


Adjustments 4 100% SERVICE 
Jefferson Theatre Bldg. SPRINGFIELD, MO. 








H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 


GUS. H. WINTEMBERG 
Appraisals and 4djustments of 
Automobile Insurance Claims 

859 Leader-News Bldg 
Cherry 1564 CLEVELAND, O. 








PLEASANTON, KANSAS 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


IOWA MINN. N. DAK. S. DAK. WIS. 


GENERAL ADJUSTMENT COMPANY 
OF MINNESOTA 
H. A. WELCH, Mgr. 


Adjusters of Insurance Losses for Companies 
Plymouth Building, Minneapolis, Minn. 


MINNESOTA 








W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
Companies 
1124 Third St., South Minneapolis, Mina. 


LYMAN HANES 
General Adjuster for Insurance Companies 
Geneva 2663 MINNEAPOLIS 
MINNESOTA WISCONSIN 
CHARLES G. BATES 


General Adjuster for Companies 
30 Years’ Experience 














Plymouth Bldg. MINNEAPOLIS, MINN. 
J. F. Main J. W. Baker 
MAIN & BAKER CO. 

General Adjusters 

506 Palace Bidg. 
MISSOURI KANSAS 
F. W. LITTLE, JR. 
Adjuster 
Fireand halomabile Losses 


503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 





NEBRASKA 
W. H. HATTEROTH 
Lawyer, Adjuster (Twenty years’ experience) 
625 Peters Trust Bldg., Omaha, Neb. 


DAVID M. HOLMES 
Fire, Tornado, Automobile 
Adjustments 
Grand Forks, 





No. Dakota 





OHIO 


C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave. N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown and Toledo 
Our Service Covers Northern OHIO 








National Underwriter Want Ads are Result Getters 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: 
175 W. Jackson Blvd., Chicago 


EXCES « Treaties for General FIRE— Automobile BLANKET Fire—Auto- 
@ mobile and General Public Liability—Workmen’s Compensation 


Wee-wick) 








JAS. M, TEAHEN, Treasurer 


DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Manager 


ROBERT R. BUCKNELL. Senbiiaen aaa 


} Ag ag * GEROW, Secretary 
CK, Assistant Secretary 








can reach thousands of 





Do you make use of the medium thru which you 


National Underwriter want ads are result getters. One 
inch, one column wide, one time, Five Dollars. 1362 
Insurance Exchange, Chicago. 


interested insurance men? 








Code Just Proposed 


MADISON, WIS., Feb. 11—A spe- 
cial chapter, No. 208, in the proposed 
Wisconsin insurance code backed by the 
insurance department, is devoted to 
| agents and all laws on that subject are 
brought within its purview. A number 
of minor changes regarding certificates 
of license are suggested, but the most 
important new provision is that no li- 
cense shall be issued to a minor or non- 
resident and that only citizens of the 
United States may be licensed. Provi- 
sion also is made for the revoking of 
licenses by the commissioner for viola- 
tion or non-compliance with the insur- 
ance laws of the state. Provision is 
likewise made for licensing residents of 
states which extend similar privileges 
to residents of Wisconsin. It is pro- 
posed to make it a distinct violation of 
law for an agent to discount a note 
taken for a premium before the policy 
is issued and actually delivered. Com- 
panies are required to report to the com- 
missioner the names of agents who are 
in arrears for premium payment for 90 
days. 

Commissioner Smith announces that 
there are three major features included 
in the revision bill upon which there has 
not been complete accord. These fea- 
tures are (a) the chapter relating to 
health and accident policies; (b) the 
question of multiple coverage of fire, tor- 
nado and sprinkler leakage in one pol- 
icy, and (c) certain features of the pro- 





insurers. 


Dinner for L. C. Hilgemann 





MILWAUKEE, WITS., Feb. 10—About 20 | 
| of the leading field men in Milwaukee | 


were present at the testimonial dinner 
| tendered L. C. Hilgemann, former state 
agent in Wisconsin for Springfield Fire 
& Marine, in honor of his elevation to the 
vice-presidency of the Leedom, Miller & 
| Noyes agency of this city. The dinner 
| was attended by practically all field men 
whose companies are represented in the 
agency, as well as by personal friends 
of Mr. Hilgemann and officials of Leedom, 
Miller & Noyes. Those in attendance 
were: Cornell H. Anderson, Home: E. G. 
| Frazier, A. S. Gormly and M. R. Blank, 
| Springfield; Fred Barnes, North British 
|\& Mercantile; Fred Hesse, Norwich Union; 
| R. J. McIntyre, Fireman’s Fund; A. W. 
| Schulkamp of Fish & Schulkamp, Madi- 
| ree Paul E,. Rudd, Aetna; M. P. Vore, 
Fred S. James & Co.: C. F. Rupprecht 
land W. R. Hunter, Commercial Union; 
| E. J. Ahremond, Yorkshire; W. C. Nor- 
ton, Caledonian; E. F. McAdow and A. R. 
| Marks, American Alliance; R. T. Graven- 
| stine, Hanover; James B. Leedom, Has- 
| kell Noyes and Arthur J. O’Connor of 
| Leedom, Miller & Noyes. Mr. Hilgemann 
was presented with a beautiful desk set. 





Receiver Cited for Contempt 


| DICKINSON, N. D., Feb. 10.—Lyan B. 
| Merry, who upon complaint of Commis- 
| sioner Olsness was deposed as receiver 
| of the defunct Farmers Insurance Com- 
| pany of Dickinson, has been summoned 
to appear before Judge Berry of Mandan 
|on Feb. 20 to show cause why he should 
| not be cited in contempt of court for his 
failure to comply with the orders of the 
court to turn over all records of the 
company in his possession to the newly 
appointed receiver, H. L. Reichert of 
Dickinson. 


Simmons Opens Office 


J. F. Simmons, formerly assistant man- 
ager of the Underwriters Adjusting Com- 
pany at the Minneapolis office, has sev- 
ered his connection with that company 
and is opening an independent adjust- 
ment office for the companies. The new 
office will be known as the J. F. Sim- 
mons Adjustment Company. It is located 
at 541 Endicott building, St. Paul, Minn. 
It will handle all classes of losses in 
Minnesota, Wisconsin, Iowa and the Da- 
kotas. Mr. Simmons has had a wide ex- 
perience in handling» losses. 











Bureau Legislation 


BISMARCK, N. D., Feb. 11.— 
Among the bills passed in the house of 
the North Dakota legislature this week 

B. 87, recommended by the insur- 
ance department, which would prevent 
an insurance company from cancelling 
an agency contract because the agency 
did business with other companies than 
the complaining organization. The bill 
was passed with only five negative votes. 
Although insurance commissioners in 
various states have made different rul- 
ings concerning the Union-Bureau con- 
troversy this is the first piece of legis- 
lation that has actually been passed. 
This bill was introduced in the North 
Dakota legislature last week, its pur- 
pose being to bring an end to the con- 
troversy by prohibiting the cancellation 
of an agency agreement because of the 
Union-Bureau fight. The bill also pro- 
vides for the revocation of the com- 
pany’s license by the commissioner for 
violation of the bill. 

The state fund of North Dakota has 
reached such size that it was necessary 
to introduce a bill, S. B. 112, providing 
for the reinsurance with private com- 
panies of the largest and most hazard- 
ous risks carried by the fire and tornado 
fund, until such time as a contingency 
fund is ample to protect all state risks. 
It was passed, 43 to 6. 

Bill H. B. 62 was passed by the house 
on Feb. 6 providing the commissioner 
with power to issue licenses to non- 


visions relating to reciprocals and inter- | resident insurance agents—it being a 


| reciprocal statute with other states. 


Electrical Inspectors to Meet 


MILWAUKEE, WIS., Feb. 10—The an- 
nual meeting of the Wisconsin Chapter 
of Electrical Inspectors will be held here 
Feb. 17-19. Those in charge of the meet- 
ing are Grover C. Kruecke, president, 
John A. Hoeveler, vice-president, and 
A. C. Schultz, secretary. Three films, 
“The Danger That Never Sleeps,” “Fire,” 
and “The Keystone,” will be shown 
through courtesy of the National Board. 
During the convention fire prevention 
problems from an electrical inspector’s 
viewpoint will be discussed and plans 
formulated for activities along lines of 
interest to insurance men. 





Reorganize Minneapolis Agency 


MINNEAPOLIS, MINN., Feb. 10—Reor- 
ganization of the local agency of Moore 
Brothers, Brace & Co, into the firm of 
Brace-Gegenheimer has been announced 
by Harry C. Brace, president. The new 
organization follows the retirement of 
Joseph F. Moore and Henry L. Moore 
from the firm after nearly 40 years in 
business here. 

Eugene M. Gegenheimer, the new part- 
ner in the firm, has been with the agency 
more than 25 years in charge of the in- 
surance department. 


Green Bay Against Bank Agencies 


GREEN BAY, WIS., Feb. 10—At a 
meeting of the local Board of Fire & Cas- 
ualty Underwriters, a resolution affirm- 
ing the principles of the National Asso- 
ciation of Insurance Agents was passed, 
mentioning specifically that section of 
the code dealing with appointment of 
banks and investment companies as 
agents. The resolution was passed fol- 
lowing a discussion regarding complaint 
made against certain Green Bay finan- 
cial institutions, mentioning by name 
the Northern Finance Company, which 
was officially declared a non-board office. 
Four companies were in the Northern 
Finance Company office and two were im- 
mediately ready to declare their inten- 
tion of withdrawing and the Green Bay 
Board is giving publicity to the an 
nouncement that the Northern Finance 
Company is a non-board agency. 


Big Loss at Milwaukee 


MILWAUKEE, WIS., Feb. 10—Loss 
estimated at $150,000 was sustained here 
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when fire destroyed the plant of the 
Modern Grinder Company at the foot of 
Reed street. 
blaze of the year and if the average 
maintained thus far is sustained during 
the remaining ten months, Milwaukee's 
fire loss for 1925 will reach a new high 
mark. One man was killed in the fire, 
which was started in a pile of excelsior 
on the first floor and spread so rapidly 


The fire was the third big | 


| 


| buildings and good fire 


that three men had to jump for their | 


lives. The building was owned by Lind- 
say Brothers, farm implement manufac- 
turers. 


Minneapolis Insurance Club Elects 


MINNEAPOLIS, MINN., Feb. 10—At the 
annual meeting of the Insurance Club of 
Minneapolis, A. H. Stofft was 
president. J. B. Fewel was named vice- 
president and R. Brooke Thomas was re- 
elected treasurer. E. A. Sherman was 
also reelected as secretary. He is also 


elected | 


| previous to 


secretary of the Insurance Federation of | 


Minnesota. 


director of the club. 


New Minnesota Company? 

ST. PAUL, MINN., Feb. 
been introduced in the Minnesota legis- 
lature permitting a Minnesota insurance 


company to invest its funds in other 
corporations. 


E. C. Bsterly was elected a | 


though the fire department is somewhat 
undermanned, and the alarm system not 
sufficiently extensive. Weak construc- 
tion in the principal mercantile districts 
creates a serious fire hazard, though 
sweeping fires are improbable due to low 
fighting facili- 
ties. The report on Sheboygan gives the 
same summary of fire fighting facilities 
and conflagration hazard. Fire losses in 
the city for the five years ending with 
1923 amounted to $3,021,868. The per 
capita loss was $2.12, a low figure. In 
LaCrosse the five-year loss record 
amounted to $523,126, and the per capita 
loss was $3.38, a moderately high figure. 


Wisconsin Notes 


The mother of George Wright, Wiscon- 
sin agent for the Commonwealth and 
Mercantile, died at her home in Erie, Pa., 
Friday. She had been ill for sometime 
her death and Mr. Wright 
was at her bedside when the end came. 


Miss Edna Rech, who has been a mem- 


ber of the staff of the Wisconsin Audit 
| Bureau the past five years and is well 
known to field men of that state, left | 


| where 
11.—A bill has | 


It is thought here that this | 


may mean that one of the strong Minne- | 


sota companies may be planning the or- 
ganization of a running mate. 


Drop Fight on Van Camp 


PIERRE, §S. D., Feb. 10—No effort will 
be made at this session 
surance Commissioner VanCamp out of 
office. Governor Gunderson has yielded 
to the advice of friends and will 
that particular phase of his fight agai 
former department heads. Mr. WV: 
Camp was among those whom the new 
governor had asked to resign, but it was 
discovered that the governor’s supervi- 
sion over that office had been modified 
at the time of the salary raise for the 
commissioner made four years ago. 

Gus Helgerson, who is expected to be- 
come insurance commissioner next July, 
when Mr. VanCamp’s term expires, is 
now in charge of a closed bank at 
Bridgewater and urged upon the gover- 
nor that the delay relative to Mr. Van- 
Camp would suit him very well. 
ing to the law a commissioner of insur- 
ance is appointed for a term of two 





; ceeded by the Arthur H. French 


to legislate In- | 


- 
arop | 


| Superior, 


Accord. | 


years beginning July 1, and if removed | 


cause must be shown. 


Find Many Hibbing Hazards 

DULUTH, MINN., Feb. 10.—Though 
Hibbing is rated as having the finest high 
school and most costly in the United 
States, and for that matter in the world, 
it was pointed out by a delegation of 
fire inspectors that there are 37 defects 
or fire risks. The Lincoln school, in the 
north section of the city, was stated by 
the inspectors as being in a “terrible 
condition” and proper arrangements 
should be made at once to remedy the 
condition there found, they said. The 
Minnesota Fire Prevention Association 
staged the town inspection and fire pre- 
vention program. 


Report on Wisconsin Cities 
The National Board has issued reports 
on LaCrosse and Sheboygan, Wis. The re- 


| location 


Milwaukee Saturday for New Orleans, La., 
she will spend a three weeks’ 
vacation. 

Field 
territory 
serious 
whose 


men in Wisconsin and 
will be sorry to learn of the 
iliness of Mrs. Charles Easton, 
husband is state agent for North- 
ern Assurance Company in Wisconsin. 
Mrs. Easton is confined to her home 
latest reports are that her illness 
serious. 

The French 
Kenosha, 


adjacent 


is 


& Whitaker 


agency 
Wis., has recently 


been suc- 
The change reestablishes 
it existed for many years prior to about 
six months ago when Mr. French was 
joined by Robert B. Whitaker in its man- 
agement. 

Employes of the Wisconsin 


the agency 


Inspection 


3ureau are planning publication of a 
monthly news letter, the first issue of 
which will appear about Feb. 15. The 


letter will contain pertinent paragraphs 
about members of the force and will be 
devoted to the interest of all branches in 
the state, though published in Milwaukee. 

John C. Howe and Michael Howe of 
Wis., doing business as the 
Howe Agency, have dissolved partnership. 
Both members of the firm will continue 
in business, John C. Howe opening offices 
in the American Exchange building and 
Michael Howe remaining in the present 
in the United 
Bank building. 


Dakota Notes 


Devils Lake, N. D., now has a broad- 
casting station, KDLR, which is to be 


| known as the Radio Electric-W. H. Wilson 


Insurance station. 

The Lidgerwood flour mill at Lidger- 
wood, N. D., was destroyed by fire. It is 
a total loss. The mill was valued at 


| $70,000, with $10,500 insurance carried. 


| City Bakery at Woonsocket, S. 


To give Deadwood, S. D., better water 
supply for fire protection or other emer- 
gencies, the Homestake Mining Company 
has installed a new 
from the mains in Lead, S. D. 

Fire at Yankton, S. D., gutted the con- 
crete elevators of the Farmers Coopera- 
tive Elevator Company, causing a loss of 
about $12,000. The building contained 


and | 


at 


agency. | 
as | 


States National 


four-inch pipe line | 


3,000 bushels of corn and 6,000 bushels of | 


wheat. The blaze started in the elevator 
shaft from spontaneous combustion. 
insurance was carried. 

Fire which started in 


destroyed four buildings before 


No | 


the rear of the | 
D., totally | 
it could | 


| be checked, the loss amounting to $25,009. | 


| Company and a cream station 


port on LaCrosse shows the fire fighting | 


facilities fairly adequate and reliable, 


The other buildings destroyed were the 


Hinds millinery store, Brewster Abstract | 


the Kirschbaum Company of Omaha. 


Fire, originating in one of the rolls, 


owned by | 
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INSURANCE COMPANY 
STATE OF PENNSYLVANIA 


Philadelphia, Pa. 


Fire—Lightning 


Tourist Baggage 
Inland Transportation 
Use and Occupancy 


THE OLD “STATE OF PENN” 


1925 


THE 


OF THE 


Windstorm 
Automobile 
Parcel Post 
Rent Insurance 


Acquire 
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New — First Class — Downtown and Leading Hotel 


Che Marlborough 


240 Rooms— 220 Baths— Sample Rooms 


Within three minutes 


Financial, Wholesale, Shopping and Theater District. 


NNIPEG’S 


of all Insurance Offices and Agencies 
and Center of 


R. H. Webb, Manager 








CHAS. S. TURNER 


President 





H. S. BASSETT 
Secretary-Treasurer 


PAUL H. BASSETT 
Asst. Secretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS. WANTED 
“All policies guaranteeed by the United States Fire Ins. Co. 


of New York and ‘Uniied States’ service 
extended to all ggents.” 

















The Mutual Plate Glass Insurance Co. 


HENRY WENTZ, President 


The Only Ohio Company Specializing on Plate Glass Insurance. | 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


Shelby, Ohio 
Organized 1883 ; 

L. A. DENNIS, ;Sec. and Gen’l Agent 
Not an Experiment 
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of Watertorow.1.%. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
R E. EISERT, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE W. SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for lowa and Nebraska, Omaha, Neb. 
J. D. LA TEER, State Agent, Illinois, 227 Hippodrome Building, Peoria, IIL 
W. J. CISCEL, State Agent for Wisconsin and Minnesota, 544 Jackson Street, 
Milwaukee, Wis. 
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National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
7 lowa 
Minnesota Nebcaske Tennessee 
Ohio Missouri Oklahoma 
Managed by 
J. G. Hubbell R. L. Thiele 


H. B. Chrissinger 
223 West Jackson Bivd., Chicago, 


|}and he has 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Capital $200,000.00 Surplus to Policyholders $344,125.76 


WM. V. FISCHER, Asst. Secy. C, W. VOELLGER, State Agent 








Full Coverage Te Great Ament 


Automobile, ; 
Plate Glass, Jinclammtiy 


and Lincoln 


LOW 
REMIUM 


P 
Gom Y DEVILS RATES 





Personal ae, ates —_— 
Automobile = Settlements 
Accident ' ani 
Insurance a All Policies 
Non-Assessable 
F. B. BLACK 
President MANSFIELD, OHIO ee 


SERVES WELL, AND SAVES 
Approximately a Million Dollars in Assets—Writing a Million and a Quarter in Premiums 
Annually in Ohio Alone 











PROVIDENT 


Fire Insurance Company 


A New Hampsuire Corporation 
Executive Offices 
83, Maiden Lane, New York 
Jas. B. Tallman, General Agent, Insurance Exchange Bldg., Chicago, Ill. 
C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 


F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 


| Sun and Patriotic. 
| active general agencies in Nebraska. It 
| has a hail department which handles a 


{of the 








gutted the J. L. Byrne feed mill at Lis- 
bond, N. D., damaging beyond repair the 
building, machinery and contents. 
Mr. Byrne 
substance in grain being 
caused friction enough to ignite the dust 
mill. The loss is put at about 
$8,000, partly covered by insurance. 


Minnesota Notes 
The Minnesota business of the 
lands and Great Lakes has been reinsured 
in the Dubuque Fire & Marine. 
Arthur W. Armitage, treasurer of the 


| Minneapolis 
| been elected a director of the Minneapolis 
| Athletic Club. 

believes a nail or some for- | 
ground | 


Nether- | 
| heart 
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Insurance Agency, has just 


Irwin C. Swenson, formerly manager of 
the insurance department of a Minne- 
apolis bank, has become manager of the 
insurance department of Murphy Brothers 
of Minneapolis. 

Otto Gagvert, 59 years old, deputy state 
fire marshal, who collapsed on a down- 
town street at Duluth, Minn., Friday after 
he had been taken seriously ill with a 
attack, died in a Duluth hospital 
shortly after he had been taken there in 








a police ambulance. 











WORKING ON FIRE PREVENTIONALL HARMONY IN ST. LOUIS 


Missouri Association Is Active in Its 
Cooperation with Local Chambers 
of Commerce 


KANSAS CITY, MO., Feb. 10—The 
Missouri Fire Prevention Association is 
developing rapidly its program of assist- 
ance to local chambers of commerce, in 
the national fire waste contest. There 
are 17 chambers in the state affiliated 
with the United States Chamber of 
Commerce, and all of these are entered 
in the fire waste event. J. Burr Taylor, 
representative of the Missouri 
Tire Prevention Association, is already 
in contact with all 17 of these bodies; 
received responses from 
them to his initial letters. 
Taylor’s first job is to make sure 


several of 


Mr. 


| that every chamber has a definite pro- 


gram for its fire prevention work. It 
seems that while nearly every local 


| body has a committee on fire prevention, 
| very few have outlined any explicit line 


of work. They are apparently waiting 
to find out what to do. Mr. Taylor is 


| starting now to visit the towns where 


no definite program has been laid out; 
he will study the local conditions, and 
make suggestions for lines of work that 
will not only make a good showing in 
the contest, but will actually materially 
reduce the fire hazard and fire loss. 


Inspections Successful 


The ripeness of the field for the fire 


| prevention work this year is indicated 


in the success of inspection tours. The 


| Missouri association has designated two 
| inspections for 
| towns 
| sior Springs on Feb. 26. 


February, in nearby 
Liberty on Feb. 25 and Excel- 
T. H. Carlton, 
chairman of the scout committee of the 
association, and J. Burr Taylor, special 
representative, visited these two towns, 
and made the preliminary arrangements. 





In both Excelsior Springs and Liberty, | 
f Chambers | 


the annual meetings of the 
of Commerce occur this week. 
lor is invited to each of them, 
the subject of fire prevention. 


Mr. Tay- 
to present 


APPOINTED GENERAL AGENTS 
Reynolds Brothers of Fremont, Neb., 
Get Chicago Fire & Marine for 
State of Nebraska 


Reynolds Brothers of Fremont, Neb., 


| have been appointed general agents of 
| the Chicago 
Presidential Fire & Marine in Nebraska. | 
| The Reynolds agency was recently ap- 


Fire & Marine and the 


pointed Nebraska general agent of the 
It is one of the most 


big business each year. Harold M. Rose 


| of Kansas City, who handled Nebraska 


as a part of his territory for the Chicago 
F. & M., will hereafter confine his trav- 


| eling to Missouri, Iowa and Kansas. 


Plan Inspection of Des Moines 

DES MOINES, IA., Feb. 10.—In view 
large increase in fire losses in 
Des Moines last year the State Fire Pre- 
vention Association is planning on a most 
complete and far reaching inspection 
within the next few months. It is ad- 


; mitted that Des Moines made a bad reec- 
ord and it is hoped to make a much bet- 


ter showing the coming year. 


Agents and Companies Working To- 
gether to Make New Rules for 
City Effective 


ST. LOUIS, MO., Feb. 11—With the 
passing of Feb. 1 the St. Louis local 
agencies and companies operating in the 
city have settled down to the task of 
making the recently adopted agreement 
as to commissions, brokerage and agency 
representation effective. Naturally there 
are still some little differences to be 
ironed out, but on the whole harmony 
exists throughout the city and the new 
plan apparently is functioning satisfac- 
torily. 

So far as is known every company is 
in line and showing a disposition to co- 
operate to the utmost in carrying out 
the new plan. The agents and their or- 
ganization are determined that the new 
arrangement shall stand and any flagrant 
attempt to violate the spirit of the agree- 
ment will be dealt with promptly. With 
the superintendent of insurance showing 
a disposition to go along with the agents 
to eliminate the brokerage evil and pre- 
vent rebating in the form of too liberal 
extension of credit a material improve- 
ment in conditions seems to be assured. 

In the closing days of January the 
offices of the Fire Underwriters Associa- 
tion of St. Louis were flooded with com- 
panies’ lists of No. 1, No. 2 and No. 3 
agents, brokers, etc., and Manager J. W. 
Rodger was forced to work overtime in 
getting the lists in shape. 


LITTLE LEGISLATION LIKELY 


Few Insurance Measures Expected to: 
Be Enacted by Missouri Legis- 
lature This Year 


JEFFERSON CITY, MO., Feb. 11— 
Unless there is a last minute floor of 
radical measures it is believed that the 
present session of the Missouri general 
assembly will pass into history without 
any drastic new insurance laws being 
adopted. The only measure _ that 
threatens is the proposed measure to 
change the method of taxing domestic 
insurance companies. Governor Baker 
has not organized his new state tax 
commission as yet. That body will de- 
termine whether the proposed new tax 
plan shall be submitted to the law- 
makers. The best obtainable informa- 
tion is that the bill has little chance to 
get through the general assembly. 

The only other measure that should 
cause any uneasiness is a bill providing 
for compulsory automobile liability in- 
surance, the status of which is still un- 


| certain. 


The St. Joseph Chamber of Com- 
merce has had introduced a fire marshal 
law that is now before the house com- 
mittee on fire insurance, but there are 
hard times ahead for this bill. 

Other insurance bills that have made 
their appearance include several that 
have the backing of Superintendent 
Hyde, including one to keep-county mu- 
tuals from operating in towns. Another 
bill would knock out the so-called town 
mutuals, providing that no such com- 


| panies can be organized after July 1, 


1925. 


A measure that has the backing 


of the American Mutual Alliance would 
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place fire mutuals under the jurisdiction 
of the superintendent of insurance. 


Highleyman’s Added Duties 


W. H. Highleyman of Kansas City, 
special agent of the Automobile of 
Hartford with the Kansas City branch, 
has recently returned to his office from 
a trip to the head office. While in New 


York he succeeded in securing for the; 


Automobile an initial order of $1,- 
500,000 on an important public utility 
risk. Mr. Highleyman has been desig- 
nated as home office representative of 


the public utilities service department of 





the Aetna Life. He will continue to 
make his headquarters in Kansas City. 
His new assignment will cut down his 
activities in regular field work. 

Kill Nebraska Hail Law Repeal 

LINCOLN, NEB., Feb. 10—The state 
senate has indefinitely postponed consid- 
eration of the Wood bill to wipe off the 
statutes the state hail insurance law 
The repeal was opposed by the local 
agents of the state, represented by Frank 
E. Helvey as legislative agent. Mr. Hel- 
vey said that the men engaged in the 
business desired to have this iw re- 
tained for the reason that it was the 
best example of what resulted from co- 
operative insurance, and that it was 
worth while to have it where people 
could see how such experiments func- 
tioned. Senator Wood, the author of the 
bill, said that the experiment had been 
a failure and that only a very small 
number of farmers were patronizing it 


because it was impossible to 
they paid their premiums, how 
tection they were buying or getting. If 
it were retained it ought to be rewritten 
and the losses and premiums better bal- 
anced, but he favored repeal because in 
its essential features it had failed. 


Making Inspections at Omaha 


OMAHA, NEB., Feb. 10—A wholesale 
inspection of fire prevention equipment 
and facilities in Omaha is in progress by 
City Fire Inspector Dunn. Mr. Dunn be- 
gan on the hospitals a few days ago and 
says he will next start investigating the 
apartment houses of Omaha where great 
laxity in fire prevention and fire e&Scape 
facilities is said to obtain. 

The directors of the various 
mentioned in Mr. Dunn’s report 
take kindly to his criticism, but 
spector differed with them and 
to see that the regulations are 
with. 


know. when 





hospitals 
did not 
the in- 
is going 
complied 


May Reorganize Commonwealth 

TOPEKA, KAN., Feb. 10—The directors 
of the Commonwealth Fire & Marine of 
Kansas City, Kan., will present to the 
district court here a plan of reorganiza- 
tion with a paid-up capital of $410,000 
and some surplus. This was agreed 
upon at a meeting of the directors and 
some of the stockholders at Kansas City 
Friday and the plan will be presented 
to the court within a few days. 

This is the company promoted by Frank 
L. Travis, former Kansas superintendent 


of insurance, with authorized capital of 
$1,000,000. The company has sold 4,004 
shares of stock for approximately 


$800,000. One-half was in cash 
other half in notes in most instances. 
From the cash payments the promoters 
took their 25 percent commission for 


and the 


much pro- | 


THE 


| stock sales and also paid heavy expense 
items. 

Application for authority to reduce the 
capital to $410,000 and maintain whatever 
other assets are available as a surplus 
is to be made to the state charter board 
and the company, as soon as it can com- 
plete these steps, is to make application 
for authority to begin writing fire in 
surance. 

Argue Kansas Separation Case 

TOPEKA, KAN., Feb. 11 Oral argu 


ments in the 
surance 


Western Union Western In- 


Bureau separation suit were pre- 


sented Monday and Tuesday of this 
week, Fred S. Silber of Chicago and 
J. D. M. Hamilton of Topeka appeared 
for the Bureau companies. The attorneys 
speaking for the Union companies wet 
Ee. R. Hicks of Chicago, John Hunt and 
George McDermott of Topeka. 

Unless there is something of an un- 
usual nature appearing in the court hers 


this week the 
be expected 


the 
morning. 


decision in 
Saturday 


case may 


Judge 


McClure announced, following the argu 
ments, that unless there were legal que 
tions which required a good deal of tims 
in chambers he would be able to com- 
plete the decision by Saturday. If ther 
were many interruptions he would be 
|} compelied to hold the case over until 


LINCOLN, NEB., Feb. 10—After a vig- 
| orous debate the house indefinitely post- 
poned the Munn bill, which proposed to? 
put electric wiring and the installation AUTO TOe LC LOLOLO LO LOLO LOLOL OO LO Le LOIN LODO LOLOL GLO LO LOLOL ODO LM 
of electric apparatus in buildings in ee “ DEDEDE 
|} towns and cities and in public buildings = Ss 
outside corporate limits under the super- => e| 
vision of the department of trade and EY . . = hs 
commerce, all work to be in accordance ES J K RICE J &CO S ] P| 
with the National Board rules. .| ° ° 3 r. *9 pecta ists ve} 
The farmers first succeeded in having Fi ° ‘I 
| the bill amended so that it did not apply Ed INSURANCE S' { OC K Sy ve 
to them, after which they led a fight to EY 7” bg| 
kill the bill because it would create an 2) | 
army of inspectors traveling about the <7 el! 
state. Mr. Munn vainly sought to show EY : s , , p>] 
lthe fire hazards that exist and _ the ©) We have recently issued a circular showing | 
losses that ensue from imperfect wir- FR the grouping of Fire Insurance Companies. Vel 
re —— bg oad = have mgd poet R This and other valuable information will be | 
ion and he desired to extend it to the = b 
smaller municipalities where the work 3) gladly sent upon request. fal 
is usually done by a floater or a curb- ai hal 
stone electrician. EY J K RICE Pe] 
. ‘ ‘ . . at. & Co. =| 
Would Raise Tax on Iowa Companies > 9 | 
DES MOINES, IA.—Senator Browne of | Tel. 4000 John 36 Wall Street, New York ie 
Monmouth is launching his annual attack RY be) 
on Iowa insurance companies, his new ? 05) 
bill attacking the deduction feature of ma vs _ ) 
the law which will strike a hard blow aC OE YRC Y@C TOI YA YOVIYOXh TOI YOCL@NYOCIYORTONIYACLTO TO NY@ TON YOR ONION TATION TOOT /@l at iaiY@liaxi ye 


Feb. 21. 


Electrical Inspection Bill Killed 


at Iowa companies. Under existing leg- 


ee ee 


Harry G. Fowler 
Guy W. Shirley 


Kansas City, Mo. 
107 West 13th Street 
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FOR RENT 


Insurance Exchange Building 


May lst Occupancy 


A few desirable offices ranging from 
480 to 960 square feet. 





Apply to 
E. W. RINDER, Manager 


Room 808, 175 West Jackson Blvd. 
Chicago, Illinois 


Wabash 0756 















































E. M. Moss 
Geo. F. Fisher 


A. B. England 
R. E. Finnegan 


St. Louis, Mo. 


-449 Planters Bldg. 


ESTABLISHED 1909 


Adjustment of Automobile Losses for the Companies, 
with Assurance of Prompt and Careful Attention. 
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LOUIS W. MACK 
President 


GEO. H. SCOTT 
General Agent 





and All Allied Lines 








Fire and Marine Insurance 


JOHN D. MARTIN 
Secretary 


* Contemplating entering 








#. INTEGRITY . 


AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 


C. A. FARWELL, Managing Underwriter 


An American Company for 
American People 


| other states. 


| Applications for general 
| agencies will receive con- 
s sideration. 
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Great American 
Insurance Company 


om Now Pork 
our : 4 Yo 
Company INCORPORATED - 1872 Company 


STATEMENT JANUARY 1, 1924 


$12.500.000.00 


RESERVE FOR ALL OTHER LIABILITIES 


21.316 16 


SURPLUS 


12,465,360.86 
46,282.041.02 


LOSSES PAID POLICY HOLDERS 


$154,469,515.82 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$24,965,360.86 


WESTERN DEPARTMENT 
CG. R. STREET, Vice-President W. L. LERCH, Manager 
13th Floor, Straus Building, Chicago 


MARINE DEPARTMENT 
NEW YORK—Wm. H. McGee & Co., General Agents, 15 William Street 
SAN FRANCISCO—George L. West, Manager, 220 S: Street 
CHICAGO—Wm. H. McGee & Co., Gen’! Agts., Insurance Exchange Bldg. 
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islation, foreign insurance corporations 
are taxed 2% percent on their premiums, 
while home companies pay only 1 per- 
cent. Senator Browne wants to revise 
the statute so that the foreign rate will 
apply to home companies also. 





Opening St. Louis Office 


ST. LOUIS, MO., Feb. 11—A St. 
Louis office will be opened on Feb. 16 
by the Insurance Adjustment Company 
of Kansas City, Mo. A. B. England, 
who has been with the organization for 
the past seven years, will be in charge 
as manager. Mr. England is thoroughly 
experienced in the adjustment of losses. 
He is a member of the Missouri Bar 
and of the Kansas City bar associations. 
and of the Kansas City Bar associations. 
Associated with him will be R. E. Fin- 
negen, a graduate of law and for five 
years with the A. B. Lansing Adjusting 
Company of St. Louis. The St. Louis 
office will be at 448-9 Planters building. 





Wants Nebraska Rates Filed 


LINCOLN, NEB., Feb. 10—Under the 
provisions of a bill introduced by Sena- 
tor Vance by request, all companies writ- 
ing fire, lightning, tornado and wind- 
storm coverage must, by July 1, 1925, 
file with the insurance bureau a com- 
plete schedule of rates applicable to 
Nebraska, It provides a penalty for any 
company thereafter to discriminate as 
between patrons and must refrain from 
giving rebates, cutting rates or in any 
other way favor individuals over others. 

Senators Goodrich and Laughlin intro- 
duced a bill providing that fire com- 
panies writing on the assessment plan 
or mutuals that have no capital stock 
shall be exempt from the payment of a 
tax on gross premiums. 

Other bills provide for rewriting of 
law relating to fire prevention and in- 
spection, giving city authorities and 
state fire marshal wider powers to in- 
vestigate fires and providing heavier 
penalties for refusal to obey fire preven- 
tion orders. Permitting domestic insur- 
ance companies to invest capital and 
surplus in securities of any solvent, 


dividend-paying institution incorporated | 


under national or state laws. Exempt- 
ing fire assessment associations and mu- 
tuals from payment of tax on gross 
premiums. 


Dumont’s Candidacy Endorsed 


The candidacy of John H. Dumont, 
Omaha fire insurance man, who has been 
drafted by the insurance interests of 
that city as a candidate for insurance 
commissioner in Nebraska, was given a 
unamimous endorsement by the Life Un- 
derwriters Association at Lincoln last 
week. While the life men would have 
preferred a commissioner from their own 
ranks, their resolution characterized Mr. 
Dumont as the outstanding candidate. 
It is understood that Governor McMullen 
ras raised objection to Mr. Dumont that 
he came from Omaha, and therefore a 
declaration was included in the Lincoln 
endorsement to the effect that the life 
underwriters there were for a good man, 
whether from Omaha or elsewhere in 
the state. 





Missouri Notes 


Word has been Seesteed of the death in 
Sedalia, Mo., of F. Hoffman, Sr., father 
of F. E. Hoffman, ie, state agent "for the 
Concordia in Missouri. R. E. Branden- 
burg, secretary-treasurer of the Con- 
cordia, went to Sedalia to attend the 
funeral, held Feb. 7. 


William Kaufman, confessed pyroma- 
niac, charged with causing fires that re- 
sulted in a loss of $150,000 on property in 
North St. Louis last September, was 
found guilty of arson and sentenced to 
two years in the penitentiary. Kaufman, 
following his arrest, confessed that he 
set fire to a portion of the Boeckeler 
Lumber Company, resulting in a loss of 
$100,000; the Mertens Ice & Fuel Com- 


pany, Crescent Planing Mills and other 
smaller concerns, 


Iowa Notes 


} Fire in the Redman department store in 

Ottumwa, Ia., resulted in damage to the 
Redman stock and to stocks in adjacent 
rooms to the amount of $200,000. The 
loss is covered by insurance. 


The east wing of the Colesburg con- 
solidated school at Colesburg, Ia., was 
| destroyed by fire with a loss of $40,000, 
partly covered by the $41,000 policy on 
the building. The fire originated in the 
boiler room. The Keosauqua, Ia., high 
school was also destroyed by fire with a 
loss estimated at $50,000. 
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Oklahoma Inspection Bureau Sends Out | 
Bulletin on Babb’s Switch School 
Fire, Outlining Suggestions 


OKLAHOMA CITY, OKLA., Feb. 
10.—The Oklahoma Inspection Bureau 
has published a bulletin and report on 
the Babb’s Switch school fire last | 
Christmas Eve. A complete report of | 
the conditions in the schoolhouse and 
the results of the fire is given and an 
appeal made to all those interested in 
public welfare to immediately investi- 
gate conditions in all public buildings 
throughout the state. C. T. Ingalls, 
manager of the bureau, concludes with 
the statement that all buildings in which 
people assemble should be made safe 
regardless of cost and such buildings 
that cannot be brought up to a reason- 
able standard of safety, should be con- 


construction, but of ignorance of safety 
principles. The building was entirely of 
a combustible type, but the report 
points out that this is a form of con- 
struction that has been used and prob- 
ably will be used for many years to 
come. The building was low, however, 
and the floor was on the ground, so that 
under ordinary circumstances all should 
have been saved. The value of these 
conditions was lost, however, by re- 
stricting the exit to one small scraping 
! door, swinging against the direction of 
| travel and partially blocked by a coal 
| bin. The windows were effectively 
| barred and the method of lighting was 
| the old glass bowl kerosene oil lamp. 
| In the face of these conditions, a Christ- 
mas tree had been erected with cotton 
decorations and lighted candles. 

The report presents a list of recom- 
| mendations for one- and _ two-story 
| school houses and also some sugges- 
tions for improvement of frame country 
| 
| 











smpeneenel \ manatee demned. schools now in existence. It is sug- 
Policyholders’ INSURANCE \COMPAN Y Insurance The report draws the conclusion that | gested that these frame buildings be 
Surplus Exchange the loss of 33 lives in this small one- | closed tight to the ground. It is pointed 
$502,975.86 CHICAGO story building only 20 feet wide and 36 | out that gasoline oil lamps or candles 
PORTLAND. OREGON feet long was not entirely a matter of | are prohibited and electric wiring re- 
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quired, if artificial light is used. As for 
exit it is stated that every room must 
have two exits, one in an outside wall, 
and at least one exit must be equipped 
with a night latch lock that can be 
opened from the inside. A fire extin- 
guisher is required in each room. Win- 
dows must have no screens or gratings 
unless detachable from the inside. 


ALL POWER IN COMMISSIONER 


Bill in Texas Legislature Would Abolish 
Fire Insurance Commission 
and Accident Board 


AUSTIN, TEX., Feb. 11—Abolish- 
ing of the Texas Fire Insurance Com- 
mission and the Texas’ Industrial 
Accident Board and placing all of their 
authority and functions with the insur- 
ance department is provided in a bill 
introduced by Representative Donnell, 
which was referred to the committee on 
state affairs. 

All laws which are now administered 
by the Fire Insurance Commission, 
which include the power of making fire 
insurance rates, are to be administered 
under the provisions of the Donnell bill 
by the insurance commissioner, who is 
authorized to appoint a chief of a fire 
insurance division at a salary of $3,000. 

An industrial accident division is cre- 
ated to be composed of the commis- 
sioner of insurance, commissioner of 
labor and attorney general, the insur- 
ance commissioner being authorized to 
appoint a chief of the division at $3,000. 

There is also created a life insurance 
division, the chief of which is also to be 
appointed by the insurance commis- 
sioner: at a salary of $3,000. 

Any chief of any division may perform 
any act in any matter coming within 
his division after he is authorized to do 
so by the commissioner of insurance, 
and such acts when so authorized -shall 
be to all intents and purposes the acts 
of the commissioner. 

At present the State Fire Insurance 
Commissioner operates with three mem- 
bers, each receiving an annual salary of 
$3,600. The Industrial Accident Board 
is composed of three members, the 
chairman receiving $4,000 and the other 
two members $3,600. Salaries of the 
two departments total $22,000 a year. 


Will Increase Capital 


The American Fire & Marine of Gal- 
veston will increase its capital from 
$100,000 to $250,000 and will add $150,- 
000 to surplus by issuing 1,500 shares of 
new stock, it was decided at the annual 
meeting last week. The American Fire 
& Marine is a fire insurance running 
mate of the American Indemnity. It 
was incorporated last July with $100,000 
capital and an equal amount of surplus. 
Its annual statement shows a present 
surplus $102 204, an increase in its first 
few months of operation which is very 
unusual, 


Report on Eldorado 


The National Board's report on El- 
dorado, Ark., shows fire fiehting facili- 
ties weak. The water sunply is inade- 
quate, the fire department seriously 
undermanned and lacking in apnaratus 
There is no fire alarm system. There is 
a serious conflagration hazard in the 
principal mercantile district, which is 
increased by the poor fire fighting facili- 
ties. The per capita fire loss for the past 
five years amounted to $6.67, a very 
high figure. 


Would Reduce Arson Penalty 


OKLAHOMA CITY. OKLA., Feb. 10— 
A movement is on foot to have the pen- 
alty for arson reduced in the state of 
Oklahoma, according to John Connelly. 
state fire marshal. Mr. Connelly stated 
that he and George Short. attorney gen- 
eral, have held conferences advocating 
the introduction of a bill before the cur- 
rent session of the legislature, qualified 
to bring about this result. Mr. Connelly 
said the penalty in this state is so heavy 
that a jury hesistates to inflict it upon 
& man, especially if there are no lives 
lost in the conflagration. He and the 
attorney general both believe if the pun- 





ishment were lighter, more men guilty | 
of arson would be convicted. Under the | 
present law, the minimum is five years 
and maximum 30. The idea is to reduce 
the minimum to one year and the maxi- | 
mum to 20. | 
| 
Insurance Legislation Discussed } 
OKLAHOMA CITY, OKLA., Feb. 7 
Dave A. Stovall, state representative 
from Hugo, Okla., addressed the Asso- 
ciated Fire & Casualty Underwriters of 
Oklahoma City Saturday on insurance 
legislation. Phil Braniff was appointed 
to succeed Harry Carlin on the program 
committee. 


Oil Mill Loss at McAlester 


McALESTER, OKLA., Feb. 10—A fire, 
entailing loss to the estimated amount 
of $100,000 destroyed the Osage Cotton 
Oil Company’s main buildings. The blaze 
was attributed by officials to a hot box 
in a shaft. The fire started in the press- 
room, where several thousand gallons of | 
oil became ignited, filling the room with | 
smoke and delaying employes in turning 
in the alarm. All machinery in the 
boiler rooms was destroyed. A fire wall 
prevented the flames from spreading to 
a store room filled with meal. 

This is the third fire this year for this 
plant. Two years ago it burned to the | 
ground and was rebuilt. It is believed 
it will be immediately rebuilt. 


May Abolish Oklahoma Hail Fund 


} 
] 
' 
| 
OKLAHOMA CITY, OKLA., Feb. 10—A | 
house bill seeking to abolish the state | 
hail insurance fund, referred to the house | 
committee, was reported upon favorably 

The records reveal that the amount of | 
hail insurance written by the state in | 
connection with this fund has steadily | 
decreased. In 1920 twenty-five policies | 
were issued and one loss recorded. In | 
1921 one policy was issued and no loss | 
reported. Since that time there has been 
no policy written and no losses. The 
state does not guarantee the losses. They 
are to be paid from the premiums col- 
lected. 


Governing Committee Meets 


DALLAS, TEX., Feb. 10—A meeting of 
the governing committee of the Texas 
Inspection Bureau was held here this 
week for the purpose of reporting on 
last year’s business and discussion of 
new business. 


Want Dallas Rates Reconsidered 


DALLAS, TEX., Feb. 10—The State Fire 
Insurance Commission is to be asked to 
consider a reduction of the key rate in 
Dallas as a result of the extension of 
the East Dallas water main through 
Good street. | 





Navigation District Asks Injunction | 


HOUSTON, TEX., Feb. 10.—The Harris | 
County-Houston Ship Channel Navigation 
District has filed suit in district court 
here for an injunction to protect itself 
against the withdrawal of certain fire 
insurance policies as a result of a re- 
cent ruling by the State Fire Insurance 
Commission. The injunction is directed 
against the insurance commission, of 
which John M. Scott is chairman, and G 
N. Holton and J. T. Timmons are mem-, 
bers, as well as against 44 local agencies 
here. | 

The new ruling of the commission, it | 
is pointed out, permits policies of three 
to five years on certain public buildings 
maintained and supported by _ civic } 

| 


municipal, county or state authorities | 
solely (industrial plants excluded), at a 
rate somewhat lower in the aggregate 
than that in effect with the one-year | 
policies. | 

Certain companies immediately notified 
the commission that they regarded as 
industrial plants the system of docks. 
wharves and other buildings of the 
navigation district. This affected the 
policies on leased properties of the city 
aggregating $1,261,500 and _ properties 
owned by the district, totaling $265,400. 


Strike at Non-Admitted Companies 


AUSTIN, TEX., Feb. 10.—A bill has 
been introduced in the Texas legislature 
which would banish all non-admitted com- 
panies and hold the policyholders of these 
companies respvasible. The bill proposes 
that the insured taking policies with non- 
admitted companies must file for record 
with the state insurance commissioner a 
statement showing the amount of pre- 
miums paid. Failure to make this record 
is punishable with a fine of double the 














Through Actual 
Use Value Is Proved 


In the insurance field with its widely 
varying sizes of records, the many 
methods of compilation and ex- 
tremely hard usage, “Kalamazoo” 
loose leaf equipment has won an 
enviable position. From this broad 
and comprehensive. line the exactly 
right loose leaf device for each pur- 
pose can always be obtained. 


The Home Insurance Company, The 
Hartford Fire Insurance, The Aetna 
and many others have found “Kala- 
mazoo” to be not only practical, 
convenient, and durable, but also 
economical in use. 


The Kalamazoo booklet describing 
insurance record keeping equipment 
will give you many ideas that you 
can apply advantageously. Your 
name on the coupon will bring your 
copy. 











LEDGER AND GENERAL 
PUPPOSE BINDERS 
Cateacoes Covers 


KALAMAZOO LOOSE LEAF BINDER CO. 


Factories at , eiemanen, Mich., and Los Angeles, Calif. 
Offices in Principal Cities. 
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ACCOUNTING-SYSTEMS 


RULEO SHEETS LITHO 
GRAPHING PRINTING 
INDE®ES MECHANICAL 
ANO HAND ACCOUNTING 
EQurement 


KALAMAIOQ) 
Better Accounting and 
Record Keeping Methods 


Kalamazoo Loose Leaf Binder .Co., 
Kalamazoo, Michigan. 
Gentlemen: 


Please send me your new booklet, 


“Insurance Record Keeping 
Equipment”. 
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amount of the premium. The authors of 
the bill estimate that the state 
$500,000 annually in Texas by the opera- 
tion of non-admitted companies in Texas 


loses 





Talks Insurance to Realtors 
SAN ANTONIO, TEX., Feb. 10.—The 
talk on “Property Insurance,” by C 
Sawtelle, manager of the insurance de- 
partment of Richey & Casey, before the 
real estate class of the San Antonio real 


estat board was turned into a round 
table discussion of important points 
about fir insuranes policies that all 

al estate men should know. The 
speaker asked members of the class to 
bring up questions about insurance that 
they desired explained. 


He especially emphasized the 
sity for transfer of insurance in case of 
sale or encumbrance of property, and ex- 
iined in some detail the operation of 
the vacancy permit. 


neces- 


Would Favor Oklahoma Companies 
\ bill has been introduced in the Okla- 
homa legislature providing for the elim- 
on of taxation on reserves in insur- 





ul companies with home offices’ in 
homa The principal companies that 

be affected by this legislation 

be the Mid-Continent Life, Atlas 

Life and Retailers’ Fire. The bill was 


referred to the insurance 
ported back favorably. 


committee and 
é 


Oklahoma Agency Appointments 
OKLAHOMA CITY, OKLA., Feb. 16.— 


p Oklahoma agency appointments are 
lL. Short, Mangum, American; 
3S. Overman, Cleveland, Palatine; 

I. A. Matl Frederick; S. W. Norman, 
Wewoka, Fidelity-Phenix; W, F. Chap- 
Y Ss vne New York Underwriters; 
FE. Lingo, Sand Springs, Constitu- 
Underwriters: Bovd F. Cav Com- 
Bristow Aetna Underwriters: Jos 

I \ r Oke } Northwestern F. & 
der Realty Company, Ponca City, 

E. H. Lookebaugh, Watonga, 

‘ i Mrs. Hazel V. Chain, Oak- 

E men's; Guy L. Trimble, Oke- 
Mechanics; J. W Banker, Tahle- 
North America; T. F. Lingo, Sand 

2 nefield; Ross Seton, Perry, 
Westcott Company, Guthrie, T. C. 
Stillwater, Quaker City Under- 
Everest Porter Mortgage Com- 

iny, Oklahoma City, Massachusetts F. 

& M.;: H.C 


Gibbs, Anadarko, Commercial 
N. A. Reeves, Pauls Valley, North 
River; Parham & Wright, Pauls Valley, 
s 








U’ Ss Merchants & iippers;: Speice 
\ Kingfisher, ‘win. City: J. W. 
E 1] Reno, Allemannia; Walter 
' No Bristow, National Ben Frank- 
I d Tick & Cr Ardmore, Carolina; 
awrence & Ewing, Madill, Franklin; 
I P surton, Weleetka, Home F. & M. 


Teach Fire Prevention; Lower Rates 


HOUSTON, TEX., Feb. 10.—Houston is 
» get a 3 percent reduction ifn its fire 
insurance key rate through teaching fire 
prevention in the public schools Fire 
Anderson has received 
pecial copies of a number of textbooks 
on the work and E. E, Oberholzer, super- 
intendent of the schools, has started the 
education. 


Commissioner 


Houston 1924 Losses Heavy 


HOUSTON, TEX., Feb. 10 Houston's 


1924 fire loss was $1,785,942, according to 
figures compiled at the city hall. This 
vas nearly three times that for 1923, 


$616,934.24. The heaviest loss was in May. 

il properties of the Magnolia Petroleum 

Company were destroyed The loss wes 

estimated at $542,482. The destruction 
f the Temple Lumber Company plant, 
lued at $291,433, was second. 





Reciprocity Bills in Texas 


Bills proposing a reciprocity insurance 


have been introduced in both 
branches of the Texas legislature. It is 
the same measure which was passed by 
the 28th legislature, but which fell under 
I governor veto 


The bill would impose on foreign com- 


panic and their agent such require- 
conditions and the payments of 


of money, whether as taxes, 





cense fees, fines, penalities or deposit's 
of securities as may be required by the 
yme tate of the companies in excess 
f those imposed by Texas. The com- 
r ner of insurance would be em- 
wered to refuse or cancel permits of 
foreign companies where permits of 
exas companies would be refused or 


THE NATIONAL 


cancelled in such foreign state or terri- 
tory. 


Report on Wichita Falls Loss 


DALLAS, TEX., Feb. 10.—A report has 
been issued by the Adjustment 
Company on the R. M. Waggoner loss at 
Wichita Falls which resulted in over 
$100,000 damage on Christmas Eve to the 
seven-story brick building. The 
tions of the loss were 


3ates 


condi- 
unusual in that 
the fire damage was very small, being 
confined to the attic of the building, but 
water damage caused by an unstopped 
flow of water throughout the building 
did damage to all but 5 percent of the 
offices. 


Prosperity Evident in Dallas 

DALLAS, TEX., Feb. 10.—Prosperity is 
evident in Dallas in many ways and par- 
ticularly in building permits. The build- 
ing permits issued for the first five weeks 
of this year amounted to $392,140 more 
than the figure same 
period of 1924 This vear’s five weeks’ 
total was $3,409,105. 


reported in the 





Blue Goose Meets With Life Men 


DALLAS, TEX., Feb. 10.—Local mem- 
bers of the Blue Goose joined last week 


with the North Texas Association of 


Life Underwriters to hear Dr. S. S. 
; Huebner of the University of Pennsvl- 
vania speak on the insurance of life 
values. He drew a parallel between the 
coverages extended by fire and life in- 
surance, 

William A. Searle assistant to the 
president of the National Association of 
Life Underwriters, Iso spoke on the 
growing importance of life insurance 
and the need of fire insurance. The 


meeting was the first one held jointly by 
fire and life insurance men of this city. 


Oklahoma Notes 
y Bru . state agent 
for the Hartford, is attending the com- 
pany meeting at Chicago. 


W.. &. 


Stanley ce Oklahoma 


Eberle, Oklahoma state 
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the North America, is attending the com- 
pany convention at Chicago. 

_ C. D. Rushmore of the Connecticut Fire 
in Oklahoma and his assistant are guests 
of the home office at Hartford. 

H. M. Sisson, Oklahoma state agent for 
the Phoenix, plans to leave shortly to 
visit the home office at Hartford. 

D. M. Murchison, Oklahoma state agent 
for the Automobile, left last week to at- 
tend the home office meeting at Hartford. 
_ The Oklahoma Fire Prevention Associa- 
tion will hold a demonstration and _ in- 
spection at Henryetta, Wednesday, Feb. 
OF 
aw. 

T. E. Braniff, president of the T. E. 
grainiff Company, Oklahoma City, left 
Wednesday for a fortnight’s visit in New 
York and other eastern points. 

Arthur G. Head, state agent of the 
Liverpool & London & Globe in Oklahoma, 
accompanied by Mrs. Head, paid a brief 
visit to Dallas while en route to New 
Orleans for a visit in the southern depart- 
ment office. “ 


Texas Notes 


Ek. B. Norment of Paris, Tex., prominent 
local agent, was a visitor in Dallas last 
week, 

Dallas Smith of the Ellis-Smith agency 
of Dallas, accompanied by Mrs. Smith, 
left Dallas this week for New York for a 
visit and on the return will visit Cuba 
for a period of weeks. 

Charter has been granted to the Insur- 
ance Investment Corporation, of Dallas, 
with capital stock of $250,000. The in- 
corporators are C. P. Collins, George <A. 
Chatfield and H. B. Houston. 

The Southwestern Adjustment Company 
has announced that J. D. Burt, formerly 
with the Underwriters Adjusting Com- 
pany at St. Louis, will be associated with 
the Houston office of the Southwestern. 

Co. 3..7 Trezevant, of Trezevant & 
Cochran, Dallas, Tex., has been appointed 
chairman of the entertainment committe 


for the annual reunion of United Confed- 
erate 


Veterans, to be held in Dallas May 


olia Park, suburb of Houston, Tex 





to improve its fire fighting 
i The latest is a 7509-gallon Sea- 
grave pumper, costing $12,000. The addi- 


tion is also building a $10,000 fire station 
to aid the central station now maintained. 
A hook and ladder to cost $9,700 is to be 
purchased in the near future. A fire alarm 
system is also planned. 








IN THE SOUTHERN STATES | 


SEEKS STATE RATING BUREAU 


Bill to Carry Out Commissioner 
McMahan’s Ideas Now Before 
South Carolina Legislature 


COLUMBIA, S. C., Feb. 11.—State 
control of fire insurance rates through 
a state rating bureau, appointed by the 
governor upon the recommendation of 
the state fire insurance commissioner, is 
proposed in a bill introduced in the 
house of representatives. 

Rates now in force in this state are 
fixed by the South Carolina Inspection 
& Rating Bureau, and this bureau—sub- 
jected to recent attacks by John J. Mc- 
Mahan, state insurance commissioner— 
the new bill proposes to abolish. In its 
stead would be set up a state bureau of 
three men, employing such rate experts, 
clerks, assistants, etc., as necessary, and 
empowered to fix and promulgate maxi- 
mum rates to be charged by companies 
operating within South Carolina, 

Expenses of the bureau’s operation 
are to be met by an annual levy of 134 
percent upon fire insurance premiums 
collected in the state. Salaries of the 
three members of the bureau are to be 
fixed by the governor and the insurance 
commissioner. 

The measure is in substance the car- 
rying out of recommendations of Com- 
missioner McMahan, who has been a 
prominent advocate of state control of 
fire insurance rates and an inveterate 
foe of the existing rating bureau and the 
Southeastern Underwriters Association. 





Trouble at Baton Rouge 


Claiming that the 


ance 


Zaton Rouge Insur- 
Exchange did not their 
assistance in the proper manner, in a 
recent dispute over the division of a 
commission on a surety bond, the local 
agency of Knox & Amiss of Baton Rouge 
has resigned its membership in the ex- 
change. The story is that one of the 


come to 


clients of Brady & Smith, in applying 
for a bond, made the request that it be 
placed in the Union Indemnity. It is al- 
leged that Brady & Smith sent the busi- 
ness direct to the New Orleans office of 
the Union Indemnity and it was issued 
trom that office Knox & Amiss, who 
are agents for the Union Indemnity at 
Baton Rouge, upon learning of the 
transaction, made a claim against the 
Brady & Smith agency for a division of 
commission and when it was denied 
sought to have the exchange enforce the 
demand. The point raised by Brady & 
Smith, according to reports, is that in- 
asmuch as the business was written by 
the New Orleans office of the Union In- 
demnity over the head of the Baton 
Rouge agents, any claim the. Knox & 
Amiss agency may have for a part of 
the commission is a matter between the 
Union Indemnity and Knox & Amiss. 





Interest in Title Company “Ad” 


LOUISVILLE, KY., Feb. 10.—Louisville 
agents have been discussing with interest 
a recent advertisement of the Louisville 
Title Company, advertising a complete 
service for the home builder, even to in- 
surance. Whether the company has its 
own insurance department or not has been 
a question, some of the agents reading 
the advertisement to mean that it had a 
connection for handling the insurance it- 
self. 


Shifts in Louisville Agencies 


LOUISVILLE, KY., Feb. 10.—The Hieatt- 
Scherich Insurance Agency, connected 
with the Consolidated Realty Company, 
Louisville, has recently given up the 
Firemen’s and has taken on the Security 
of New Haven and also the National-Ben 
Franklin, one of the Firemen’s group. 
The Security recently stayed with Jeffer- 
son, Noyes & Embry, when that organiza- 
tion left the board, and as a result lost 
its connection with the office of Edward 
J. Miller & Co. 


Irwin Gets S. & W. Board Line 


NEW ORLEANS, LA., Feb. 10—Bids for 
fire insurance on the Washington avenue 
yard plant of the New Orleans Sewerage 
and Water Board were opened last week, 
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the lowest bid being submitted by Leon 
Irwin & Co. A rate of .8531 was quoted 
This is lower than the advisory rate of 
the Louisiana Fire Prevention Bureau 
The line amounts to $115,000 covering 
building and contents. The insurance 
will be awarded Feb. 14 and in all prob- 
ability will go to the Irwin office 


Muldaur Kept Busy 


George B. Muldaur, general agent for 
the Underwriters Laboratories, spent two 
busy days in New Orleans last’ week 
addressing various organizations on the 
work of the laboratories Thursday he 
nddressed the convention of Roofing Con- 
tractors, one-half of the firemen of New 
Orleans who assembled at the Associa 
tion of Commerce and the Malone Insur- 
ance School. Friday noon he spoke un- 
der the auspices of the Contractors & 
Dealers Exchange, who had as _ their 
guests members of the New Orleans In- 
surance Exchange and a number of elee- 
trical contractors, the gathering num- 
bering 160. That afternoon he spoke to 
the second shift of the fire department 
of the Delgado Trades School, At night 
he addressed the students. His talks 
were illustrated with lantern slides 


Nashville 1924 Losses 


NASHVILLE, TENN., Feb. 10.—Nash- 
ville’s fire loss in 1924 totaled $556,285 
or $236,000 less than the preceding year 
according to the fire department report 

Of the total damage for the year 
$514,379 was exposure loss. The build- 








ings involved, with contents were valued 
at $15,746,163. 
Defective 

spontaneous 





wiring caused 104 


combustion fy 


fires 


sparks 01 


roof 212, defective flues, 53, fireworks 2, 
and 319 were from unknown causes. Two 
were listed as being from incendiary 


origin. 


The report shows that some of the 


most disastrous fires from the point of 
property loss occurred outside the city 
limits. They are not included in the 
city total. Three of these fires are 
listed as causing res totaling 





$343,028. 
New Orleans Loss Figures 


NEW ORLEANS, LA., Feb. 10.—New 
Orleans fire fighters answered virtually 
twice as many fire alarms in 1924 as in 
1923, according to the annual report of 
Fire Chief Evans. Despite this enormous 
jump in fires numerically monetary 
losses were held to a very small in- 
crease comparatively. were $871.- 
898 against $734,854 the previous year 

A request that the board of fire com- 
missioners consider means of financing 
the installation of a high pressure fire 
system for, the business district is made 
by Chief Evans in his report. 

This recommendation, the fire chief ex- 
plained, is not a criticism of the present 
“unusually good system for supplying 
water,” but because the immense value 
of buildings and contents in the business 
district and the possibility of conflagra- 
tion involving tremendous losses and dis- 
astrous effect on business and civic 
growth dictate the most effective known 
means of preventing such a catastrophe 





Losses 


Tennessee Losses Less 


Fire Prevention Commissioner FE. M. 
Gillenwaters is congratulating his de 
partment on the fact that fire losses for 
Tennessee have fallen off something over 
$300,000 for 1923. Mr. Gillenwaters’ de- 
partment has been very active and he is 
receiving hearty cooperation from the 
public generally. 


Virginia Notes 


Thomas J. Southerland, Virginia special 
agent for the Great American, was in New 


York this week attending a conference of 


special agents of this company from the 
southeastern department. 

H. Malcolm Owen has gone into the 
local agency business on his own account 
in Norfolk, Va. For several years he had 
been with the B. Lowenburg & Son agency 
in that city. He is a brother of Aubrey 
lL. Owen, special agent for the Virginia 
Fire & Marine in southern Virginia. 

Vernon S. Herbert has resigned as in- 
surance manager for W. H. H. Trice & 
Co., Norfolk real estate firm, to become 
office manager for the Suffolk Insurance 
Corporation, Suffolk, Va. 3efore connect- 
ing with the Norfolk firm Mr. Herbert 
traveled as special agent for Louis E 
English, manager at Richmond for the 
Boston and other companies. 


Louisiana Notes 


R. M. Henry, southern manager of the 
farm department of the American of 
Newark. was a New Orleans visitor the 
past week, the guest of his friend, F. M. 
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Highfill, special agent for the farm 


de- 
partment of the Royal. 

A. A. Hepp, special agent for the im- 
proved risk department of the Home of 
New York, was a visitor at State Agent 
Addington’s office in New Orleans the 
past week. Mr. Hepp has his headquar- 
ters in Atlanta. 

William M. Railey, of Wm. M. Railey 
& Son, have returned to New Orleans 
from New York, where he obtained a 


general agency contract for 


: the Ameri- 
can Equitable for Louisiana. 


He already 


THE NATIONAL 


had the general agency for the Palmetto 
of South Carolina. 


Kentucky Notes 

Fire at Pineville, Ky., 
Gaines theater, causing 
and for a time 
block. 

Jackson, Ky., suffered a $40,000 fire 
loss Monday, which destroyed three one- 
story buildings, and badly damaged the 
court house and two other 2business 
buildings. 


wrecked 
a loss of 
threatened an 


the 
$60,000, 
entire 








ON THE PACIFIC COAST 





CITES GROWING TAX BURDEN 
Madden in San Francisco Address Tells 
of Increasing Total of State 
Levies 





SAN FRANCISCO, CAL., Feb. 10.— 
Speaking before the annual meeting of 
the Fire Underwriters Association of 
the Pacific here last week, James L. 
Madden, manager of the insurance de- 
partment of the United States Chamber 
of Commerce, pointed out the benefits 
derived from close cooperation of in- 
surance men and their local chambers of 
commerce. Mr. Madden told of the three 
chief activities of his organization, edu- 
cational, legislative and conservation, 
and urged greater effort by underwriters 
in this connection. 

Referring to the question of 
and their burden on insurance 
panies, Mr. Madden said: 

“Special state taxes now levied on 
policyholders through insurance com- 
panies should not be considered as a 
source of general revenue but should be 
reduced to the total in each state which 
will adequately support such state’s de- 
partmental supervision, and a uniform 
principle of taxing the holders of insur- 
ance should be adopted throughout the 
states. We are continuing our interest 
in special insurance taxes. A survey of 
1923 special taxes, licenses and fees has 
just been completed. This covers prac- 
tically all of the states. It indicates the 
policyholders during that year contrib- 
uted $59,248,527.35 which is about $7,- 
000,000 more through the various forms 
of state taxation than during the pre- 
ceding year, whereas only 3.89 percent 
of the total taxes hidden in their premi- 
ums was spent in insurance depart- 
mental service. The amount of these 
taxes is higher than ever while the ratio 
spent for policyholders’ service is lower. 

“From time to time increased or 
special forms of taxation are proposed. 
Che policyholders do not know they are 


taxes 
com- 


paying these taxes. If the average 
chamber of commerce had a balanced 
insurance committee tor presenting 


these facts in an impartial way, the in- 
fluence of collective action by policy- 
holders would be felt in many cases by 
legislatures which are proposing such 
“painless” measures for increasing the 
state revenue.” 


New California Mutual 


The Kern County Mutual Fire has been 
organized at Bakersfield, Cal., by a group 
of Kern county agricultural men headed 
by W. C. Hanawalt of McFarland. Rep- 
resentatives of all parts of Kern county 


MADE ASSISTANT SECRETARY 


George E. Townsend, Well Known on 
the Coast, Is Promoted By the 
Fireman’s Fund 


George E. Townsend has been elected 
issistant secretary of the Fireman's 
Fund. He will have supervision of the 
company’s business in California, Ari- 
zona and Nevada. 

Mr. Townsend has had 34 years’ ex- 
perience in the insurance business—all 
on the Pacific Coast. In June, 1891, 
he started his insurance career when 
just a youngster, -as office boy for the 
Robert Dickson general agency, then 
one of the leading general agencies of 
San Francisco. The Connecticut, one 
of the companies represented in this 
general agency, later established a sep- 


arate department and, with this com- 


pany, Mr. Townsend served in various 
capacities tor 18 years, four years as 
special agent. In 1910 he became a 


special agent for the Aetna Fire, being 
promoted soon to agency superintend- 
ent and later to assistant general agent. 
In 1918 he resigned to join the Fire- 
man’s Fund and take charge of the head 
office fire underwriting department. 


San Jose Local Board Elects 


W. P. Isham, 


local agent of San Jose, 
Cal., has been elected president of the 
San Jose Association of Insurance 
Agents. Louis Gairard was reelected 


secretary. 


Notified of Tariff Changes 
SAN FRANCISCO, CAL., Feb, 10 


. 
The 
Insurance Exchange of 


Brokers San 


Francisco has inaugurated a system of 
notifying all members of tariff changes 
made by the Board of Fire Underwriters 
of the Pacific. 


Portland Exchange Annual Meeting 


PORTLAND, ORE., Feb. 10—The Port- 
land Fire Insurance Exchange will hold 
its annual election and a social meeting 
Feb, 16 A dinner and dance will be 
given at’ the Multnomah hotel Candi- 
| dates nominated for the board of dfrec- 
tors are I, L. Webster, Lou West, Chal- 
mers Hall and Merle G. Campbell. 


Coast Notes 


President Ralph W. McCormick of the 
California Association of Insurance Agents 
has announced the appointment of Frank- 
lin Varien of Monterey, Cal., as a director 
of the association. 

Twenty-eight fire underwriters, headed 
by Lee McKenzie, proprietor of the Wash- 
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Editorial 

Tre Junior BROADCASTER makes its initial 
appearance to the readers of this insurance 
journal as a small edition of the regular 
monthly publication of the Ohio Farmers 
Insurance Company. 

THe Junior BROADCASTER hopes to bring 
to you regularly the news and views of the 
Company. We will be very glad to know 
if it interests you. 


W. F. Kyle, director of the Ohio Farmers, 
is also a vice-president of the Cleveland 
Trust Company, Cleveland, Ohio. 


D. W. Crane. secretary of the Ohio Farm- 
ers, has requested agents not to write 
leakage insurance on pocket flasks. 


The Seventy-seventh Annual Meeting of 
the Ohio Farmers Insurance Company and 
the Thirty-fourth Annual Meeting of the 

held at 
Over 200 
agents were present and they were almost 


|\Ohio Agents Association was 
|Le Roy on January 20 and 21. 





unanimous in declaring it the best meet- 
ing they had ever attended. 





Agent S. A. Lockwood, Freehold, New | 
Jersey gave a very interesting talk when 
he accepted the Ivy Trophy. won by the 
New Association of Ohio Farmers 
| Agents for the year 1925. Director A. ] 
| Vorys made. the presentation address. 


i 
' 
| 


Jersey 


Ohio agents of the Company have the 
services of D. P. Ely, expert inspection 
engineer, who was formerly with the Ohio | 


Inspection Bureau. 





Windsterm, tornado, and cyclone insur- | 
ance has the call for February and March. | 
‘ : < s 

The Lorain storm of 1924 proved again | 


that tornadoes know no bounds and, as a 
consequence, Ohio Farmers policies are | 
being written in greater quantities than | 
ever. 

Winstorm insurance should be written | 
on household goods as well as on build-| 
ings. 


“We pledge our unqualified support to 
the officers of the National Association of | 
Insurance Agents.” (From a resolution 
adopted on January 21 by Ohio Farmers 
agents. ) 

















adopted for the East & West. 


which the Security operates. 


men are guiding the destinies 


management. 











CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn 

has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 
service in connection with its. 


The East and West has been entered in all the states in 


$500,000 it has a net surplus of like amount. 
same lines that the Security does. 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 


East and West is assured of a capable experienced and aggressive 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 


agents. The same policy is 


In additition to its capital of 
It writes the 
The East and West will 


of both companies. Thus the 
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INTEREST IN WYOMING BILL 


Automobile Underwriters Watching 
Measure to Modify Present Bill 
of Sale Statute 


CHEYENNE, WYO., Feb. 10—Auto 
theft underwriters in the Mountain field 
are interested in House Bill 106, intro- 
duced in the Wyoming legislature, which 
proposes modification of the present 
state bill of sale law for automobiles. 

The feature of the bill is that instead 
of requiring assignment of bills of sale 
for all transactions, only one assignment 
would be required. The single assign- 
ment would show title in the person or 
firm selling the car, together with as- 
signment bill of sale to purchaser. It 
is contended that the proposed law 
would make for simplicity. 

It is also proposed to increase the 
number of state motor vehicle inspectors 
from two to three men, working under 
the office of the secretary of state. Also 
planned is legislation to make the auto 
licensing department eollect taxes on 
cars. 





Seek U. S. Inspection of Cooperatives 


DENVER, COLO., Feb. 16—Of interest 
to insurance men here and throughout 
the nation is, federal legislation provid- 
ing federal inspection of all cooperative 
associations, proposed in a bill drawn up 
by Bruce Lampson, manager of the Colo- 
rado Wheat Growers Association and 
presented this month at the request of 
President Coolidge’s agricultural com- 
mission. Regular inspection of records, 
policies and activities of cooperatives 
would be provided. The act would serve 
as a check on cooperative members, un- 
cover mistakes or mismanagement on the 
part of officials in charge. 





New Mexico Conditions Improved 


SANTA FE., N. M., Feb. 10.—Local in- 
surance men are encouraged by pros- 
pects of better financial conditions in 
this state indicated in the recent report 
issued by the state bank examiner’s 
office here. Bank deposits are on the 
increase, and loans on the decrease, the 
report shows. Depression of the cattle 
market, one of the state’s main sources 
of revenue, recently has been the cause 
of numerous bank failures in the state, 
due directly to “bad cattle paper.” Some 
of these failures have created rather a 
serious situation for the insuranee com- 
panies. 

There were 33 national banks at the 
beginning of October, and the same num- 
ber at the end of December, national 





bank loans showing a decrease of $1,585,- 
538.16, and demand deposits showing an | 
increase of $2,166,938.02. There are now | 
40 state banks, showing a $821,553.16 de- | 
crease in loans and an increase in de- |} 


mand deposits of $39,737.13. Increases 
in time deposits in both state and na- 
tional banks are noted in the report. 





Swift Justice for Auto Thieves 


DENVER, COLO., Feb. 10.—Speedy 
justice followed the recent cleanup of a 
large, well-organized automobile theft 
ring in Pueblo, Colo. R. A, Lindslay, 
said to have been the leader of the 
Pueblo ring, pleaded guilty to charges of 
receiving stolen automobiles and was 
sentenced to serve from one year to 18 
months in state’s prison. Herman Gish 
and Arthur Payne, two others of the 
eight arrested at Pueblo, also entered 
guilty pleas and were sentenced to the 
reformatory. 

Another alleged auto theft ring was 
uncovered by Colorado Springs police, 
working in conjunction with E. A. Gorm- 
ley, special investigator for the auto 
theft bureau of the Mountain Field Club. 

M. J. Robertson and A. G. Humphrey, 
Pueblo automobile men, were arrested in 
a roundup that netted recovery of eight 
cars reported stolen. Seven of these 
cars were machines sought through the 
anti-theft bureau of the field club, and 
local auto theft underwriters thus scored 
heavily. 





May Change Field Club Rules 


DENVER, COLO., Feb. 10.—Members of 
the Rocky Mountain Field Club held a 
special meeting here yesterday to dis- 
cuss proposed changes in the credit rule 
and the sub-agency rule. Field men 
have asked changes in rules dealing with 
remittances of balances due from agents, 
patterned after regulations now in force 
on the Pacific coast. 





Shows Need of Farm Insurance 


CASPER WYO., Feb. 10.—Local insur- 
ance men point out the recent $20,000 
fire which destroyed the Hat Six ranch 
of William Mosteller near here as an ob- 
ject lesson in the wisdom of ranch and 
farm insurance. The blaze started late 
at night from a kitchen stove spark. 
Five children narrowly escaped death. 
The house, farm implements and produce 
are a total loss, and not a cent of insur- 
ance was carried. 





New Mexico Legislature in Deadlock 


SANTA FE., N. M. Feb. 10.—Passage 
of insurance legislation by the pres- 
ent state legislature still remains an 
uncertainty, as the dispute over legisla- 
tive seats continues. Five senators thus 
far have been unseated, and the state 
house has instituted proceedings looking 
toward impeachment of Lieut.-Gov, Ed- 
ward Sargent, president of the senate, 
alleging unlawful opening of ballot 
boxes. A house committee is investi- 
gating charges. Three representatives, 
including Mrs. R. B. Larkin, have been 
unseated in the house wrangle. Mrs. 
Larkin is said to be the first woman 
legislator ever unseated in the United 
States. 
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BILL HITS ALL “UNLICENSED” 





One of Five New Measures Now Before 
Massachusetts Legislature Seeks to 
Prevent All Their Transactions 





BOSTON, MASS., Feb. 10.—A bill 
was introduced in the Massachusetts 
legislature last week which would penal- 
ize all who act or aid in any manner in 
the transaction of business in behalf of 
any unlicensed companies. The bill 
would extend the present law, which 
prohibits the negotiating of insurance by 
unlicensed agents or agents in unli- 
censed companies, to apply to all who 
aid in any manner in transaction of busi- 
ness with such companies. Objection 
to the bill was voiced by Robert T. Bot- 
tomly, counsel for the reciprocal inter- 





ests, who stated that the law would 
prevent an inspector or adjuster of a | 
reciprocal from entering the state to at- | 


tend to his duties in cases where local ' 


interests had insured their property 


| legally through the mails with unli- 


censed reciprocals of other states. Com- 
missioner Monk, who is in favor of the 
bill, stated that the insurance commit- 
tee which drew it up, did not have recip- 
rocal interests in mind and would be 
willing to accept any amendment which 
permits an inspector or adjuster to look 
after his insured property. Commis- 
sioner Monk stated that he did not be- 
lieve any unlicensed company should be 
represented in Massachusetts, even by a 
licensed agent, and that is what the 
bureau seeks to prevent. 

This was one of five bills reported 
out by the insurance committee last 
week. One of the others would require 
every company to file with the commis- 
sioner notice of amendment to charters, 
changes of home office or any other 


| information which the commissioner 


feels should be available at his office. 
Another bill seeks to change the bro- 
kers’ fee so that no broker would be 





required to pay an additional fee if he 
became connected with one or more 
partnerships. The other two bills affect 
lite insurance only. 


WANAMAKER ACTION A PUZZLE 


Agents and Brokers Continue to Dis- 
cuss This Question, Unable to Find 
Any Reason for Move 





PHILADELPHIA, PA., Feb. 11—! 


Agents and brokers of this city are still 
discussing the recent change in control 
of the extensive Wanamaker line from 
Robert M. Coyle & Co., the brokers who 
handled it for nearly 40 years, to the 
North America. While numerous the- 
ories as to the reason for the change 
are advanced no one has definite knowl- 
edge upon the subject; though all are 
agreed that the order came direct from 
Rodman Wanamaker, and when the 
North America demurred to its ac- 
ceptance, was assured that if it did not 
take the business some other company 
would. 

The line in question is understood to 
have paid an aggregate premium of 
about $350,000, the net return to the 
broker handling it being about $30,000 
a year. Through long years of expe- 
rience Coyle & Co. had well established 
channels for placing the insurance, and 
managed to take prompt care of orders 
for an additional million or two of pro- 
tection when instructions to that end 
came in late in the day, which not in- 
frequently happened. It is related that 
an agent (not associated with the Coyle 
office) was given a heavy line to cover 
after the customary office nours, and his 
failure to do so cost him an even $17,000 
to make good a loss that occurred over- 
night. While recognizing that the day 
might come when large business con- 
cerns would place their fire insurance 
without the intervention of middle men, 
agents and brokers hold the possibility 
of such occurrence so remote as to give 
them no concern whatever. 


Brokers On~ose the Plan 


Representative brokers spoke at Al- 
bany yesterday in opposition to the bill 
which would permit lawyers to place in- 
surance without being licensed by the 


insurance department or complying with | 


regulations now imposed upon regular 
brokers. 


Urge Larger Funds for Department 
Mutuals and fraternals are pushing a 


——. 


tory and will no longer represent the 
Alliance. 

It is stated by a member of the firm 
of Platt-Yungmann that this move has 
nothing whatever to do with the John 
Wanamaker insurance lines being thrust 
upon the North America. There is so 
much gossip and rumors abroad in In- 
surance Row here following this “bomb- 
shell” that every move a broker now 
|; makes is bound to be attributed in some 
| way to this change of the Wanamaker 
! insurance. : 

‘ Platt-Yungmann made the decision to 





; take over the Great American sometime 
before it was announced that the Wana- 
maker insurance would leave the office 
of Robert M. Coyle & Co., where it had 
been for 46 years. 


Koehler, Kemp & Koehler Expand 

PHILADELPHIA, PA., Feb. 11.—Alex- 
ander F. Williamson, marine adjuster and 
cargo surveyor of this city, has trans- 
ferred his business to Koehler, Kemp & 
Koehler of New York City. John B. 
Meinell, who has been with the New York 
office of the firm for 12 years, has been 
appointed manager of the Philadelphia 
branch. Mr. Williamson will be associ- 
ated with the Philadelphia office in an 
advisory capacity and will participate in 
the active conduct of the branch office 
upon any occasions when he wishes to be 
so engaged. 


Pennsylvania Department Handicapped 

PHILADELPHIA, PA., Feb. 10—It is 
announced by the Insurance Federation 
of Pennsylvania that this state ranks 
ninth among Atlantic seaboard states 
in the amount of money spent annually 
for service to insurance policyholders. 
It is reported that only 1 percent 
of the money collected by the state 
from insurance companies for licenses, 
taxes and fees in 1923 was used for the 
benefit of those paying taxes. 

In 1923 the appropriation for adminis- 
| tration of the state insurance department 
‘was cut to $86,750. Philadelphia insur- 
ance men feel accordingly that the Penn- 
sylvania commissioner has been seriously 
handicapped in the execution of his duties 
by the reduced appropriation for his 
work. 

In 1923 the total amount collected for 
licenses, fees and taxes was $5,102,622. 








Eastern Notes 

Gilmore, Rothery & Co. of Boston have 
moved their offices to 40 Broad street, in 
the Insurance Exchange building. 

The New York department has licensed 
the Columbia Fire of Dayton. Up until 
a short while ago it had been operating 
only in Ohio, Indiana and Michigan. 





Pennsylvania Notes 
| The Standard American Fire of Chi- 
| cago will withdraw from Pennsylvania. 

Hugh Irvine Wilson, well known fire in- 
| surance broker of Philadelphia, and also 
|an amateur golfer of note, died at his 


bill in the Pennsylvania legislature de- | home in Bryn Mawr last week. 


signed to give the insurance department 
of the state greatly increased funds for 
the handling of its affairs, the present 
allotment being woefully inadequate. 


Lynn Fire Protection 


Investigation is being made of the fire 
fighting facilities at Lynn, Mass. The 
conditions there are said to be in an un- 


satisfactory state and the chance for a | 
sweeping conflagration is not remote. A | 


number of improvement's should be made. 


Open Allentown Office 


BETHLEHEM, PA., Feb. 11.—Hilden- 
berger & Goodwin, prominent agents of 
this city have newly opened a branch 
office at Allentown, appointing as its 
manager Harry Green, long a resident 
of the latter city and for a time special 
agent for the London Guarantee & Acci- 
dent. At Allentown the agency repre- 
sents the Continental, United States Cas- 
ualty, Fidelity & Casualty, Mechanics & 
Traders, American Union Fire and the 
Niagara-Detroit Underwriters. Hilden- 
berger & Goodwin maintain branch offices 
at Erie, Philadelphia and New York City, 
as well as at Allentown. The offices are 
all under the direct supervision of W. M. 
Goodwin, formerly a special agent- for 
the National Fire, and at present vice- 
president of the Insurance Federation 
of Pennsylvania, 


Platt-Yungman Change 
PHILADELPHIA, PA., Feb. 16—Platt- 
Yungmann & Co., widely known fire in- 
surance brokers here, will hereafter rep- 
resent the Great American in this terri- 


The entire village of Brownstown, Pa., 
| near Lancaster, was threatened with de- 
| struction by fire when flames swept the 
| hosiery plant of the Conestoga Hosiery 
Company. The three-story structure was 
leveled by the fire with a loss of $80,000. 
| A fire loss of $102,000 was caused by 
| flames that swept the five-story install- 
ment house of Gately & Fitzgerald at 619 
| Market street, Philadelnhia. Fire Bat- 
| talion Chief James J. Keegan was seri- 
| ously injured fighting the fire. Three 
| firemen were overcome by smoke follow- 
ing three alarms. 

} 





New Companies Licensed 
The British Law Insurance Company 
has been licensed to transact the busi- 
| ness of fire and explosion insurance in 
|Canada. The head office of this com- 
| pany is at Montreal, under the manage- 
| ment of W. B. Colley and W. P. Kennedy. 

The London & Scottish has. been : li- 
eensed for fire, accident, automobile, 
burglary, hail, plate glass, sickness, 
sprinkler leakage and explosion insur- 
ance in Canada. 

The Quebec Fire has been licensed for 
tornado insurance in Canada, in addition 
to the other lines for which it is already 
licensed. 

The Sea, affiliated with the Liverpool 
& London & Globe, has been licensed in 
Canada. The company is a member of 
the Canadian Fire Underwriters Associa- 
tion, and W. C. Drysdale of Willis, Faber 
& Co. is chief agent for Canada. The 
| Union Reserve has been licensed for fire 
|and tornado insurance. Theo. Meunier 
of Montreal is chief agent for Canada. 
The North British & Mercantile Fire has 
been licensed to transact accident, auto- 
mobile, burglary, guarantee, inland trans- 
portation, plate glass and sickness insur- 
ance, in addition to the classes for which 
it is already licensed. 














I 


1) 


| 


ne | 


= HOernoraw f—=90 [M02 “3 


-—- oO eae et ees OCU 


“a hee 


a 66 mene On 

















XUM 


February 12, 1925 





THE NATIONAL UNDERWRITER 


35 

















IN THE CANADIAN FIELD 








COINSURANCE IS EXPLAINED | distribution clause, he gave an illuminat- 


T. E. D. Boys in Winnipeg Address 
Also Takes Up Concurrent Insur- 
ance and Average Distribution 





WINNIPEG, MAN., Feb. 10.—At the 
meeting of the Insurance Institute of 
Winnipeg last week ‘ Boys, 
chief stamping officer of the Western 
Canada Fire Underwriters Association, 
gave a most interesting lecture on the 
interpretation of the coinsurance clause. 
the concurrent insurance clause and the 
average distribution clause. He very 
clearly explained the reason for the 
basis of the different rates on the 
coinsurance clause by citing certain sta- 
tistics that had been collected, citing as 
an example the value of garage build- 
ings and the loss record of same. A 
rough estimate of the total value of 
garage buildings in the United States is 
placed at $200,000,000; the fire losses on 
the same average $3,500,000 annually, 
therefore the burning ratio works out at 
1.75 percent which without any other 
factors entering into the rate would form 
a basis on which to figure. From this, 
it was deduced that the ratio rate would 


increase as the value of the buildings | 


decreased. It would work out in the 
following manner: 
Burning Value 

Rate of Garages Rate 
$3,500,000 $200,000,000 (100%) 1.75% 
3,500,000 * 180,000,000 ( 90%) 1.94% 
3,500,000 160,000,000 (¢ 80%) 2.18%% 
3,500,000 100,000,000 ( 50%) 3.50% 


Concurrent Insurance Clause 


He touched on the concurrent insitr- 
ance clause which has caused some liti- 
gation. He spoke on the reasons for 
limiting the amount of insurance. that 
may be carried on certain risks, and the 
reasons for so doing. On the average 


ing example of what might occur unless 
the highest rate was taken for the pre- 
mium. A man, he stated, might have 
two stores, the rate on one being 3 per- 
cent, and on the other 4 percent. He 
has goods stored in each, which he fre- 
quently transfers from the one store to 
the other. He might take it into his 
head to transfer all the goods from the 
store at the 3 percent rate into the one 
with 4 percent and the cempanies to pro- 


| tect themselves would have to charge 


| 


| 
| 
| 
} 


4 percent rate for the more hazardous 
store. 


Credits and Fire Insurance 


This week another lecture was given 
by J. E. Davidson, who took for his sub- 
ject “Credits in Their Relation to Fire 
Insurance.” He cited nine factors which 
must be taken into account in dealing 
with considering the extension of cred- 
its: 


1. The size and condition of stock of 
merchandise on hand, and what is owing 
against it. 

2. The amount of book accounts and 
other liquid assets. 

3. The amount and kind of real estate 
controlled. 

4. The exemptions to which he is en- 
titled by law. 


5. The size of the community served 


and territory tributary to it, and other 


store facilities there. 
6. The general condition of the terri- 
tory as it may be generally ascertained 


from crop conditions, and other sources | 


of income such as fish, 
wood, cattle, mining, etc. 

7. The general conditions obtaining 
in the country at large. 

8. The moral or human element. 

9. The protection available through 
insurance. 

After thoroughly discussing’ these 
points in regard to the general condi- 
tions prevalent in this country, and 
those that had existed during the past 
ten years, in which the general financial 
condition acted as a barometer, he 
wound up by clearly demonstrating how 
important a factor fire insurance is in 


lumber, coal, 


| 

its relation to the credit system, in fact, 
one might not hesitate to say one of the 
principal props which supports the whole 
credit structure. 


Two Church Losses 


The College Street Baptist Church, one 
of the finest churches of the denomina- 
tion in Toronto, was destroyed by fire 
last week, with a loss estimated at $100,- 
000, of which amount only $30,000 was 
insured. 

The Maisonneauve Presbyterian Church 
at Montreal was utterly destroyed by fire 
of unknown origin, causing a loss of 
$50,000, only partly covered by insurance. 





i . * 
Northwest Adjustment Meeting 
WINNIPEG, MAN., Feb. 10.—The an- 
nual meeting of the Northwest Adjust- 
ment & Inspection Company took place 
|} in Winnipeg last week, to receive the 
annual report of the directors and Mana- 
| ger A. D. Campbell. A new board of di- 
rectors was elected for the year as fol- 


lows: E. M. Whitley, Norwich Union, 
president; W. A. Smart, Regina, vice- 
president. The executive committee in- 


{ 
} 
| cludes C. W. Bolton, Home, Saskatoon; 
2. O. Miller, Calgary, H. B. MacDonald, 
Calgary; F. J. L. Harrison, North British, 
| Winnipeg; W. H. Hurd, General Acci- 
| dent, Winnipeg; W. J. Willcox, Sterling 
| Fire of Indiana, Winnipeg, and W. E. 
| Meikle of Osler, Hammond & Nanton, 
| Winnipeg. The company handles the ad- 
| justment of hail insurance for all the 
| tariff companies in the west. 
| 
| 
| 
| 
} 
| 
| 
| 
} 


Laurentian Names Manager 


The Laurentian Insurance Company 
has appointed C. Walter Scott as gen- 
eral manager for the company in Canada, 
|} at Montreal. This company a short 
while ago secured a Dominion charter 
| for the transaction of fire and all other 
classes of insurance except life. The 
new office will be opened March 1. 


Changes Made in Automobile Rates 


OTTAWA, ONT., Feb. 10—A meeting of 
the Canadian Automobile Underwriters 
| Association was held recently in Ottawa, 

for the purpose of considering rules and 
rates for the year 1925 and a number of 
changes were adopted. The association 


had at its command a carefully collected 
and detailed experience from all the 
company members. The rates were pred- 
icated on this experience. The changes 
| adopted had to do with both private pas- 
senger cars and commercial cars. They 
became effective for all new and renewal 
business as of Feb. 1. 


Automobile Underwriters Meet 


WINNIPEG, MAN., Feb. 10—The an- 
nual meeting of the Manitoba & Saskat- 
chewan Automobile Underwriters Asso- 
ciation will be held at the Marlborough 
hotel here this week, with John Hol- 
royde, president, in the chair. Business 
will include the adoption of rates and 
coverages for 1925. 


Rossia in Western Canada 


WINNIPEG, MAN., Feb. 10—The Rein- 
surance Company Rossia of Copenhagen, 
Denmark, is entering western Canada. 
This company is already transacting 
business in the east. H. G. Low will 
have supervision of the company for the 
west as branch manager at Winnipeg. 
R. J. H. Riddel is manager for Canada, 
with head office at Toronto, 


Canadian Notes 

J. W. Tipton & Co. have been appointed 
to represent the Niagara Fire at Edmon- 
ton, Alta. 

The General of Paris has appointed the 
Judson Carey Agencies to represent it at 
Yorkton, Sask. 

The Consolidated Agencies have been 
appointed to represent the London Guar- 
antee & Accident in Winnipeg. 

W. P. Fess left Winnipeg this week, 
and was in St. Louis attending a meeting 
of the field men of the American Central. 

P. M. Humme has now taken up his 
duties in Winnipeg as superintendent for 
the Continental of New York and allied 
companies. 

T. W. Greer, general manager for Can- 
ada of the Pacific Coast and Century at 
Vancouver, is visiting Toronto this week. 

Johnson & Higgins of Canada have been 
appointed Winnipeg representatives of the 
Globe Indemnity of Canada. 

The United Grain Growers Company 
elevator at Inglis, Man., was destroyed 
last week by fire, with about 25,000 
bushels of grain in storage. The total 
loss, however, will not exceed $20,000, be- 
| ing equally divided between the building 
}and grain. 
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Still Too High 


Fire losses for 1924 were lower than in 1923, but they were still 
far above what they should be. When one thinks of the $377,529,- 
250 which went up in flames, it should be with grave alarm at the 
situation. The year 1924 was consistently a fiery one, with little 
or no excuse other than carelessness or criminality. 
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The moral hazard is still apparent, and losses traced thus still 
constitute a heavy percentage. 


measures are taken. 


This careless housekeeping must be stopped. It is our duty as a 
company, and your duty as an agent to see that preventative 
Fires are always more prevalent in cold 
weather, but this is not entirely due to climatic conditions and 
artificial heating. 


Let’s make 


to teach fire prevention as we go along. 


EFUREKA-SECURITY 


Fire & Marine Insurance Company 
(Known also as the Cincinnati Underwriters) 


22 Garfield Place 


a real effort this year 


Cincinnati, Ohio 
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WHAT? 


Complete! Convenient! 





AND 


The greatest little time-saver for agents since the advent of the telephone 
why the 


Combination Automobile Insurance Manual 
Always up-to-date! 
ASK US WHY! 


New 1925 Edition 


Comprehensive! 


Effective in January 


The COMBINATION Manual contains 
in a single volume 
Rules, rates and symbols for 


Public Liability 
Property Damage 
Collision 

Fire 


Theft 


AND List Prices 

AND Serial Numbers 
Memorandum Applications 
AND Memorandum Quotations 


Address all inquiries stating quantities required to the official compilers and publishers 


AUTOMOTIVE SERVICE BUREA 


210 South Hanover Street 
Baltimore, Maryland 


Efficient! 











GEO. G. MADAN & CO. 


INSURANCE ACCOUNTANTS 
256 TUSSING BUILDING 



































LANSING, MICH. 
AUDITS SYSTEMS 
AUTOMOBILE ‘the ACCIDENT and 
INSURANCE HEALTH 
IL a gis )Bl= pe? INSURANCE. 
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OL en _/~4 ‘. os ct 
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Gross Surplus for Protection of Policy-Holders, $209,896.19 














Tokio Marine & Fire Insurance Co. 


Twin City Fire Ins. 


I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 


Hanover Fire Insurance Co., of New York 


Patriotic Ins. Co. of America 


Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 


Co., of Minneapolis 











MOTOR INSURANCE NEWS 








MAY END MINNESOTA SCHEME ; MANY BUSES NOW OPERATING 


State Automobile Association Probably 
Will Not Appeal from Recent 
Court Injunction 


MINNEAPOLIS, MINN., Feb. 11— 
Indications at this time are that the 
Minnesota Automobile Association will 
not appeal from the ruling of the district 
court here enjoining it from entering 
into a contract with the Retail Hardware 
Mutual of Stevens Point, Wis., to han- 
dle all the auto insurance of its 10,000 
members. 

At first it was thought that a prompt 
appeal would be made and there are 
some leaders in the association who 
favor such action, but the general opin- 
ion among insurance men is that the 
matter will be dropped. The directors 
of the association will meet shortly to 
decide on the course of action. 

If the automobile association decides 
to drop the matter it will end a fight 
which has enlisted all the support of 
organized insurance men of the state for 
the past two months. Late last fall the 
directors of the state automobile asso- 
ciation, which is made up of a number 
of local automobile clubs, voted to favor 
the Retail Hardware Mutual with all the 
automobile business of its 10,000 mem- 
bers, the understanding being that the 
club members would get lower rates in 
this way. The association also was to 
benefit financially from the deal. 

Insurance men promptly took steps to 
prevent the action and several who are 
members of local automobile’ clubs 
brought the injunction action. The main 
point raised was whether the state asso- 
ciation was within its legal rights as laid 
down in the constitution and by-laws in 
making the insurance arrangement. The 
court decided it was not. 


New California Company 


The Automotive Underwriters Com- 
pany is the name of a new stock com- 
pany to write automobile insurance only 
in California. The California insurance 
department granted J. H. 
and associates the right to use this 
name. The group of men forming the 
company are owners of the 


is the plan of the new company to write 
the insurance on the cars which that 
company finances. It is understood that 
the capital will be $100,000. 





“Anti-Theft” Promoter Sentenced 

ST. LOUIS, MO., Feb. 10—William F. 
Little, inventor and promoter of a “brand 
for automobiles to detect automobile 
thieves,” was convicted here of violating 
the Missouri blue-sky law and sentenced 
to serve three months in jail and pay a 
fine of $1,000. In all three cases Little 
was charged with selling stock certifi- 


sreckenridge | 


Large Number Were Added Last Year 
—Total in Active Service 
Given as 53,000 


NEW YORK, Feb. 11—Some 12,500 
buses and-vehicles for bus use were built 
and placed in service during 1924, states 
Edward F. Loomis, secretary of the 
national motor truck committee, Na- 


tional Automobile Chamber of Com- 
merce. 
When added to buses in operation 


prior to 1924, these new vehicles bring 
the total number of buses in service in 
the United States and Canada on Jan. 1, 
1925, to 53,000. The gain during 1924, 
therefore, represents approximately 25 
percent of the total now in use. 

That electric railways realize the pos- 
sibilities of the bus as a transportation 
medium is attested by the fact that while 
only 1,200 buses were used in this field 
on Jan. 1, 1924, no less than 3,000 were 
used on Jan. 1, 1925, representing an in- 
crease of 150 percent. Three steam rail-- 
roads are also operating buses in com- 


| mon carrier service through subsidiaries. 


| garage’s 


| 


Theft Case Decided 


Attempt to recover on a policy against 
theft, where insured’s automobile was 
damaged while being used by another 
without insured’s knowledge or consent 
—Defendant’s policy insured plaintiff’s 
automobile against theft, etc. Plaintiff 
left his car at a garage for repairs. The 
proprietor took the car on a 
trip for his own purposes, and ran it 
against a pole. Plaintiff having received 
back his damaged car, claimed reim- 
bursement from defendant under the 
theft clause. By New York statute, the 
garage proprietor’s misuse of plaintiff's 
car constituted larceny. Held that plain- 
tiff was not entitled to recover. Theft 


|}under this contract was theft as com- 


Western 
| Automotive Finance Corporation and it 


mon thought and common speech would 
now image and describe it, and not lar- 
ceny under the statute. Ven Vechten v. 
American Eagle Fire, Ct. of Appeals, 
New York. Decided Jan. 21. 


Auto Theft Sentences Upheld 


Sentences against nine men for opera- 
tion of an alleged automobile theft ring 


| in Kentucky and Indiana Thursday were 
; upheld by the Supreme Court of the 


|; United States, 


according to a dispatch 
from Washington. The case had been ap- 
pealed from the United States district 
court at Indianapolis to the court of 
appeals and finally to the highest court. 
The sentences range from one year to 18 
months in prison, with fines of $200 to 


| $3,000. 


eates for $550 in the National Automo- | 


bile Registry Company. The automobile 
registry company didn’t have a license 
to sell its stock in Missouri. The “brand” 


Consider California Problems 


Automobile questions in southern Cali- 
fornia will be carefully gone over in a 


| conference of elements interested. The 
| Pacific coast conference committee, com- 


invented by Little consists of a regis- | 


tration plate which when removed from 
the car to which it was affixed makes 
visible two holes in the cowl and gives 
warning that the machine has been 
stolen. 











Its Name Indicates Its Character. 


Operating Along So 


American National Fire Insurance Co. 
COLUMBUS, OHIO 


Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 


und Lines. 








posed of representatives of the Pacific 
Board, the Association of Insurance 
Agents, and the San Francisco Brokers 
Exchange, will meet in the office of the 


Los Angeles Fire Insurance Exchange, 


| tracts with his company in 


Feb. 20. The same day the executive 
committee of the agents’ association will 
hold a meeting. On the 19th the National 
Automobile Club advisory committee will 
meet in the same place. 


To Cover Instalment Purchases 


TULSA, OKLA., Feb. 19—A new plan 
for insuring initial payments on motor 
cars bought on the instalment plan has 
been developed by G. L. Collins, former 
head of the police automobile recovery 
department, and a company to be known 
as the Tulsa Auto Theft Investigation 
Bureau has been organized. Heretofore 
purchasers on the instalment plan have 
not been able to get insurance on the 
first payment Mr. Collins declared that 
several motor car dealers here have con- 
addition to 
companies in other towns. 

















rh 


rh 


LLL Goo es ee ec ececeacccec coos eee ec eeceecc seco e eee ene ce ses LLL dddcddddaaedddddddddddddddddl, ee 


/ 


SSS 
SSs3Xxiw 











XUM 


74" Ly Y Y ” y 4% “" y o 4 

y y Ny ” Y, Y) y ~~ , 4 : y a - y - iat j Y) Y - Mi y “ 7 "yy MN Y¥ Y” Yy, “4 My Y 
] ne 'Y TION A! , 174 a rWwriTe w]e 7 
/ y, J. 1" Myf! 4. % 4 1, 1,7, 14.4 Uy, () A 1. 4. LI Mp, Ih. 1.) 1 Mh. th 1,44 de ny a 7% Y 4. I h i, i 4. ] 


ULLAL 
February 12, 1925 


CL LLL ddd, 


RECOMMEND ACTION TO 
PERMIT RECIPROCALS 


Special Legislative Recess Com- 
mittee File Report With Massa- 
chusetts Legislature 


SET STIFF QUALIFICATIONS 


Suggest That Exchanges Be Made to 
Comply With All Statutory Re- 
quirements of Stock Companies 

BOSTON, MASS., Feb. 10.—The 


special recess legislative committee 
which has been making a close study of 
the reciprocal question since last spring 
filed its eagerly awaited report with the 
legislature last week, recommending im- 
by the 


operation of 


action legislature 
the reciprocal 
surance exchanges in this state is recom- 
mended. Five members of the com- 
mittee of nine signed the majority re- 
port; 


mediate to 


permit in- 


two signed a majority report 
declaring there is no pressing need for 
reciprocals in this state, and two mem- 


bers of the committee have signed neither | 


report. Editorial comment in most of the 
Boston papers following the issuance of 
report is favorable to adoption of the 
report and passage of a law admitting 
reciprocals to do business here. The re- 
port on the whole is the anticipated 
white-wash of reciprocal insurance, pre- 
dicted during the investigating tour of 
the committee. The report reads, in 
part, as follows: 


Recommend Reciprocals 


“The future prosperity of our indus- 
tries,” says the report, “will depend 
largely upon our ability to compensate 
for the advantages peculiar to those 
newer industrial centres that are threat- 
ening many of our leading industries. 
With an‘ agricultural area that is rela- 
tively unimportant, endowed with prac- 
tically no mineral wealth, fuel or timber, 
we are already feeling the aggressive 
competition of other states more favor- 


ably located as to raw material, trans- 
portation, etc. 
‘In addition, the progressive and 


humane laws of our state relating to the 
regulation and protection of labor place 
us at an unfair disadvantage with other 


states maintaining lower standards. 
Realizing these conditions, your com- 


mittee is impressed with the opportuni- 
ties for the saving afforded through the 


operation of reciprocal insurance ex- 
changes. Many of the larger corpora- 
tions are already experiencing a great 


reduction in insurance cost through the 


operation of factory mutuals. A still 
greater proportion would benefit by 
lower costs if reciprocal exchanges were 
allowed to come into our common- 
wealth. 
Set Stiff Requirements 

“We have provided, first, that a sur- 

us be carried at all times equal to the 
umount at which a stock company can 
be organized in this state ($200,000); 
second, that the same reserves be pro- 
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"| FROORES ARE AT HAND 


REPORT ON NON-CAN BUSINESS 


Experience in 1924, Shown in First 
Published Data, Was Generally 


Satisfactory 
For the first time since non-cancella- 
ble health and accident insurance was 
instituted, figures are available on the 


experience of the companies writing this 


class and the figures for 1924 show a 
very gratifying result for these com- 
panies. All of the returns are not yet 


n, but the companies that have thus far 
filed their report have reported on the 
bulk of the non-cancellable disability 
business. 
Experience Was Good 

The five companies reporting show a 
total of premiums written of $2,478,879, 
while paid amounted to only 
$650,246. This gives a ratio of 
slightly over 25 percent for the entire 
business of the tive companies. The 
leader in non-cancellable business was 
the Pacific Mutual Life, with a total of 
$1,995,234 in premiums. This is the first 
time these figures have been available, 


losses 


OSS 


KILL COMPULSORY BILL 


NEBRASKA AUTO ACT IS DEAD 


Sponsor Says Cost Would Be Too High 
—No State Fund Plan in 


Pennsylvania 
LINCOLN, NEB., Feb. 11.—The 
Wood bill, S. F. 24, which proposed 
compulsory liability insurance for auto 
drivers, either in the form of insurance 


bonds, personal bonds or an 
afhdavit of personal worth, was indefin- 
itely postponed by the senate upon 
recommendation of the committee on 
highways and bridges. Mr. Wood made 
no objection. He says that he has been 
assured by the committee that it will 
include in a skeleton bill on file that is 
vet to be filled out a provision taken 
from the Massachusetts law with re- 
spect to requiring motor vehicle drivers 


company 


to give licenses that are to be revocable 
when a law has been violated. 
Mr. Wood said that he found con- 


siderable sentiment for a law that would 


| not leave the public and drivers of other 


as prior to this year the insurance de- | 


partment did not require the companies 
to report non-cancellable business as 
distinct from the other disability busi- 
ness. In this year’s report blanks, spe- 
cial space is given for premiums and 
losses under the non-cancellable divi- 
sion, as well as the reserves set aside 
for losses under the non-cancellable pol- 
icies. 
Figures Are Given 

The figures of the companies thus far 

reported are as follows: 


companies in this state: 
subscribers agree to pay at least 
additional annual premium deposit, if 
necessary, to meet losses. We feel that 
such requirements certainly provide a 
standard of safety 
cannot be questioned. 

“We have found in our investigation 
that a direct saving to the subscribers 
at the exchanges is not the only saving 
which has resulted to the insuring pub- 
lic through the operation of reciprocal 
insurance. In states where reciprocal 
insurance has been developed exten- 
sively the stock company rates are much 
lower on the lines of industry covered 
by the exchanges than they were before 
the exchanges began operation. 


third, that the 


Provide Equal Tax 
‘The committee has provided in the 
legislation recommended that the pre- 
nium deposits paid by Massachusetts 
citizens to reciprocal exchanges be taxed 
at the same rate and in the same manner 
as premiums of stock and mutual com- 
The premium deposits now 
avoid taxation or are taxed in the 
state in which is located the principal 
of the attorney in fact. 
‘At present, Mz senachusetts derives no 
revenue this source. While it is 


panies. 


either 
omce 


trom 


| regard to the 
| automobile 


| no consideration will there be any 


COG, Dee, Es ks ce sere $ 8.617 $ 5,000 
Connecticut Gen....... 404,904 45,917 
Continental Cas..... . 564,887 106,830 
Pacific Mutual........ 1,995,234 486,348 
Standard Accident.... 5,237 6,151 | 
| vided and maintained at all times 


| State. 


{ equal to the reserves required of stock | 


one | 


| power 


and solvency which | 


machines who carried insurance at the 
mercy of the reckless operator of cheap 
machines without any financial respon- 
sibility of his own, but that there seemed 
no way to correct the situation. The 
cheapest bond that he could get a quo- 
tation on covering the requirements of 
the bill would cost $18, and this would 
increase a reasonable figure. 


NO PENNSYLVANIA STATE FUND 
HARRISBURG, PA., Feb. 11.—With 


bill favoring compulsory 
liability insurance, Senator 
Buckman of Bucks county, chairman of 
the state commission which studied this 
subject the past year, says that under 


costs above 


pro- | 


vision in the measure for the establish- | 


ment of another state fund for the 
handling of such auto insurance by the 
This would be regarded as a 
further invasion of the rights of private 
insurance companies. The state of 
Pennsylvania already has a state work- 
men’s compensation fund and this is 
looked upon as altogether too much 
for the commonwealth to have 
as it is. 


INDIANA BILL KILLED 
INDIANAPOLIS, IND., Feb. 11.— 


The compulsory automobile insurance 
bill before the Indiana legislature has 


been killed. 


impossible to estimate at all accurately 
the annual premium income ot reciprocal 
exchanges in Massachusetts until the 
statutes provide for their making returns 
to the commissioner of insurance, it is 
certain that Massachusetts citizens now 
carry many millions of insurance in 
every class of reciprocal carrier, and the 
increase in revenue to the common- 
wealth which this bill provides should 
prove by no means inconsiderable 
Cite Great Savings 


ay ail- 
more 


ired from statistics 


a quarter of a century or 


“Tt also 
able ror 


appe< 


of the operation of reciprocal insurance 
in the United States that an average ot 
40 percent of the premium deposits has 


(CONTINUED ON PAGE 48) 
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CREDIT MAN STUDIES 
SURETY BOND PROBLEM 


J. H. Tregoe Says Credit Depart- 
ments Would Solve Many 
Contract Problems 


TOO LITTLE COOPERATION 


Review of 
Replies to Questionnaire Sent to 


Conclusion Reached After 


Bonding Companies 


YORK. 


aeavor to 


Feb. 18.—In 
what 
there 


an en- 
ascertain measure of 
any, was for the 
the “settlement of claims 
bonding companies when con- 
default had in many 


Justincation, if 
charge that 
by the 


tractors were in 





























J. H. TREGOE 


instances occasioned a great deal of de- 
inconvenience,” J. H. Tregoe, 
executive manager of the National Asso- 
ciation of Credit Men, some weeks ago 
began an exhaustive study of the whole 
He addressed a question- 
naire to the surety companies, receiving 
“most cordial answers 
the most important” of the 


liberal extracts from which 
appear in report lately issued. Mr. 
Tregoe also sought the views of the 
credit departments of houses supplying 
materials to contractors, and from these 


lay and 


proposition. 
and complete 
from 23 of 
institutions; 
his 


too he had “some interesting informa- 
tion.” 

Following a critical study of the re- 
sponses, Mr. Tregoe, though recognizing 
that it was “his first venture into a re- 
search of the contractual relations of the 
bonding companies, material supply 
houses and contractors, reached the con- 
clusion that proper credit departments 
would solve many problems. His find- 
ings are 

The following are his conclusions: 

F The contractor as a credit risk, 
from the descriptions and experiences we 

(CONTINUED ON PAGE 48) 
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SURETY OFFICIALS IN 
ACCORD WITH PROGRESS 





Desire to See Contract Bond Con- 
ditions Improved Wherever 
Possible 


CREDIT GRADING UNWISE 


Action Taken by the Massachusetts 
Chapter of Associated General 
Contractors Receiving Comment 


NEW YORK, Feb. 11.—Surety com- 
pany executives find no fault with the 
action taken by the lately formed Massa- 
chusetts chapter of the Associated Gen- 
eral Contractors at its meeting in Bos- 
ton several days ago, the underwriters, 
in fact, saying that if the resolutions 
adopted had been of their own prepara- 
tion they could not have been more in 
harmony with the views of the great 
majority of the surety managers. After 
reviewing bonding conditions, particu- 
larly as related to road construction 


work, the Massachusetts contractors 
went upon record. 


What Resolutions Embodied 


First: As favoring legislation in every 
state of the Union prohibiting public 
officials from acting as agents of surety 
companies or attempting to influence the 
placing of bonds with any particular 
company or agent. Second: Favoring 
the optional use of bonds other than 
those furnished by corporate surety 
offices. Third: Welcoming a complete 
investigation of the alleged rebating by 
surety agents to contractors, public offi- 
cials, property owners or their represen- 
tatives. 

Opposed to Rebating 


As a leading surety company official 
pointed out, all reputable underwriters 
are steadfastly opposed to rebating in 
any form and ave sought for years to 
stamp out the practice. So far as is 
known, no statute obtains forbidding the 
furnishing of personal suretyship upon 
either public or private work. As a mat- 
ter of fact, in certain forms of obliga- 
tion, the private guarantees are still far 
more numerous than are those supplied 
by corporations. The underwriters have 
shown their entire willingness to co-op- 
erate with the contractors, he declared, 
in bettering general conditions, though 
obviously they could not be parties to 
a movement aimed to drive all the con- 
tractors in the country into the Asso- 
ciated Contractors of America, or any 
of its affiliated bodies. 


Grading Plan Impractical 


He pointed out further the imprac- 
ticability of grading the financial and 
professional standing of contractors as 
subjects of risk, because of the nu- 
merous and rapid changes in the scheme 
that would have to be employed. It is 
by no means an unusual happening in 
the contract line to find the complete 
failure of an individual or company of 
high professional reputation to carry out 
an assumed obligation, either through 
faulty initial figuring or encountering in 
the course of the work obstacles of an 
unlooked for nature. . Any concerted 
attempt on the part of the surety com- 
panies to refuse bonds to a given class 
of contractors, even though they be new 
entrants into the field, would be held to 
be conspiracy and parties thereto would 
be amenable to severe penalties. 


No New Development 


Since the adoption by the Surety As- 
sociation of America in December last 
of the resolutions offered by its com- 
mittee on conference with the contract- 
ors and related lines, no new develop- 
ment in the situation has transpired, nor 








ASSESSMENT LIST OF ASSOCIATED 
EMPLOYES SHOWS TOLL IS HEAVY 





DDITIONAL figures are given 

below from the assessment list of 

the Associated Employers Recip- 
rocal, showing the heavy burden that 
will be placed on many business organ- 
izations operating in Illinois, if this 
assessment is levied and collected by 
the reciprocal against which bankruptcy 
proceedings are now pending. The totals 
shown as the 100 per cent assessment 
against the business concerns do not 
represent in all cases the full assessment 
which each corporation will face, as it 
covers the assessment only on the IIli- 
nois pay roll. Some of the clients of 
the Associated Employers Reciprocal 
had payrolls in many states and the as- 
sessment for each state is given sep- 
arately. In this list, which is the bal- 
ance of the Illinois payroll, there is one 
assessment which amounts to $70,000 
and another to $43,000. Over 100 were 
shown in last week’s issue of THE Na- 
TIONAL UNDERWRITER, representing only 
those listed for over $1,000, and almost 
100 additional names are given below as 
follows: 

* * * 


MacDonald Engr. Co., 53 W. Jackson 
Blvd., Chicago, $8,189.24. 

Magirl Foundry & Furn. Co., Bloom- 
ington, $1,321.06. 

Margraf Stone se Illinois Railroad 
St., Joliet, $1,129.7 

Martin & Marca, 3005 Carroll Ave., 
Chicago, $1,015.53. 

Meyers Co., Edw. J., 315 W. Madison 
St., Chicago, "$2, 053.98 

MeMorron & Co., Edw. E., 1261 Union 
St., Chicago, $1,234.32. 

McNeil Teaming an 165 W. Austin 
Ave., Chicago, $1,174.0 

Miller & aan aee’ 6543 Wentworth Ave., 
Chicago, $1,163.49. 

once A ‘Power & Light Co., Pine 
Bluff, Ark. 69, 

Molke & psa G., Zealand, Mich., 
$1,819.91. 

Moline Gonaamers Co., 310 15th St., 
Moline, $2,333.07. 

Munising , Co., Munising, Mich., 
$10,238.67. 

enn peenaarane Co., Munising, 
Mich., $4,1 

Munisine _ —- School Dist., Dist. 
of Olger County, Munising, “Mich., 
$1,155.92. 

Mutual Constr. Co., 2532 Warren Ave., 
Chicago, $1,549.92. 


* * * 


Natalhany Lbr. Co., Tanjipafrou 
Parish, Hammond, La., $5,446.25. 

Natchez Columbia & Mobile Ry. Co., 
Lincoln County, Norfield, Mass., $3,396.79. 

National Lbr. & Timber Co., 5601 
Elston Ave., Chicago, $3,294.63. 

National Mosaic ray] Co., 2901 S. Cicero 


“27 
New City Iron” Works, 4859 S. Racine 
Ave., Chicago, $1,934.68, 

New Orleans, Netsihony & Natche Ry., 
Tanjipahoa Co., Hammond, La., $1,156.47. 

North American Cold Stg. Co. 345 N. 
Canal St., Chicago, $2,692.50. 

Northwest Indemnity Exchange, 
$3.196.92. 

Northwest Iron & Metal a 3184 
Archer Ave., Chicago, $1,623.5 

Norwood White Coal Co., 807 Bankers 
Tr. Bldg., Des Moines, Ta., $9, 937.05 

No. 12 Coal Co., Springfield, $3, 261. 20. 

* * * 

O’Gara Coal Co., Fischer Bldg., Chi- 
cago, $7,109.29. 

Operators Piano oe 715 N. Kedzie 
Ave., Chicago, $2,090.3 

Osgood Signs, 953 Rieées St., Chicago, 
$1,763.70. 

*x* * x* 

Panther Creek Mine, Inc., 4th _ floor, 
Reisch Bldg., Springfield, $43,580.84. 

Paragon Foundries Co., Oregon, $1,- 
565.17. 

Pearl River Valley Lbr. Co., Canton, 
Miss., $7,102.41. 

Perkinson & Brown, 412 N. Lincoln St., 
Chicago, $1,376.02, 

Pershing Coal Co., Ins, Exch. Bldg., 
Des Moines, Ia., $12,400.19. 

Peterson Coal Co., J. W., 800 W. Divi- 
sion St., Chicago, $2,060.18. 

Philadelphia Storage Battery Co., 1621 
S. Michigan Ave., Chicago, $1,343.95. 
es tel ae. Handle & Mfg. Co., Piqua, O., 

Pittsburgh Des ee Steel Co., Pitts- 
burgh, Pa., $1,12 

Colonia Coal ag *Nerth & Elston Ave., 
$1,899.69. 

Portable or teed Mfg. Co., Blooming- | 
ton, Ill., $1,617.91. 


Price Iron & Steel Co., Peoples Gas 
Bldg., Chicago, $14,285.00. 
*x* * * 

91582 13. Lumber Co., Zealand, Mich., 

Ratchliffe, Arthur, 116 E. ist St., 
Kewanee, $1,321.30. 

Sees Mfg. Co., Evan L., Danville, 
$1,499.4 

con Bros, Co., Alliance, O., $7,502.19. 

Reynolds Shingle Co., H. M., Grand 
Rapids, Mich., $2,770.91. 

Robinson Coal Co., F. M., 5435 N. Lin- 
coln St., Chicago, $1,230.73. 

Robinson Coal Co., F. E., 740 E. 41st 
St., Chicago, $1,651.10. 

Rockford Pure Ice & Fuel Co., 1015 
| School St., Rockford, $1,251.87, 

Rock Island Fuel Co., Rock Island, 
$1,357.96. 

*x* * * 


Sackett Screen & Chute Co., 1679 El- 
ston Ave., Chicago, $1,576.06. 

St. Paul Co., . Adams St., Chi- 
cago, $70,305.11. 
a Coal Co., Springfield, $22,- 
gi etbae” Milk Co., Grand Rapids, Mich., 

Saylor Coal Co., 416 Locust St., Des 
Moines, Ia., $1,943.87. 

Scandia Coal Co., 416 Locust St., Des 
Moines, Ia., $9,163.10. 

Scherer, Bros., Fred, Ottawa, $1,724.99. 

Schultz Bryan & Co., Beardstown, $1,- 
459.08. 

Semi Steel Test Fdy. Co., wee Bloom- 
ingdale Ave., Chicago, $3,626.5 

Shufeldt & Co., Henry H., 36 Pine St., 
New York City, $1,201.86. 

Somers, Frank A., Urbana, $1,230.17. 

Sparks Withington Co., Jackson, Mich., 
$2,970.63. 

Stacey Bros. Gas Const, Co., Cincinnati, 
O., $11,257.51. 

Steel Tank & Prod. Corp., 26 N. Jeffer- 
son St., Chicago, $1,745.89. 
ston ne "Mfg. Co., A., Grand Rapids, Mich., 


Steck ‘Constr. Co., W. N., 1121 Broad 
St., St. Joseph, Mich., $1,305.44, 
wn & Kuch Co., Peoria, Ill, $6,- 


Sunnyside Mining — 518 McCormick 
Bldg., Chicago. $1,625.23. 
Sykes _— 2300 W. 58th St., Chicago, 
$17, 187.6 
*x* * * 
Thede Bros., Inc., 106 N. Washington 
St.. Peoria, $3,115.76. 
Thompson Transfer & ya? Co., 12 N. 
Rivers St., Aurora, $1,892.6 
Todt Co.. E. G., 9388 a So. Chi- 
cago, $1,257.77. 
Treasure Coal Co., Bartonville, $1,833.37. 
Tuff & Le. ~~ $24 N. Wells St. Chi- 
cago, $1,021. 
Tuttle & “Bigateman, 2004 Main St., 
Peoria, $1,084.42 
* *x* * 
United rye & Wire Co., Battle Creek, 
Mich., $1,140. 
Utica Hydraulic Cement Co., Utica, 
$1,287.97. 
oe + 2 


Vicary, George, R. F. D. No. 1, Peoria, 
$2,126.1 

Wictor Chemical Co., Fischer Bldg., 
Chicago, $11.908.36. 

Vienna Bakery, 621 E. Monroe. Spring- 
field, $2,124.03. 

* * x* 

Weber Chimney Co., McCormick Bldg., 
Chicago, $1,703.46. 

Wiel. Marcus, 3150 W. Chicago, Chi- 
cago, $2,043.23. 

be Cold Storage Co., Chicago, 
$5.269.69 

Western ne Co., 
Ave., $1,26 
wi Westwick 7 Son, John, Galena, $1,- 

Wieringa Bros., 2209 W. Harrison, Chi- 
cago, $1,045.10. 

Winkler. G. Frank, 9 E. Delaware St., 
Chicago, $1,451.62. 
ume County Tel. Co., Rockford, 

Winter Coal Co., Bartonville, $1 045.70. 

Wittenmeier Machinery Co., 850 
Spauling, Chicago, $1,173.33. 

Wolverine Bumper & Spec. Co., Grand 
Ranids, Mich., $2.949.27. 

Woodbridge Ornamental Co., 400 W. 
Erie St., Chicago. $1,385.04. 

Wright Coal Co., 416 Locust St., Des 
Moines, Ia., $2.704.67. 

*x * x 

Yellow Cab Co., Grand Rapids, Mich., 
$1,064.08. 

Wright -. Lo. 608 S. Dearborn, Chi- 
cago, $1.35 

Zipf Bros, Coal Co., 1813 Montrose Ave., 
Chicago, $4,221.99. 
| ~ Total ‘for Illinois, $1,184,337.42. 
| (Reprints of above list, together with 
last week’s, are available at $2 for 100, 
| 86 for 500 or $10 for 1,000. Order at 
| onee from The National Underwriter.) 
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has the committee held a further meet- 
ing, feeling that the action taken deals 
with the problem in so far as the under- 
writers can safely go, and that if the 
plan as determined upon were given a 


fair trial much of the criticism now 
directed against the bonding companies 
would cease, and all concerned interests 
would be benefitted if this course is fol- 
lowed. 


SWEZEY IS SUCCESSOR 
GOES TO GLOBE INDEMNITY 


Kenneth Spencer, Well Known Coast 
Casualty Man, Made Assistant 
Secretary of Company 


SAN FRANCISCO, CAL., Feb. 10.— 
Announcement was made today that 
Kenneth Spencer, well known casualty 
underwriter, will leave San Francisco 
shortly to assume the position of assist- 
ant secretary of the Globe Indemnity at 
the home office in New York. Mr. 
| Spencer, one of the best known of the 
younger casualty managers on the Pa- 
cific Coast, has been manager for the 
Phoenix Indemnity and the Norwich 
Union Indemnity. He came to San 
Francisco in 1916 as assistant manager 
of the Globe Indemnity branch office 
here. He started his career with the 
Ocean Accident in 1911 and joined the 
Globe a year later. He was appointed 
manager for the Norwich Union Indem- 
nity when that company was organized 
and started operations on the Pacific 
Coast. Mr. Spencer will be succeeded 
by J. R. Swezey, who has been manager 
of the San Francisco department of 
the Hartford Accident & Indemnity. 
Mr. Swezey has been with the Hartford 
for the past ten years. 

Manager Joy Lichtenstein of the 
Hartford Accident & Indemnity an- 
nounced that Arthur W. Hillback has 
been appointed manager of that com- 
pany’s metropolitan department succeed- 
ing Mr. Swezey and Charles Lemes- 
surier has been appointed assistant man- 
ager. 


PRORATED CLAIM SUIT LOST 


Beneficiary of Preferred Risk Killed 
While Driving Truck Receives 
Full Indemnity 


PITTSBURGH, PA., Feb. 11.—The 
appeal taken bv the Reliance Life to the 
Pennsylvania Supreme Court in connec- 
tion with the payment of a $5,000 acci- 
dent policy was decided in favor of 
policyholder and the decision of the 
Lycoming county court was upheld. It 
was claimed by the insurance company 
that the man who took out the policy 
gave his wrong occupation. 

Charles A. Nordlund, who took out 
the policy in favor of Mrs. Ruth M. 
Norlund, his wife, gave as his occupa- 
tion, “manufacturer of hardware special- 
ties, secretary and sales manager with 
office duties and traveling.” He was 
killed at a railroad crossing while driving 
a pleasure automobile fitted up with a 
truck body. The Reliance company in- 
sisted that Norlund was engaged as a 
“truck man” at the time of his death 
and under this classification the widow 
| lieved that the Reliance will carry the 
| case any further. 





H. & A. Conference Speakers 


Additional speakers announced by 
Harold R. Gordon, executive secretary 
of the Health & Accident Underwriters 
Conference and chairman of its program 
committee, for the midwinter meeting to 
be held at St. Louis on March 3 3-4 in- 


1 


dent of the National & Accident. “Am 
I Mv Brother’s Keener?” and J. S. Irish 
of the Iowa State Traveling Men’s, on 
“Tnsurance as Related to the Farmer.” 
F. L. Barnes of the Emplovers Indem- 
nity will have as his topic “Agency 
Underwriting.” 

A large number of reservations are 
coming in for the special car for Con- 
ference numbers. from Chicago to St. 
Louis, and all indications point to a 
large attendance at the meeting. 


The Allied American Mutual Automo- 
bile of Boston, Mass., has been licensed 
| by the Illinois department. 











clude T. Leigh Thompson, vice-presi-. 
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SURETY TAXICAB BOND 


BEHA INVESTIGATES SUBJECT 
Reported That Collateral 
Waived By Companies 
New York City 


Is Being 
Outside 


ALBANY, N. Y., Feb. 11.—Superin- 
tendent Beha is looking into the writing 
of taxicab liability bonds by surety com- 
panies, in an effort to determine whether 
the practice certain offices are reputed 
to be indulging in handling the business | 
outside the metropolitan zone, should | 


not be rated as straight liability insur- | 
When the | 


ance instead of suretyship. t 
state law requiring taxicabs to furnish 


a continuing bond of $2,500 was enacted | 
a year or two ago, the protection was | 


permitted either through the medium of 
a stock or a mutual liability policy, or a 
surety bond. The rate for the latter in 
the metropolitan area depends on the 
amount of collateral put up by the as- 
sured. 


Becomes a Primary Cover 


It is now being asserted that while 
the practice of requiring collateral is 
adhered to in New York City, it is being 
freely waived up-state. The liability 
under the bond thus becomes a primary 
instead of a secondary cover. The the- 
ory of suretyship is that each risk as- 
sumed is an individual transaction, and 
that the company is protected against 
loss in having redress against the prin- 
cipal. Where the right to collateral is 
waived, underwriters assert the trans- 
action becomes straight liability insur- 
ance, and the company so writing, as- 
suming even that its charter gives it the 
right so to do, should be required to put 
up the full legal reserve of 60 percent, 
instead of, as is now the case, merely 
setting aside a judgment reserve for each 
claim filed. 


Breaking Down Limitations 


While the number of surety companies 
writing taxicab bonds is limited, cas- 
ualty men feel that if those now active | 
are permitted to continue doing so, other 
offices will be tempted to follow suit. 


The line of demarcation that hitherto | 


has separated the two classes of insti- 
tutions will thus be measurably broken 
down and through further encroach- 
ments may eventually become 
pletely so. 


Commercial Casualty Figures 


The annual financial statement of the 
Commercial Casualty shows assets, 
$9,024,917; premium reserve, $3,422,350; 
claim reserve, $2,011,165; voluntary re- 
serve for workmen’s compensation 
losses, $191,077; capital, $1,500,000; net 
surplus, $1,400,000. The premiums last 
year amounted to $8,291,930, a gain of 
$1,500,000. The assets increased almost 
$2,000,000. The company has 
rapid progress, its premium income last 


year being just double what it was in | 


1920. 


Launch New Masonic Company 


The Mutual Protective Insurance Com- 
pany has been organized in Kansas City 
by prominent Masons to write 
and health and automobile insurance 
among Masons only. The company has 
applied for a license in Missouri, which 
it is expected will be granted shortly, so 
that actual writing of business may com- 
mence about the middle of February. 
J. Q. Watkins is president of the com- 
pany, and Blaine A. Darnold is secretary. 
Mr. Darnold has been active in the in- 
surance business in Kansas City for sev- 
eral years, chiefly in health and accident 
company district management for closed 
companies. 


As a further service to agents and 
brokers of New York city the National 
Surety announces its willingness to tele- 
Phone the result of all bid openings on 
local municipal contracts, thus enabling 
solicitors to promptly seek the bonds of 
successful bidders. There is no charge 
for the service. 


com- | 


accident 


WISCONSIN CODE’S REVISION 


lature at Instance of the Insurance 
Department 


MADISON, WIS., Feb. 11.—Few 
Wisconsin insurance code, recommended 
by Commissioner Smith, with reference 
| to Chapter 204, which relates to surety- 
ship companies. The principal change 
provides that where a company persis- 
tently underestimates its losses, the 
commissioner of insurance shall have 
| authority to require such company “to 
| Carry a specific loss reserve to be set up 
las a liability, contemporaneously with 
| the setting up of the unearned premium 
reserves and to maintain such reserve 





there exists any liability thereunder.” 
Casualty companies, which are com- 
prehended within Chapter 205, come in 


essary by the development of the busi- 
ness. These embrace a requirement that 
all policies must contain a provision that 
the insolvency or bankruptcy of an in- 
sured shall not release the carrier from 





authorized agent shall be notice to the 
company; a provision that failure to 
give notice within the time specified | 
‘shall not invalidate a claim, 


ble to give such notice; a provision, as 
to the owner of a motor vehicle, insur- 
ing him against liability for death or 
injuries to person or property resulting 
from the operation of such motor vehi- 
cle; policies issued in violation of these 
provisions are to be held valid, never- 
theless, and deemed to include such pro- 
visions; companies furnishing attorney ’s 


services, towing and other services to 
| owner of automobiles, trucks, etc., are 
defined as insurance companies and 


brought within the provisions of the law 

land the commissioner of insurance is 
| given additional jurisdiction over the 
| matter of “reserves” and in certain con- 
ditions may require additional reserves 
| to be maintained. 


Employers Indemnity Figures 


The Employers Indemnity of Kansas 
City in its annual statement shows 
assets $2,826,610; premium reserve, 
$656,382; special reserve, $200,000; loss 
reserve, $696,155; capital, 
surplus, $428,498. There is an increase 
of $23,000 in surplus. 


} 


cent on par. The company has never 
passed its semi-annual dividend. The 
Employers Indemnity now does busi- 
ness in 41 states and the District of 
Columbia. It specializes in reinsurance, 
serving more than 100 carriers through 
automatic treaties. 


made | 


Report Liberty Mutual Active 


Chicago territory 


on the part of the 


Liberty Mutual of Massachusetts, which 
writes compensation and general cas- 
|} ualty lines. Chester M. Hartwell, who 


was formerly with the American Mutual 
| Liability, has been appointed special rep- 
resentative for the Liberty Mutual, and 
| several other new solicitors have been 
taken on in the automobile department, 
as well as other branches. An an- 
nouncement was recently made by L. F. 
Tuells, Chicago manager for the Liberty 
Mutual, 


| his territory. The Liberty Mutual was 
formerly a formidable competitor of 
agents and brokers, as it held business 
at all costs by reducing rates. 


Robert S. King Resigns 


Robert S. King, manager of the Detroit 
office of the National Surety for the past 
two years, has resigned. Mr. King was 
formerly manager at Helena, Mont., and 
Camden, N. J. He went to Detroit as 
associate manager with William D. Bar- 
rett when the office was opened two 
years ago. 





Bill Has Been Introduced in the Legis- | 


so long as it has policies in force or | 


$700,000; net | 


| 


changes are suggested in the revised | 


for a number of new sections made nec- | 


| 


| 





The dividends | 
paid last year were $84,000 or 12 per | 


SUGGEST FEW CHANGES | WANTS LLOYDS RULING 


CALLS ON ATTORNEY GENERAL 


Commissioner Requests Opinion on Le- 
gality of Fire Lloyds Writing 
Casualty Business 


The Illinois insurance department has 
asked Attorney-General Carlstrom for 
an opinion regarding the status of Lon- 
don Lloyds and Lloyds organized in 
America, licensed to do a fire insurance 
business, which are writing casualty in- 
surance. Under the Illinois law these 
organizations can be licensed to do busi- 
ness in that state to write fire insurance 
and coverages allied therewith. The 
Illinois statute does not provide a 
method whereby Lloyds may be organ- 
ized to write casualty insurance, but 
supreme court decisions have upheld the 
right of the Lloyds to write casualty 
business. 


Doubts Right to Do Both 


The question on which the department 
wants a ruling is whether a fire Lloyds 
can write casualty business. It says 
regardless of whether a Lloyds can do 
a casualty business or not, there is some 
question whether it can do both a fire 


liability; a provision that notice to any | and a casualty business. 


Judge Rufus M. Potts, who represents 
a number of Lloyds, has filed a brief 
with the attorney-general supporting the 


if it be legal right of casualty Lloyds to engage 
shown that it was not reasonably, possi- | in business in Illinois and claims that 


| the practice objected to by the depart- 
ment is more economical and therefore 
effects a saving for policyholders. He 
states that the business is kept entirely 
segregated, according to good under- 
writing practices. 


NEW BRANCH OFFICE IN WEST 


Hartford Accident & Indemnity to 
Supervise Southern California and 
Arizona from Los Angeles Office 


The Hartford Accident & Indemnity 
has announced the opening of a branch 
office for southern California and Ari- 
zona at 405 Merchants National Bank 
Building, Los Angeles. Wren & Van 
Alen have resigned as general agents 
and Egbert Van Alen becomes an office 
agent, which means that Wren & Van 
Alen retain their affiliation with the 
Hartford Accident & Indemnity as here- 
tofore but not on a general agency basis. 
Mr. Van Alen has built up a large and 
successful casualty and surety business 
for the Hartford since the agency was 
turned over to him and his partner, the 
late Walter Wren, in 1918. 

The personnel of the new branch 
office is not entirely named. Julian 
Ganz, who has been with Wren & Van 
Alen, has resigned and will be superin- 


| tendent of the casualty department of 


| the branch office. 
General activity is again reported in | 


| and Arizona, 


| Special Agents Houghton and Meth- 
that tne mutual intends to push | 
an aggressive campaign for business in superintendent of the surety department, 


| 





|} has gotten out a pocket rate 
} ing public 


Allen Jayne, who was 
likewise with Wren & Van Alen, will be 
in the surety department of the branch 
office. The branch office will be under 
the general direction of Thomas A. 
Hughes, resident secretary of the Hart- 
ford Accident & Indemnity. 

The Hartford service office will still 
continue to function, also under the 
management of Mr. Hughes, handling 
business of agents in southern California 
excluding Los Angeles. 
mann and Durham W. Porter, assistant 
also J. H. O’Rielly, who has charge of 
the field in Arizona, will continue their 


| operations as heretofore. 


Gets Out Pocket Rate Card 


The Central West Casualty of Detroit 
card cover- 
liability, property damage, 
collision on automobiles. It is in very 
compact form. The company is charging 
full conference rates in Detroit, Ken- 
tueky and Missouri, 














TO COVER SECURITIES 
STATE WOULD PAY PREMIUM 


Surety and Burglary Coverage for 
Bonds Held by Kansas Depart- 
ments Proposed 


—__2—_ 


TOPEKA, KAN., Feb. 11.—There is 
a big premium account in prospect in 
Kansas for some of the surety and bur- 
glary writing companies. Two bills are 
now pending in the legislature which 
would bring them premiums estimated 
at $20,000 to $30,000 a year, possibly 
more, if the measures should become 
laws. 

One bill was introduced by the banks 
and banking committees of the house 
and senate and the other was introduced 
by H. K. Lindsley, president of the 
Farmers & Bankers Life of Wichita and 
the representative from Sedgwick county, 

Kansas banks, state and national, 
which are designated as state depos- 
itaries, must maintain deposits of munic- 
ipal bonds with the state for the full 
amount of the deposits. These bond 
deposits now exceed $6,000,000. Then 
the state banks which are participants in 
the bank deposit guaranty plan are also 
required to deposit municipal bonds as 
a guaranty that the assessments will be 
paid. The bond deposits exceed 
$1,000.000. 


State Carries No Insurance 


Furthermore the insurance companies 
organized in this state are required to 
deposit their reserves with the state. 
Something over $5,000,000 of the re- 
serves is in Kansas bonds and about 
$8,000,000 is in farm and city mort- 
gages 

The bills introduced require the state 
to take out insurance against the loss 
of these bonds either by careless handl- 
ing or by theft. The bills provide that 
the state should pay the premium. The 
state never has carried insurance of 
any kind. It requires some of the offi- 
cials to give bonds to the state. The 
state owns in its own right for various 
endowments some $40,000,000 of bonds 
and has never carried insurance on 
these. 





Northwestern Casualty Appointments 


MILWAUKEE, WIS., Feb. 10—Several 
important agency appointments in Ohio 
and Michigan have been announced by 
the Northwestern Casualty & Surety. 
Gordon, Foster & Bohanna have been ap- 
pointed regional agents for all lines at 
Battle Creek; Gibson & Sargent Company 
have been made regional agents, all lines, 
at Lansing; W. V. Dailey, Jackson, has 
been appointed regional agent, all lines; 
Elder-Hayes Company, Flint, regional 
agents, all lines, and Murphy & Crebassa, 
regional agents, all lines, at Pontiac. 
Carl H. Schnell has been made regional 
agent for ali lines at Piqua, O. 





Urge Hoover Plan in Michigan 


LANSING, MICH., Feb. 10.—At a special 
conference of safety leaders here last 
week, it was decided to ask that super- 
vision of the issuance of drivers’ licenses 
be placed in the hands of local authori- 
ties rather than under the jurisdiction of 
the department of state. Seizure of auto 
license plates as well as suspension of 
the drivers’ licenses in cases of flagrant 
violation will also be sought as a means 
of actually depriving the offending mo- 
torist of any chance of operating his car. 
The conference also favored forcing mo- 
torists involved in serious accidents to 
report the major facts immediately to 
the secretary of state and advocated fol- 
lowing the advice of Secretary of Com- 
merce Herbert Hoover in bringing Mich- 
igan into line in a movement to bring 
about uniform traffic laws throughout 
the nation. 





Taxicab Mutual Is Revived 


The Taxicab Mutual Indemnity of IIli- 
nois, which has not been operating for 
some time, has revived its charter and 
opened offices in the Burnham building in 
Chicago. 





et 





40 CASUALTY 


—S— 





THE 


NATIONAL 


UNDERWRITER 


February 12, 1925 

















NEWS OF COMPANIES 











Standard Accident—Assets, $17,500,394; 
unearned premiums, $6,093,583; reserve for 
unpaid claims (except liab. and work 
comp.), $806,850; reserve for liability and 
work comp. claims, $4,513,917; commis- 
sions, brokerage and other charges due, 
$749,785 ; 





other liabijities, $645, capi- 
tal, $2.500,000; surplus, $2,190,937. Busi- 


ness 1924 
Losses 
$ 850,556 


503,795 


Prems. 


Accident 
Health 








Non-canc. H. & A. .. 5,237 6,150 
Auto liability ...... 3,922,986 2,178,632 
Other liability ..... 1,132,016 608,595 
Workmen's comp. .. 2,995,75 257,784 
Fidelity hist wih 89,415 
Surety o* , eck 1, 191,101 
Plate glass 42.756 
Burglary . errr 63,913 
Auto p. damage ai 602,391 
Auto collisior . 249,560 
Other P. D. and Col 19,495 





+ * * 








Central Casualty, O.—Assets, $68.974: 
unearned premiums, $14,430; reserve for 
unpaid claims $13,092 commissions 
brokerage nd other charges due, $ 
other liabilities. $168; surplus, $37,932 
Susiness in 1924 

Prems Losses 
Accident and health.$ 191,102 $ 73,046 
a =x 


Mutual Benefit Health & Accident—As- 


sets, $70 87: unearned 








2 i premiums, $15,- 
085; reserve for unpaid claims. $35‘ 
other iabilities. $68.5 surplus, $269,- 
038. Business in 1924. 
Prems 
Accident and health.$3,869,220 
* * 

Indemnity of North America—Assets 
$10,170,451 unearned premiums, $3,962,- 
526; reserve for unpaid (except 





liab. and work comp.), $636.951: reserve 
for liability and work comp. claims. 
$2,192,010; 


sions, brokerage and 
other charges due, $440,131; other liabili- 


commis 





ties. $215,000; capital, $1,000,000; surplus, 
31. Business in 


$1,723,8 


Accider 
Health 


MS needs 


Auto liability 
Other liability 


Workmen's comp. 
Fidelity 


Surety 


Plate glass 
Burglary 


Steam 


Engine 


Auto ce 
Other I 


International 
63; une: 


$1.964,7 
reserve 


and we 


boiler 


and mach 
Auto prop. damage.. 


rllision 


*’ D. and Coll. 


Prems. 








1924: 


Losses 


eye aee $ 202,319 $ 68,851 
atach ase 103,564 58,222 
ee 2.314,961 1,121,209 
espa 27,296 414,135 

2,520,342 1,490,007 


- $9,042,341 


591,760 


495,566 





700,116 
282,146 





°K ok K 


Indemnity — 
arned pr 


for unpaid cla 


rk comp.), 
liability and 
204; commissions, 


charges due, 


548 B 


Auto li 


$121 


work con 


$94,529; 


capital, $300,00 


usiness 


ability 


Other liability 


Workmen's comp. 


Plate g 


Auto prop. damage 


Auto ec 
Other } 


Total 


lass 


»llision 


in 1924: 


Prems. 


» I. and Coll. 
Auto fire and theft.. 


Ss 


brokerage and 





Assets, 
$773,199; 
liab. 
.959: reserve for 


emiums, 
ims (except 
ip. claims, $385,- 
other 
other liabilities, 


0; surplus, $202,- 








28 

rrr 193,125 

ane « 144 

35,438 

‘hacks 79,917 22 O07 

270,656 118,571 

“ee 305,662 177,906 

1 34 

7 107,428 

occe  - O1,798,048 § 655,243 
* * 


Inter-State Business Men's Acci., Ia.— 


Assets, 


$40,099: 


$620,2 


other 


plus, $415,286. 


Accident and health.$ 


u 
56.6 








reserve 


arantee 


oY; une 


58: une? 


liabilitie 


Business in 1924: 


* 


for unpaid clai 





irned premiums, 

2s. $164,873; sur- 
‘ 

Losses 

$ 461,000 


of North America—Assets, 
arned pr 


emiums, $122,671; 


ms, $86,098; com- 


























. . 
Financial Statement 
of the 
Co ial Casualty | C 
Newark, New Jersey 
as of January Ist, 1925 
ASSETS LIABILITIES 
Cash in Banks $ 391,483.89 Premium Reserve .$3,422,349.92 
Stocks and Bonds (Mar- Claim Reserve........ 2,011,164.89 
ket Value) --+ 4,470,839.73 All Other Liabilities 500,325.59 
’ rtoag 217 9S 4 i 
Mortgages +» 2317,230.00 Additional Voluntary Re- 
Accrued Interest 65,278.86 serve for Workmen’s 
Real Estate 370.000.00 Con pensation Losses 191,076.79 
Other tt 1,410,064.71 Capital $1,500,000.00 
Surph 1,400 ,000.00 
Surplus to Policy Holders 2,900) ,000.00 
$9,024,917.19 $9,024,917.19 
Compiied under the laws of the States of New York and Massachusetts 
Business Written Year Total Assets 
$ 31 1910 .-$ 404,792.15 
21 1911 $11,382.11 
M6 1912 628,702.95 
34 1913 $69,385.74 
17 1914 1,293,503.82 
45 1915 1,625,313.22 
373.21 1916 2,388 841.43 
2,462,871 84 1917 2,451 ,276.62 
2,554 ,444.02 1918 3,184,962.32 
| 3,084,600.52 1919 3,579,070.76 
4,140,436.29 1920 4,352,898.62 
4, 446,094.98 1921 5,110,025.67 
5,481,750.40 1922 6,291,833.96 
6,7%,9471 1923 7,113,656.61 
£,291, 920.14 1924 9,024,917.19 
een 





| pensation 











missions, brokerage and other charges 
due, $4,349; other liabilities, $9,006; capi- 


tal, $250,000; surplus, $794,545. Business 
in 1924: 
Prems Losses 
ge ee $ 175,122 $ 36,830 
DE bamaccetwnssis 60,428 34,808 
0 ee oe $ 235,550 § 71,638 


* «* x 

Kansas Bankers Surety—<Assets, $412,- 
364; unearned premiums, $34,292: reserve 
for unpaid claims, $15,600; commissions, 
brokerage and other charges due, $292; 
other liabilities, $11,000; capital, $318,250; 
surplus, $33, Business in 1924: 











Losses 
Fidelity $ 24,212 
Surety 13,518 
ON: 6 6 de ne a et $ 68,585 $ 37,730 


* *k * 

New York Plate Glass—<Asset's, $2,413.- 
913: unearned premiums, $680,316; re- 
serve for unpaid claims, $45,212; commis- 
sions, brokerage and other charges due, 
$97,893; other liabilities. $65,000; capital, 
$500,000; surplus, $1,025,492. Business in 
1924: 

Prems. 
.- $1,359,165 $ 

Pacific Mutual Life—Assets, 
853: unearned premiums, $2,193 
serve for unpaid claims, $1,416,56 
tional reserve on guaranteed renewable 
accident and health policies, $754,675: 
commissions, brokerage and other charges 
due, $140,368; all other liabilities, $185,- 


Losses 


455,404 


Plate glass 








212; capital, $1,500,000; surplus, $4,258,- 
089. Business in 1924: 

Prems. Losses 
| a ee eee $1,940,394 $ 740,173 
SPC ere ee F 523,079 





Non-can. H. & A. 1,995,234 486,348 








REE ahb, ation $4,977,849 $1,749,600 
*x* * ok 
Massachusetts Bonding—Assets, $9,078,- 
870; unearned premiums, $2,913,266; re- 
serve for unpaid claims (except liab. and 
work comp.), $1,231,428: reserve for lia- 
bility and work comp. claims, $1,069,712: 
commissions, brokerage and other charges 
due, $283,306; all other liabilities, $242,- 








$53; capital, $1,500,000; surplus, $1,801,- 
598. Business in 1924: 

Prems. Losses 
ReciGent ...icsis .-$1,502,435 $ -643,306 
Ee yn ea > 1,27 615,891 
Auto liability ...... 1,24 597,091 
Other liability ...... 175,995 
Workmen's comp. 119,164 
I hi: ek gd duaavec’ 273,160 
a arr ee 293,588 


133,414 
265,986 


Auto prop. damage.. 182,451 








| Auto collision ae 19,621 
iP. D. and Coll. (not 
MN, ididcs 00 eghd aires 40.061 11,851 
MOE scawicwueed $7,605,411 $3,331,517 
* 


Continental Casualty.—Assets, $12,871, 
829; unearned premiums, $5,088,273; re- 
serve for unpaid claims (except liability 
and workmen's compensation), $1,052,657: 
reserve for liability and workmen's com- 
claims, $1,812,209; additional 
guaranteed renewable acci- 
dent and health policies, $221,909: com- 
missions, brokerage and other charges 
due, $739,715; other liabilities, $353,988: 
capital, $2,000,000: surplus, $1,000,000; 
voluntary reserve, $603,079. 


reserve on 


Business in 


1924: 

Prems Losses 
Accident eae $ 3,622,959 $1,448,048 
Health .. olay 2,350,264 1,139,331 
Non-cane, H. & A 564,887 106,829 


Auto liability 1,679,569 898,387 





Other liability ..... 478,246 287,675 
Workmen's comp 1.759,778 1,327.72 
Fidelity 115,956 28,579 
Surety $44,173 £2,180 
Plate Glass .... 245,944 91,657 
Burglary 258,354 85,630 
Steam Boiler 31,831 1,043 
Engine and Mac 5,071 
Auto prop. damage 615,813 299,774 
Auto collision 109,583 48.71% 
Other P. D. and coll 16,328 16,320 
Total $12.298.761 $5. 8275.90°2 
r 1% 
United States Pilate Glass—Asset 
232,218; unearned premiums, $34,359; re 
serve for unpaid claim $600: commis 
ions, brokerage and other charge dus 
1548; capital, $100,000; surplu SRT SOE 
I ne n 1924 
Prem | ‘ 
P) té 70 6 s au 
+ * 
Union Indemnity, La. \sset $8.35 
unearned premiun 951,088 re 
serve for unpaid claims Cexcept liability 
and workmen's compensation), $485,746 
reserve for liability and workmen eon 








pensation claims, $906,007; commissions, 
brokerage and other charges due, $349.- 
732; other liabilities, $197,581; capital, 
$2,450,000; surplus, $1,018,676. Business 
in 1924: 





Prems. Losses 
NOE 6. kad eh a earn $ 429,916 $ 190,083 
Bere rere 314,652 126,936 
Auto liability ...... 1,118,082 561 
Other liability ...... » 338,278 209 
Workmen's comp.... 1,131,297 715,22 
POEUN - a.0:0:0:0:5.0:2 60059 227,679 §1,2 
SOE 5 Win hre isn aie oor 1,540,148 320, 
Piate GRaee ..<ccecce. 2,914 133,58 
ers 31,078 247,95 
Auto prop. damage. 390,982 211 
Auto collision 115,023 62, 
Other P. D. and coll. 13,457 11,3 
ere $6,503,513 $2,841,909 


Indemnity of America.—<Assets, $1,048.- 
784: unearned premiums, $275,517: re- 
serve for unpaid claims (except liability 
and workmen’s compensation, $24,371; re- 
serve for liability and workmen's com- 
pensation claims, $33,815; commissions, 
brokerage and other charges due, $30,261: 
other liabilities, $184,021; capita! 
$250,000; surplus, $250,799. Business in 
1924: 





Prems. Losses 

pT Oe eee ere $ 72,407 $ 36,652 
ree 105,549 71,667 
Auto liability ....... 335,513 150,108 
Auto prop. damage. 120,933 47,731 
Auto collision 58,921 29,967 
WOIOOMROE cciccccce §=6wés eens 29,191 

2 eee $ 693,323 $ 365.317 


*x* * * 
Autoist Mutual, Ill—Assets, $334,200; 
unearned premiums, $103,051; reserve for 
unpaid claims (except liability and work- 
men’s compensation), $16,607; reserve for 
liability and workmen's compensation 
$45,279: commissions, brokerage and other 
charges due, $3,009: other liabilities, $500; 
surplus, $165,753 Business in 1924: 
Prems. 











Auto liability .......$ 113,462 
Auto prop. damage... 45,462 
Auto collision ...... 6.159 
Fire and theft...... 50,081 20,219 
po) ee 215,164 $ 59,827 
a. * 
Preferred Accident.—Assets, $9,483,652; 


unearned premiums, $2,482,086; reserve 
for unpaid claims (except liability), $829.- 
733: reserve for liability, $1,222,979; com- 
missions, brokerage and other charges 
due. $215,191: other liabilities, $1,803,951; 
c¢ pital, $1,400,000; surplus, $1,529,800. 
Business in 1924: 

Losses 
416,281 
124,908 


Prems. 
$ 984,024 $ 
273,349 


Accident 
Health ‘ 
Auto liability 


‘ 1,901,592 1,025,544 

Other liability Se 11,376 5,936 
Fidelity ean 367,647 244,318 
ee sc ehe 231,057 216,380 
Zurglary .......---. 411,727 179,148 
Auto prop. damage.. 552.303 270,594 
Auto collision ...... 195,202 83,422 
Other P. D. and coll 347 796 
OGRE 60:0.5.0:40% $4,928,629 $2,567,350 

*x* «*« * 
U. S. National Life & Cas.—Assets 


$910,036; premiums, *$83,356:; 


claims (except lia- 


unearned 
reserve for unpaid 
bility and workmen’s compensation) 
*$54.239: commissions, brokerage and 
other charges due, *$7,927; other liahbil 
ties (including life department), $238,782; 
capital, $300,000; surplus, $225,731. Busi- 
in 1924: 

Prems. 
Accident and health. $3,661,128 





*Casualty only 






National Masonic Provident Assn.— 
Assets, $527,157; unearned premiums 
$38,662: reserve for unpaid claims, $7,150; 
other liabilities, $138,397; surplus, - 
S68 Busines in 1924: 


Prems 

Accident and health.$ 143,325 
x *« 

State Automobile Mut. Assn., O.-—As- 

sets, $392,981: unearned premiums, $123.- 

601: reserve for unpaid 

liability and workmen’s compensation), 





claims (except 


$15,597: reserve for liability and work 
men’s compensation claims, $73,882; other 
liabilitic $2,492: surplus, $177,409. Busi- 
nes in 1924 
Prems Losses 
Auto ability 276,502 3 47.811 
Auto prop. damiuge 139,923 49.559 
Caro 22,154 he 
Total s 138, 580 98.32 


Lockhart & Humphries 
Humphries at Toronto a 
general agents of the Fidelity & Ci 
alty for the province of Ontario 


MeWillianes, 
succeed H. G 
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Introducing 


INDEPENDENCE 
FIRE INSURANCE COMPANY 


The new “running mate” of 


INDEPENDENCE INDEMNITY COMPANY 


— 
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Because of the association of Independence Fire Insurance Com- 
pany with Independence Indemnity Company, we are now able 
to offer fire coverage and its related side-lines as well as all forms 
of Casualty Insurance and Surety Bonds. 


Thus INDEPENDENCE COMPLETE COVERAGE becomes a reality. 


THE INDEPENDENCE COMPANIES 


Head Office Philadelphia 
CHARLES H. HOLLAND, President A. B. ROOME, Vice-Presi 


of The Independence Companie of Independence Fire Insurance Comy 





dent ; 
, an 


These Companies Maintain Human Relations with their Agents, Brokers and Policy holders. 
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Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 














THE CASUALTY REVIEW 





A Monthly Magazine on How to Sell Accident 
and Health Insurance. Only $2.00 a year. 


1362 INSURANCE EXCHANGE, CHICAGO 























A Progressive 
Surety and Casualty Company 

















WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show the other man that “it can be 
done”—our perfected line of Accident and Sickness Protection, backed by our 
“seturn of mail claim service,” gets the business. If you are a big man you 
can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 








NATIONAL UNDERWRITER WANT ADS ARE RESULT GETTERS 




















—— 
| ACCIDENT AND HEALTH | 











ATTACKS DISABILITY WRITERS 


Thomas P. Nelson in Address Before 
Life Underwriters, Criticizes Both 
Life and Accident Companies 





LA CROSSE, WIS., Feb. 10.—Severe 
criticism of both life and accident com- 
panies and an attack on the entire 
system of disability underwriting was 
launched by Thomas P. Nelson of the 
Wisconsin insurance department in an 
address before the La Crosse Associa- 
tion of Life Underwriters. After a 
detailed analysis of the present system, 
Mr. Nelson summed up his criticisms 
as follows: 


Criticizes all Insurers 


While the life insurers have been act- 
ing ultra vires in paying indemnities in 
cases of temporary disability under the 
total and permanent disability provi- 
sions of their life contracts, curiously 
enough, health and accident insurers 
have exceeded the legitimate limits of 
their powers by an invasion of the field 
of the life insurers and they are prom- 
ising annuities for life in cases of total 
disability. Necessarily, if annuities are 
for life, the disability on which they are 
contingent must be permanent. A viola- 
tion of the anti-discrimination law by 


the health and accident insurers arises | 
when persons of different ages but of 


the same hazard of loss because of occu- 
pation are provided with different 
amounts of insurance for like premiums. 
This is the case when an annuity con- 
tingent on total disability is provided 


that the annuity will be paid in cases of 
temporary and partial disability. If any 
of you handle health and accident insur- 
ance I urge you to beware of the so- 
called non-cancellable policy for it is an 
annuity proposition and outside the legi- 
timate field of health and accident in- 
surers. An annuity for temporary dis- 
ability in either case is a fraud and a 
deceit, 


Contest Over Misstatement 


Attempt of insurer to resist payment 
on policy because of alleged misstate- 
ment of insured—The insured was a spe- 
cial agent for a railway at the time he 
was shot and killed in the course of his 
employment. The duties of a special 
agent comprised the protection of the 
employer’s property from illegal acts. 
The agent of the insurer, however, be- 
lieved that the insured was a claim 
agent, and the latter so stated in his 
application. The policy contained a 
| clause to the effect that a false state- 
ment made by the insured with the in- 
tent to deceive was an absolute defense 
thereto. The trial judge, however, with- 
|drew this defense from the considera- 
| tion of the jury on the ground that the 
agent knew the insured’s occupation. 
Held that this ruling was reversible er- 
ror. Murray vs. Preferred Accident, Sup. 
| Ct. Iowa. Decided Jan, 13. 





A. W. Mason Promoted 
A. W. Mason has been promoted from 
assistant secretary to secretary of the 
Columbia Life of Omaha, Neb., in appre- 
ciation of the work done by him in re- 
cent years. 


for the lifetime of the insured: This dis- | 


crimination is still further increased 
when, as is generally the case, the pre- 
mium is increased or the amount of in- 
surance is decreased for the higher ages. 

It will be readily understood from 
what I have already said that under ex- 
isting conditions in the health and acci- 
dent insurance business it is as impos- 
sible to determine and set up the correct 
reserves on this business as it is possible 


to set up the correct reserves for total | 


and permanent disability annuities in 
life insurance. 

It is the primary function of health 
and accident insurers to pay indemnities 
for loss of time resulting from tempo- 
rary disabilities due to personal acci- 
dent or disease. They are not authorized 
to sell annuities of any kind, even those 
involving the contingency of disability 
and especially disability from old age. 
The reserves required in this line of in- 
surance are only unearned premiums 
which ordinarily is fifty percent of the 
premiums paid the previous year. 


In health and accident insurance we | 


have no data from which we may figure 
costs and make a classification of risks. 
We appreciate that large losses are suf- 
fered from accident and disease and 
know that the hazard of loss varies with 
occupation and is not determined by age, 


but we have only estimates on the | 


amount of loss suffered and can only 
guess at the relative hazard of loss of 
different occupations. The claims paid 
by the insurers are not based on indem- 
nity and are reduced in amount and de- 
termined by many technical and@ limiting 
provisions. Such payments, therefore, 
cannot be used to get costs or to prepare 
a classification of risks. 


Strong Language Used 
The loss which is suffered through 


temporary disability from personal acci- | 


dent and disease is many many times the 
cost of annuities contingent on total and 
permanent disability designed to safe- 
guard and prevent the lapse of life in- 
surance. I fancy they are related in 
about the ratio of the number of cases 
of disability is related to the cases of 
disability which result in death. The 
attempt of the life insurers to meet the 
loss due to temporary disability unless 
stopped is sure to end in disaster. Simi- 
larly the efforts of health and accident 
insurers to provide annuities for total 
and permanent disability from old age 
and to set up the large reserves neces- 
sary therefor must end in failure. 

I assume that you as insurance agents 
recognize your obligations to give serv- 


ice to those whom you solicit. I urge | 
you as life agents to refrain from selling | 


annuities contingent on total and perma- 
ment disability on the representation 


Interstate Business Men’s Meeting 


At the annual meeting of the Inter- 
| state Business Men’s of Des Moines, 
| Robert A. Brown was added to the board 
|of directors. All of the other officers 
{and directors were reelected. The com- 
pany showed a very prosperous year. 


Gives Dinner for Maxwell 


The Chicago agency of the Midland 
Casualty of Milwaukee held a dinner, 
Feb. 6, in honor of H. O. Maxwell, sec- 
| retary of the company, who was in the 
city at the time. About 20 agents were 
present. Elkin Ginsburg, manager of the 
Chicago office, was in charge of the 
meeting. Plans for the new year were 
discussed and a number of interesting 
sales suggestions made by the agents 
present. 


New Company Starts March 1 


| W. A. Benson, president of the Peerless 
| Life & Accident of Topeka, Kan., an- 
| nounces that the new company will be- 

gin writing business about March 1. The 
company has established headquarters at 
| 820 Kansas avenue and is completing the 
| preliminary work of organization as rap- 
| idly as possible. Mr. Benson, who was 
| formerly with the Kansas Life, will be 
| the active manager of the new com- 

pany. The Peerless, while incorporated 
| to write life insurance, will confine its 
| efforts entirely to accident and health 
| for the present. 


Hold Fall Caused Paralysis 


Pulling a weed out of his flower gar- 
den caused T, H. Dixon of Houston, Tex., 
| a fall which resulted in paralysis, a jury 
there decided last week in rendering a 
verdict in favor of Dixon in his suit 
against the International Travelers un- 
der an accident policy. The company 
claimed that he was not injured acci- 
dentally, because paralysis caused him 
| to fall back on the sidewalk when the 
obstinate weed finally gave up its hold. 
Dixon contended, however, that the 
| paralysis was a result of the fall and 
the jury sided with him. 


Sell Insurance With Gasoline 


The Columbus Oil Company at Colum- 
bus, O., has put into operation a plan by 
which a person who purchases 50 gal- 
lons of gasoline shall receive upon the 
| payment of 70 cents an accident’ insur- 
ance policy for $1,000 principal sum, 
which also provides $10 a week for 13 
| weeks total disability and $100 for emer- 
| gency sickness or injury. 
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WORKMEN'S COMPENSATION | 
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GREAT BRITAIN’ STATISTICS 


Some Figures in Industrial Accidents 
Taken From the Reports on the 
Operations of 1923 


LONDON, ENG., Jan. 28.—No in- 
dications are here available as to the ex- 
perience on workmen’s compensation 
business in England during 1924, 
though the general tendency of the 
times would seem to be for more claims 
to be made, notwithstanding the efforts 
of the industrial safety organizations to 
minimize the number of accidents occur- 
ring in factories by teaching the oper- 
atives to think of their own safety. 

In this connection it is of some inter- 
est to set down that the government 
has recently published some official sta- 
tistics regarding the compensation paid 
to operatives injured in the course of 
their employment during 1923. The fig- 
ures cover seven groups of industries 
alone, mines, quarries, railways, fac- 
tories, docks, constructional work, and 
shipping. In these industries the num- 
ber of persons exposed to risk was 
7,342,311 during 1923, as against 7,205,- 
609 in 1922. The number of cases of 
compensation rose from 392,912 in 1922 
to 480,035 in 1923. This is a percent- 
age increase of 22.2. 

Compensation Paid 


The compensation paid ‘to injured 
operatives was £6,495,728 in 1922 and 
£7,134,000 in 1923, an increase of a little 
below 10 percent. Dividing these fig- 
ures as regards fatal and _ non-fatal 
cases it is found that the number of 
fatal cases rose from 2,489 in 1922 to 


2,657 in 1923, and the compensation pay- | 


able therefor from £546,889 to £591,- 


164. The average payment for a fatal 
case in the latter year was conse- 
quently about £208. The percentage 


of compensation paid in fatal cases to 
the whole was 8.3. The two industries 
which had the highest proportion of fa- 
tal to non-fatal cases were shipping and 
railways, but there was a really remark- 
able increase in both fatal and non-fatal 
cases in the mining industry. 








| $4,150, including funeral expenses. 


| 
| 


| 


| can settle a compensation claim by the 


yer of cases of claims subject to pro- | 


ceedings before the courts 
5,343 in 1922 to 6,142 in 1923. 


Freezing Compensable Injury 


Freezing is a personal injury caused by 
an accident and comes within the mean- 
ing of the workmen’s compensation act, 
according to a decision of the industrial 
commission of Virginia awarding com- 
pensation to Robert Copeney, whose 
hands were frozen while he was in the 
employ of Collier & Collier of Norton, 
Va. Copeney was driving a coal cart 
when he sustained the injury. “Anyone 
knows,” said the commission, in its opin- 
ion, “that a driver of a wagon, particu- 
larly a coal cart or wagon, on account 
of it being a slow moving vehicle and 
not provided with top or curtains, would 
be more exposed to the elements than 
the general traveler. The evidence fairly 
sustains the view that the character of 


. the employe’s work subjected him to a 


risk of freezing not shared by the gen- 
erality of the community and sustains 
the view that the freezing arose out of 
the employment.” The Maryland Cas- 
ualty was the insurance carrier. 


Labor’s Missouri Proposals 


ST. LOUIS, MO., Feb. 10.—Organized 


‘labor in Missouri has submitted a list of 


some 20 amendments to the workmen’s 
compensation act supported by the Asso- 
ciated Industries of Missouri. The chief 
amendment labor backs is for compulsory 
exclusive state insurance. Other amend- 
ments would increase maximum amount 
to widow or dependents from $20 to $30; 
make the act apply to all employers; in- 
crease the maximum period for temporary 
partial disability from 52 to 100 weeks; 
eliminate provision that compensation to 
a widow should cease if she remarries or 
dies; the provision that the widow or de- 
pendents must notify the employer within 
30 days after an accident in order to 
obtain compensation would be wiped out. 


rose from | 








AGREE ON KANSAS CHANGES | 


General Revision of Compensation Law 
Proposed in Measures Now Before 
Legislature 


TOPEKA, KAN., Feb. 11.—A com- 
plete revision of the Kansas compen- | 
sation law is proposed in agreed bills | 
submitted to both branches of the legis- 
lature. Among the important features | 
of the bill are: Compulsory compensa- | 
tion insurance for all employes; lump 
sum settlements to be 95 percent of total 
compensation; creation of a commission | 
to administer the law; reduction of at- 

| 





torney fees. 

The bill does not materially increase 
the amounts of compensation allowed 
but changes the schedule in some minor | 
respects and clears up many of the dis- | 
puted points in the present law. The | 
death payment is raised from $3,800 to 


Insurance Is Compulsory | 


Compulsory insurance is required un- | 
less the employer is able to show | 
ability to carry his own insurance. This | 
is done to protect the employe as Kan- | 
sas has had a few experiences in which | 
payments were begun by employers and 
then bankruptcy came and stopped the 
payments. 

There is now no limit for lawyer’s fees 
in compensation cases and the usual 
practice is a 50-50 split of the amount 
recovered. The new bill fixes the fees | 
at 15 percent of the first $1,000 and | 
10 percent of each additional $1,000. 


Raise Lump Sum to 95 Percent 


Under the present law an employer 


payment of 80 percent of the total due. | 
Under the new bill these lump sum | 
settlements must be at 95 percent of the 


| total due. 


The industrial court is designated as | 
the administering officer. One of the | 
judges of the court will act as commis- 
sioner. All the settlements of compen- | 


| sation claims by agreement are to Le | 
The num- | 


approved by the commissioner 
payment is made. | 

The representatives of most of the | 
labor unions and most of the employers | 
have agreed on the terms of the bill. | 
Only lawyers who devote their energies | 
to compensation cases are known to be | 
fighting the measure. 


before 





STATE FUND UP IN NEBRASKA 


Proposal Has Little Support But Gen- | 
eral Revision of Present Law 
Is Favored 


LINCOLN, NEB., Feb. 


10.—A bill to 
pensation insurance field was among the 
large number introduced in the house on 
the last day for filing. The sponsor is 
Caldwell of Douglas county, an attorney. 
Tts title sets out that it proposes a 
method of assembling state funds for 
the purpose of paying awards to in- | 
jured employes and their dependents, but | 
the bill itself consists of but one para- 
graph, in which this purpose is reiterated | 


but the method not defined. It is 


ap- 
parently one of a number of skeleton | 
bills that are to be filled out later. Mr. 


Caldwell, also by request, introduced a 
bill creating a state commission of three | 
persons to administer all labor and com- 
pensation laws, but it was not filled out 
as to details. Another bill provides that | 
if an injured employe elects to sue under 
part 1 of workmen’s compensation 
for damages caused by failure of em- |} 
ployer to observe safety laws, he may | 
sue as in other damage cases, subject to | 
the defense of the employer allowed by 
law in suit against third person. 

Little sentiment has so far been ex- 
hibited in favor of the state compensa- | 


law 


tion plan. An effort is being made to | 
substitute the Iowa law for the Ne- 
braska statute. This is backed by the 


manufacturers’ association of the state, | 

















































































YEARafter YEAR 


—our increasing assets and growing clientele 
reflect the loyalty of our agency organization 
and the strong financial position of this pioneer 
California casualty company. 


Last year was the best of our many years in 
the casualty insurance field. Nineteen twenty- 
five promises an even greater measure of 
progress and prosperity—both for us and for 
our 3,000 agents and brokers. 


FINANCIAL STATEMENT 
AS OF DECEMBER 31, 1924 
TOTAL ASSETS 


Cash in Banks and Office.......cccccseccccccces $ 127,188.32 
Bonds, market value... .....cccccccccccccccccsecs 1,050,854.27 
Stocks, ‘market value.....c.ccccccccccccsscceces 5,000.00 
Mortgage Loans (all first liens)...........++++-+: 269,497.50 
GR ED oki cc cane ce cdeeds 6s eXsesecaanesaen 105,520.00 
Interest Due and Accrued ........cccscccccccees 19,239.00 
Due from Reinsurance Companies.........-+++++ 16,830.81 
Premiums in Course of Collection (not over ninety 

Gays GUE) seiess Sbesccee EaveebbeeCedscesatans 370,633.32 


$1,964,763.22 





RESERVES AND CAPITAL 
Reserve for Unearned Premiums..........+.+-+- $ 773,199.73 
Reserve for Losses in Process of Adjustment.... 121,958.90 
Special Legal Reserve for Losses 


setaeegetoos tel Pep 385,203.70 
Reserve for Commissions, Taxes and Other Liabili- 

BE ii wssdatbdigdovsdccensdcheaneuburwees 181,853.33 

$1,462,215.66 

Capital fully PEE on0ccccscsccasncacesssenccoses 300,000.00 

SQUIER... occcccnncvedtsnnsencessetnaessenoeres 202,547.56 


$1,964,763.22 
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The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 


J. F. McFADDEN, President 


The American's Policy not only provides absolute protection against abnormal loss em off 
outstanding covered accounts, but serves to prevent losses. 


If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicage 
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Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
insurance newspaper. 
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YOUNG IN YEARS—OLD IN EXPERIENCE 


Although the “Central West” is only a year 
old, its department heads average nearly 19 
years’ experience in their respective lines. 
This experience and knowledge of the casualty 
business helped our agents write 


A MILLION DOLLARS IN BUSINESS IN 
OUR FIRST YEAR 


It is at the service of producing agents in un- 
occupied territory in 


MICHIGAN INDIANA ILLINOIS 
OHIO MISSOURI MINNESOTA 
KENTUCKY NEBRASKA IOWA 








Make use of it to help you build up your 
premium writings in 
COMPENSATION LIABILITY 
AUTOMOBILE PLATE GLASS 
ACCIDENT & HEALTH 


ELEVATOR 
TEAMS 
DRUGGISTS LIABILITY 


Write for Agency Proposition 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 
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Federal Surety Company 
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the members of which say they find 
themselves facing the necessity, through 
increased rates, of removing themselves 
from under the law and taking their 
chances in personal injury damage cases. 

The insurance companies are willing 
to help amend the law, but they say 
they cannot reduce their rates so long 
as they are called upon to assume so 
great risks as they do when they write 
compensation insurance in this state. 
The law was drawn more than a decade 
ago ald imperfectly amended since then, 
It lacks in a number of respects. There 
is no limit on the amount that a com- 
pany can be stuck for hospital and medi- 
cal bills and that being so the com- 
panies, in self-defense, must charge for 
the additional risk. 

3y request of the compensation com- 
missioner a bill has been introduced 
which limits the amount allowed for doc- 
tor, hospital and medicine, insofar as the 
liability of the employer is concerned, 
to $100, except upon written permission 
of the compensation commissioner. 

Senator McGowan has introduced a bill 
which increases the present maximum of 
$15 a week to $17.50. It also provides 
that where a permanent partial loss of 
any of the members is involved com- 
pensation shall not be more than $20 





and not less than $8, and in no event, 
no matter how small the wage, to be 
less than $8 a week. 





Want Threshermen Covered 


At a meeting of the Kentucky Thresh- 
ermen’s Association in Louisville last 
week a movement was started for an 
amendment to the workmen’s compensa- 
tion law, it being held that at present it 
does not cover the threshing business. 
The organization will also ask for the 
lien law to be changed so that it will 
protect the threshing charge where wheat 
has been threshed and bill hasn’t been 
paid to the thresherman. 


Propose Self-Insurance in Texas 

AUSTIN, TEX., Feb. 10—A bill has 
been introduced by Senator Moore which 
would permit employers to carry their 
own liability insurance, by depositing 
money, bonds or other security with the 
state treasurer. The amount so deposited 
would be fixed by the commissioner of 
insurance, 

A bill which sought to increase work- 
men’s compensation rates was killed by 
the house committee on insurance, which 
refused to order the measure printed on 
a minority report. 





I 





1 


} 








CENTRALIZE BONDS TO U. S.| PRIVATE CONTRACT CAMPAIGN 


| 
Favorable Report Made on Bill in | Fidelity & Deposit To Make Special 


Senate to Standardize Bonding 
Procedure 





WASHINGTON, D. C., Feb. 10.—A | 


bill to standardize the procedure with 
reference 
favor of the United States 


: has been 
favorably reported to the 


senate by 


finance committee. Jurisdiction over 
corporate surety companies now author- 
ized to transact a surety business with 
the United States is under present law 


vested in the secretary of the treasury. | 


There is, however, more or less bond 
work at present being conducted in 
the various government establishments 
which is predicated upon records similar 
to those set up in the section of surety 
bonds of the treasury department. 

Quite generally: the necessity for re- 
course to bonds arises in the department 
of accounts on the settlement of claims 
under contracts, and bonds are required 
and maintained with a view to immediate 
recourse by the accounting officers in 
event of a breach of contractual or other 
obligations. 

Deal With But One Office 


Comptroller General McCarl expresses 
the belief “that all such bonds, insofar as 
possible, should clear through the gen- 
eral accounting office. The general work 
of the government thus centralized 


would be subject to standardized pro- | 


cedure, handled with maximum 
ciency by a force well versed in the 
minutiae with a saving, it is believed, 


effi- | 
|of Milwaukee. Mr. 


in personnel and surety companies gen- | 


erally would be required to report to 
and deal with but one government 
agency instead of many.” 

Would Simplify Work 


It is stated that it is believed the 
present jurisdiction of the treasury de- 
partment over corporate sureties was 


vested in the secretary of the treasury | 


for the reason that the 
officers were then in the treasury depart- 
ment. As the work of accounting and 
duties has now been centralized in the 
general accounting office (an independ- 
ent establishment) it is thought that the 
jurisdiction of the secretary of the 
treasury over them should be transferred 
to and vested in the general accounting 
office. 

Mr. McCarl holds that the proposed 
legislation would be a decided step to- 
ward centralization and simplification of 
the bonding work of the government in 
the interest of economy and efficiency 
in procedure and would greatly inure to 
the benefit of the United States. 


accounting | 


|} hundred Milwaukee 
| service, which is largely instrumental in 


Drive in Larger Cities for That 
Class of Bonds 


BALTIMORE, MD., Feb. 10—In a 


. th | drive to secure more private contract 
to surety bonds running in | 


bonding business the Fidelity & De- 
posit will shortly launch a campaign in 


5 ; y | Boston, Newark, Buffalo, Atlanta, Mil- 
Senator Smoot, chairman of the senate | 


waukee, Los Angeles, Kansas City and 
Detroit. 

Each of the offices in these cities has 
selected a man who will devote his en- 
tire time to the solicitation of bonds 
covering private contract work. Fred 
L. Nesbitt of the Atlanta, Ga., branch 
will supervise the activities of these 
men and spend most of his time travel- 
ing from station to station. 

The production department will sup- 
plement the work of these men by means 
of mail campaigns to the architects, 
lawyers, bankers and contractors lo- 
cated in each of the above mentioned 
cities. 

As the bonding of contractors on pri- 
vate work is a largely undeveloped 
field, the F. & D. feels that a well- 
directed campaign of education on this 
subject will have fruitful results. 


Explains Carpenters’ Service Bureau 


MILWAUKEE, WIS., Feb. 10—O. H. 
Ulbricht, director of the Master Carpen- 
ters’ Service Bureau of this city, was the 
principal speaker at the regular meeting 
of the Surety Underwriters Association 
Ulbricht spoke on 
advantages secured by the carpenter con- 
tractors who use the bureau. Surety 
men were told that the work of the 
bureau is to analyze all architects’ work- 
ing plans of builidngs, estimating the 
total of material used so that carpen- 
ters may figure accurately upon it. Three 
carpenters use the 


eliminating bad bids from irresponsible 
contractors. 


Watching Missouri Road Plan 


JEFFERSON CITY, MO., Feb. 10.—On 
Feb. 20 the Missouri State Highway Com-’ 
mission hopes to receive bids on a pro- 
posed contract for surety companies té 
agree to bond each and every contractor 
awarded a road or bridge or other con- 
tract by the state commission. Some time 
ago Chairman Gary announced that he 
had received a tentative offer from a 
group of surety companies to underwrite 
all the highway commission bonds for 1 
per cent of the amount of the contract. 
The usual rate is 1% percent. Mr. Gary 


has declined to make public the names 
of the companies or company that made 
the alleged offer to cut rates. 

The plan proposed by the Missouri com- 
mission is regarded as highly dangerous. 
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First, it would force the state to put all 
its eggs in one basket. It is doubtful 
whether there is any one surety company 
in America capable of handling all the 
Missouri business under the $60,000,000 
road bond issue and giving the state the 
protection that it is entitled to. 

Second, it forces individual contractors 
to surrender their constitutional rights to 
decide where they shall buy 


, their own 
protection. There 


are many good con- 
tractors who will refuse to bid on Mis- 


souri road contracts under any 
would force them to buy their 
protection from one company. 


plan that 


New Claim Superintendent 


DETROIT, MICH., Feb. 10.—F. D. Wad- 
dell, formerly an attorney associated with 
the claim department of the Fidelity & 
Deposit at Baltimore, has become « 
nected with the Detroit Fidelity & Surety 
as superintendent of its 


claim 
ment. 


depart- 


Would Modify Nebraska Law 


LINCOLN, NEB., Feb. 10.—Among 
the last bills to be introduced in the 
senate was one by Jeary permitting the 
organization of domestic stock fidelity 
insurance companies with a capital of 
$100,000. The present law requires 
$200,000 as the minimum. 


Decision on Material Liens 








con- | 


the benefit of material men and a faith- 
ful performance bond to secure the 
owner. The claims of the material men 
were later adjudged as liens against the 
owner’s property. The owner was ad- 
|} judged at the same time to be entitled 
| to offset damages against the contractor 
because of his delay. Held that she was 
not entitled to keep that part of the un- 
paid contract price in her hands which 
represented the amount of the material 
men’s claims. Roberts vs. Spires, Sup. 
Ct. Cal. Decided Jan. 12. 


insurance | 


Decision on Fidelity Claim 
Liability of surety on bond 
teeing employe’s fidelity upon 
warranties of the insured—In applica- 
| tion for indemnity bond plaintiff war- 
| ranted in answer to question 12 (a) and 
(b) to have the books audited and exam- 
ined once a year. Question 13 was: “T 
often will his books and 
audited and verified with funds in hand 
and in bank, and by whom? Answer: 
“By public accountant.” Plaintiff did 
not have the books audited once a year 
by a public accountant during the life 


guaran- 
certain 


iow 
accounts be 


of the contract and claimed that by its 
answer to Question 13, it had made no 
promise to have employe’s books and 


| accounts audited and verified at any time 
before the loss alleged. Held that de- 
murrer to the complaint be sustained. 
The two questions and answers were to 








| be considered together and not separ- 

ately, and plaintiff thereby agreed to 

Attempt of owner of premises to off- | have its employe’s books audited by a 

set against the fund created for the sat- public accountant at least once a year 

isfaction of lien claimants a claim aris- | by reference to cash in hand and bank. 

ing from a controversy between her and | McConnell-White Terry Co. vs. Fidelity 

the contractor—The guaranty company | & Deposit, Sup. Ct. Alabama. Decided 
executed for the contractor a bond for | Jan. 15. 

——— —= ——— SS 


SOME RECENT DECISIONS INVOLVING 
AUTOMOBILE LIABILITY INSURANCE LOSSES 








Where Wife Recovered Judgment 
Against Husband for Injuries Received 
in Automobile Accident, Husband Held 
Entitled to Recover Amount of Judg- 
ment Under Liability Policy Carried 
by Him.—In Roberts vs. United: States 
Fidelity & Guaranty supreme court of 
North Carolina, 125 S. E. 








| 

One of the most interesting | 
|| problems confronting casualty 
|| companies today is the attitude 

|| they should assume _ towards 

| guests or relatives that bring suit | 
|| against the person who is driving | 
| the car. Every company that is 
| writing a general business has had 
|| claims of this kind reported and 
|| realizes their growing frequency. | 
| Recently a case was decided || 
| against the United States Fidelity | 
| & Guaranty by the North Carolina || 
|| Supreme Court in which a wife | 
| sued the husband. The wife was | 
injured and brought ac- 
tion recovering $2,500. The as- | 
sured then made claim on the | 
| United States Fidelity & Guaranty. 

| 


seriously 





a a 





pany issued a liability policy rovering 
the operation of an automobile for 
$5,000. While this policy was in force, 
the insured, accompanied by his wife, 
met with an accident in which the latter 
was seriously injured. 

The wife thereupon brought an action 
against her husband and recovered a 


judgment for $2,500. Thereafter the ac- | 


tion was brought by the husband, the 
insured, to recover this amount from the 
defendant on the policy. The company 
took the position that it would be 
against public policy to permit a recov- 


ery on the policy, in the light of the | 
but the | 
and in affirming | 


circumstances and the parties, 
court held otherwise, 
a judgment in favor of the insured said: 

“The defendant contends 


to permit the plaintiff to recover in this 
case.’ * * *This court [has] held that 
under the legislative enactments in this 
state, the wife could sue the husband in 
tort and he was liable for his negligent 
act which caused his wife a personal in- 
jury. 

“The contract made by defendant pro- 


611, the com- | 


‘that it is 
against public policy and sound morals | 





tects the plaintiff. The defendant can 
change its contract in the future, if it 
desires to do so, so as not to cover a 
negligent injury to the wife. The ques- 
tion of public policy and sound morals 
must be addressed to the legislative 
branch of the government. We heard 
the argument of counsel for both plain- 


tiff and defendant, read critically the 
record and briefs, and can find no 
error.” 

a 


Failure of Insurer Under Automobile 
Liability Policy to Deny Liability Held 
Waiver of Terms of Policy Which Re- 
quired Insured to Deliver Process in 
Action Against Him.—In Fentress vs. 
Rutledge (Royal Indemnity Garnishee), 
special court of appeals of Virginia, 125 
S. E. 668, the plaintiff brought an action 
against Rutledge, and obtained a judg- 
ment in the sum of $3,000, for injuries 
suffered by being struck by the latter’s 
automobile... Following this, garnish- 
ment process was served on the Royal 
Indemnity, for the purpose of collecting 
the judgment on a liability policy 
carried by Rutledge at the time. 

Liability Was Denied 


The company denied liability on the 
ground, among other things, that Rut- 
ledge, the insured, violated the terms of 
the policy which required him to for- 
| ward to it every process, pleading, and 
papers of any kind relating to claims 
suits and proceedings. The facts sur- 
| rounding notice of the accident to the 
indemnity company were, in the main as 
follows. 

The morning following the accident 
the insured reported the accident to the 
| company’s ag gents, and they referred him 
| to the company’s attorney. The attorney 
was thereafter given full details of the 
accident, and called upon the injured 
man in ‘making an investigation of the 
affair, and communicated with the 
| latter’s attorney. 


Waived Policy Provisions 


The injured man (plaintiff) thereupon 
filed suit against Rutledge, notice of 
which the attorney for the company had. 
The latter then attempted to get in 
touch with Rutledge again but the 
latter failed to respond. At no time did 
| the company deny liability, or reserve 
| the right to do so, during the investiga- 
| tion made by its attorney. When the 
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THE 


Kansas Central Indemnity Co. 


HUTCHINSON, KANSAS 


Financial Statement—January 1, 1925 


ASSETS 





Real Estate Mortgages........cscccscees $115,904.00 
Coeberes TsO 66 6b 6ck dds ceccssecen shes 640.00 
EE. Sdn cdcasn beens we asso 0%s vee Kelas 24,300.00 
Cash in- Office and Bamks.:......ccesecece 10,888.37 
PRE BOE i536 kn 64 ciedp 4 40d.2d5500508% 2,148.71 
eS Serre eT eT eree re Tre 7,853.58 
PCEMOE EMIGTORE oiisc ic ccccvesecvesescsvse 3,773.12 
Po oy ree $165,507.78 
Non-Admitted Assets 
De DOES oc vtcensetnnnseaeneian $ 7,853.58 
AGeIOE ASO occ vccacvcsesocccesese $157,654.20 
LIABILITIES 
Reserve for Unpaid Claims............+. $ 3,975.00 
Reserve for Unearned Premiums......... 30,538.00 
Reserve for Special 1923 Policy.......... 285.00 
Reserve for Taxes and Expenses......... 2,000.00 
ee REN, eee ty Pere ee 20,85 6.20 
Castel SiG ..ccsegeapesevcccusvsseeees 100,000.00 
EE Ee Ee Ee Pee $157,654.20 
Premium Income in 1924 Increased 
70 Per Cent 
OFFICERS 
M. Houston Marion F. Houston J. D. Asher 
President Vice-President Second Vice-President 
Woleslagel J. S. Simmons R. Y. Jones, M. D. R. H. Rodma 
and Treasurer Attorney Medical Director Auditor 
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Our agents 
know their 
assured 
will get a 
square 


eal 


ZURICH 


General Accident & Liability 
Insurance Co., Ltd. 


HEAD OFFICE, Chicago EASTERN DEPT., New York 
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ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


Executive Offices Great Eastern Department 
638-636 Union Street Maiden Lane 
New Orleans New York 














AMERICAN GUARANTY CO. 


COLUMBUS, OHIO 


FIDELITY AND 
SURETY BONDS 


Automobile Insurance 


Liability -— Property Damage — Collision 


Fire — Theft 


Unexcelled Service for Ohio Agents 

















Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


GORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 

















Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 


case was called for trial, no one ap- 
peared for the defendant, and judgment 
was rendered in favor of the plaintiff. 
On this state of facts, the court in hold- 
| ing the company had waived the provi- 
sions of its policy which required the 
insured to deliver process, said: 

What the Court Held 


“In the case the company allowed the 
general defense of the assured against 
the claim of the injured man to be 
placed in its hands before any suit was 
brought, * * * and it undertook to 
protect the insured by dealing with the 
counsel for the injured man, although it 
| was at the same time properly seeking 
to avoid ultimate loss to itself. Under 
the circumstances disclosed * * * 
should promptly have denied liability, or 
in communicating with the insured 
should have reserved its right to deny 
ultimate liability. * * 

“We are of opinion that the company 
could not, under the circumstances of 
this case after the judgment, rely upon 
the failure of the insured to deliver it 
the process or pleading in the case. 
There was a clear waiver of the right to 
do so. Independent of the technical 
doctrine of estoppel, the company could 
make this waiver by failing to insist 
upon its right at the proper time.” 


U. S. F. & G. Still Holds Stock 


R. Howard Bland, president of the 
United States Fidelity & Guaranty, and 
Charles O. Scull, chairman of the board, 
have been reelected directors of the 
Metropolitan Casualty of New York. Con- 
trol of the New York company was sold 
last year by the United States Fidelity & 
Guaranty, but the balance sheet of the 
Baltimore company as of Dec. 31, 1924, 
reveals that the United States Fidelity 
& Guaranty still held 2,694 shares of 
stock in the New York company on that 
date. 





W. D. Halsey Promoted 


President Charles F. Blake of the Hart- 
ford Steam Boiler has announced the 
promotion of W. D. Halsey, who has 
been editor of “The Locomotive,” the 
power plant protection magazine pub- 
lished by the Hartford Steam Boiler, to 
the position of assistant to the chief en- 
gineer. During the past year Mr. Halsey 
has given much of his time to assist the 
chief engineer, and has grown into a 
| position where he is of considerable 








| value in that department. He is a grad- | 
| Swa of mechanical engineering from | 
| 
| 
| 
| 
] 
| 
| 
| 


Swarthmore College, and has had prac- 
tical experience in machine shop work 
and designing with the Sharples Separa- 
| tor Company and the Baldwin Locomo- 
| tive Works. For five years he was pro- 
fessor of mechanical engineering at 
| George Washington University. 

B. C. Cruickshanks, who has been as- 
sistant editor of “The Locomotive,” has 
been appointed editor. 





Receiver’s Appointment Void 


i Attempt to hold surety of receiver lia- 
ble where receiver’s appointment was 
void for want of jurisdiction—Before 
| plaintiff was appointed trustee of the 
| bankrupt, a receiver, appointed by a 


| 
| 





| 





| state court order which was void for | 
lack of jurisdiction, took possession of | 
| the bankrupt’s property. Upon plaintiff's | 


| 
| appointment, the receiver turned over 
| only part of the bankrupt’s property of 
| which he had possession. Thereupon 


plaintiff brought this action against the ° 
|; receiver and his sureties on the bond | 


| filed by him when appointed. Held that 


| the complaint stating above facts, set | 


{forth a cause of action. Where the ap- 
pointment was within the jurisdiction of 
the court or judge making it and would 
have been valid if the necessary facts 
existed warranting exercise of the power, 
the sureties on the appointee’s bond 
were liable for appointee’s misappro- 
priations. Taylor vs. Exnicious, Dis. Ct. 
of Appeals California. Decided Jan. 20. 





Examinations Now On 


Independent examinations by the New 
York department now under way include 
the American Credit Indemnity and Lon- 
don Guarantee & Accident. In conjunc- 
tion with the New Jersey department it 
is checking the statement of the Manu- 
facturers Liability of Jersey City. The 
examination of the London & Lancashire 











} Wanted—General Agency for Southern 


Indemnity was concluded a short time 
ago. 





Out for $1,500,000 Premiums 

The Central West Casualty of Detroit 
is out for $1,500,000 premiums this year, 
the mark being set for $875,000 auto- 
mobile, $575,000 compensation, $100,000 
liability, $100,000 plate glass and $50,000 
accident and health. Its premiums last 
year were $1,002,516, divided as follows: 


Auto property damage....... $ 172,843.28 
Auto cCOllision .....cccccccee 107,134.91 
BGO TROT ccccccccscceesis 429,582.83 
COMMSMARTIOR 6 ccc cciccciossce 194,549.48 
PISUtS BIBSD cscccevcccccccces 41,457.44 
All other liability........... 39,425.32 
P. D. other than auto....... 2,183.85 
MOCIGONE 2. cccccccccccccccces 13,485.34 
BOUEE noc wedieerecarcscoenaes 1,853.26 

$1,002,515.71 





At the annual meeting of the stock- 
holders of the Southern Surety, George 
Hippee was chosen a member of the 
board of directors to fill the position 
made vacant by the resignation of Frank 
O. Green. 





LIBERAL CONTRACTS to LIVE AGENTS 





Pennsylvania Nebraska 
New Jersey Kansas 
Maryland Kentucky 
Home Office 


First National Bank Bldg. 
DETROIT, MICHIGAN 








AMERICAN 
SURETY 


COMPANY 


NEW YORK 
100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 








GENERAL AGENCY 


California of strong Bonding and Casualty 
company, by old established Los Angeles 
office now writing $250,000 annual premiums. 
Address L-91, 
Care The National Underwriter. 








POSITION WANTED 
Casualty Claim Manager, with 
underwriting and Special Agent ex- 
perience desires a new connection. 
Address L-92, 
Care The National Underwriter. 











CASUALTY ADJUSTER 


Experienced as superintendent of claims, 
desires new connection. Thoroughly experi- 
enced in Illinois and Wisconsin compensa- 


tion. Will furnish qualifications and 
references upon request. 
Address N-5S 


Care The National Underwriter 
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George L. Radcliffe, who has just, building up a business. He learned all 





XUM 


been elected a director of the Fidelity & 
Deposit, has had a long and varied ex- 
perience in surety matters. He became 
connected with the American Bonding 
of Baltimore as an attorney in the home 
office in 1903. The following year he 


was made attorney in charge of the | 


legal and claim departments and about 
a year later vice-president. 

In January, 1913, at the time of the 
merger between the American Bonding 
and the ‘Fidelity & Deposit, he was 
first vice-president and general counsel 
of the former, shortly afterward becom- 
ing president of that company and one 
of the vice-presidents of the Fidelity & 
Deposit. For a number of years he 
devoted considerable time to the liqui- 
dation of the American Bonding. This 
has been nearly completed and has re- 
sulted in a substantial profit to the 
Fidelity & Deposit. During the period 
of liquidation, Mr. Radcliffe held a num- 
ber of public positions, especially in 
connection with war activities. : 

About five years ago, he was given 
general supervision over the legal, claim 
and salvage departments of the F. & D. 
During recent years, he has conducted 
a number of courses at Johns Hopkins 
University on corporate suretyship. He 
was a student in the collegiate and 
graduate schools of that university, and 
received there the degrees of A. B. and 
Ph.D. 


Ralph J. Daly has been elected secre- 
tary and treasurer of the Detroit Fidel- 
ity & Surety to succeed Frank N. 
Wakeman, who resigned. Mr. Daly has 
been auditor and engineer. 


James Forsythe Tramel, who has been 
in the office of the Aetna Life at Chi- 
cago for five years, has branched out in 
business for himself, soliciting for the 
Aetna Life companies. Mr. Tramel is 
a son of George Tramel, manager of 
the Aetna Life branch office. “Sy,” as 
he is familiarly known, is a Princeton 
man, who has a splendid foundation for 





and is now soliciting all classes of busi- 
ness. He is a keen solicitor and will | 
give a good account of himself. He is 
a chip from the old block. 


The Fidelity & Deposit in January, 
the first month since President Charles | 
R. Miller assumed active management | 
of the production department, broke all 
previous records when premiums total- 
ing $1,250,000 were written. This rec- | 


ord was established by the company’s | 


staff as a testimonial of the high esteem | 
and regard in which Mr. Miller is held | 
by everyone connected with the F. & D. | 
and is a record of which the entire or- | 
ganization may well feel proud. 

Mr. Miller is the oldest active head, 
in point of service, of any surety com- 
pany in the country and is the only 
active member of the original executive 
staff of the company. He went with the 
company when it was organized nearly 
35 years ago and has played a prom- 
inent part in placing it in the front rank 
of the surety companies of the United 
States. 

While the F. & D. has been steadily 
increasing its business year after year, 
never in the history of the company has 
a single month’s premiums amounted to 
$1,250,000, as it did during the month 
just closed. 

Both the F. & D. and President Miller 
will celebrate the 35th anniversary of 
entrance into the surety business next 
June and it would not be surprising if 
the F. & D. force established another | 
record as a fitting tribute to their pop- | 
ular and greatly esteemed president. 


C. M. Abbott, who resigned as man- | 
ager of the surety department of the 
Northwestern Casualty & Surety of Mil- 
waukee, is again with the National 
surety of the home office having been | 
appointed general superintendent of its | 
salvage department. Few men in the | 
surety business have had the experience 
in the line possessed by Mr. Abbott. 














COMMEND COMPANY HIGHLY, 


New York Insurance Department Makes 


Report of Its Examination of the 
American Surety 





A report declaring the . 1 
Surety to be in sound financial condi- 
tion, approving 
character of its risks, and showing that 
it paid dividends aggregating 12 percent 
during 1923, has been issued by the New 


American | 


its methods and the | 
| clogged condition of the courts. 


York department, which has just com- | 


pleted its triennial examination as of 
Dec. 31, 1923. 

“Excellent supervision is maintained 
over the underwriting and execution of 
bonds,” the report states. “The com- 


high character. 
guarantees of unusual 
bonds involving principals without sub- 
stantial character are prohibited. 
single risk or hazard was found in ex- 


AUTOMOBILE CASES IN COURT. 





Owners That are Uninsured Allow 
Claims to Drag and Court Calen- 
ders are Crowded 





Those selling automobile liability and 
property damage insurance have a 
strong argument for insurance in the 
At- 
torneys who are cognizant of the situa- 
tion say that in the courts in the cities | 
today, 75 percent of the cases are per- | 
sonal injury or property damage cases 
involving automobile accidents. Some 
years ago the street railway companies 
were the main target. Damage suits on 


| account of those who either had acci- 
pany’s activities are confined to risks of | 


Extra hazardous bonds, | 
character, and | 


No} 


‘ess of 10 percent of the capital and | : ; 
Bh ¢ i . | mount up into the hundreds. With large 


surplus.” ’ ; 
The report notes that “claim adjust- 
ments are negotiated through special 


salaried inspectors located in the prin- | 


cipal cities.” 
after due investigation and determina- 
tion of proper liability. No evidence 
was found of undue resort to technical 
defenses and litigation has been avoided 
wherever possible.” The report also 
calls attention to the fact that the com- 
pany made a_ substantial gain from 
underwriting. The capital of the com- 
pany is $5,000,000. 


P. 0. Draper, manager for the National 
Surety at Kansas City, has Installed a 
department for the handling of the com- 
pany’s new hospital bond, with Charles 
F. Rock in charge. 


“Claims are promptly paid | 





dents or were trying to mulct the com- 
panies were numerous. The street rail- 
way companies do not have the trouble 
that they did in the past. 


Many Taxi and Bus Cases 


Naturally, the cases against taxicabs 


busses now being used the number of 

cases has increased. Most of these cases 

are found to be those that have not 

carried insurance. They are simply 

trying to wear out the claimants. When 

an assured has an accident, it is a relief 

to turn over the case immediately to the | 
insurance company to settle for him. 


Compulsory Bill in Oregon 


PORTLAND, ORE., Feb. 10—A bill pro- 
viding for compulsory workmen’s com- 
pensation insurance as offered under the 
present state law was introduced in the 
Oregon legislature a few days ago. The 
measure would make it mandatory on 
employers and employes in hazardous in- 
dustries to operate under the act. 


| branches of the Aetna Life’s service, | 








Massachusetts Bonding 
and Insurance Company 


Home Office, Boston, Massachusetts 


T. J. FALVEY, President 
Cc. W. FLETCHER, 
Comptroller-Asst. Treas. 


Seventeenth Annual Statement — December 31, 1924 


Paid-Up Cash Capital 
$1,500,000.00 


JOHN T. BURNETT, 


Secretary-Treasurer 





ASSETS 
Government Bonds ........... Rs Ns oe $1,554,804.00 


State, County and Municipal Bonds....... 1,826,001.19 
Railroad Bonds 1,063,375.62 
Public Utility Bonds................ .... 798,020.00 
Miscellaneous Bonds 441,250.00 
636,179.00 
... 413,268.15 
Unpaid Premiums—not overdue.......... 1,141,562.45 
Cash in Office and Banks................ 1,111,427.91 
Accrued Interest and Other Assets........ 92,981.90 


ADMITTED ASSETS .............. $9,078,870.22 





rN eS oe ate gu Slane $2,913,265.78 
| ee ee 2,301,139.40 
gg EELS Pee ee 183,651.78 
Reserve for Commissions................ 283,306.27 
Reserve for Reinsurance and Other Liabil- 

ET Sa wii dk hae htn eed ie 0k ieee 95,908.97 





Total Reserves and Liabilities, except 
ERP ot eee $5,777,272.20 
Cash Capital 


SURPLUS 





3,301,598.02 





el eal ap a RN eae ee $9,078,870.22 





The Company writes 
FIDELITY AND SURETY BONDS 


Automobile Liability, Automobile and Teams Property 

Damage, Collision, Public Liability, Golfer’s Liability, 

Elevator, Accident, Health, Burglary, Theft, Messenger 
Hold-Up, Robbery and Plate Glass Insurance 


CITY DEPT. 


Fred M. Blount, Res. Vice-Pres. 
1521 Insurance Exchange 
Tel.: Harrison 7321-7322-7323 


NORTHWESTERN DEPT. 
P. B. Shillito, Res. Mgr. 


1515 Insurance Exchange 


Tel.: Wabash 8645-8646 
CHICAGO, ILLINOIS 
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CREDIT: MAN STUDIES 
SURETY BOND PROBLEM 


(CONTINUED FROM PAGE 37) 


have had, differs materially from the 
merchant risk. The Three C’s of credit 
—Character, Capacity and Capital, are 
just as fair a standard for the contrac- 
tors’ risk as for the merchants’ risk, but 
with the contractors, character and ca- 
pacity must be more largely stressed. 
Despite the views of one credit depart- 
ment that we have quoted above, it 
would seem to me that appraising the 
contractors’ risk is very difficult and 
must be approached from lines that differ 
in a large measure from the lines of 
approach to the merchants’ risk. 


Require Skill to Judge 


2. So many chances are taken in the 
contract that ability to understand all of 
its elements and to estimate with reason- 
able accuracy what the cost of carrying 
out the contract will be, is on the whole 
more important than for the contractor 
to show a good surplus over liabilities. 
If the contract isn’t ably sized up and 
a proper estimate made, the reserve of 
the contractor may be wiped out very 
quickly. Therefore, I believe that a pe- 
culiar skill is necessary to appraise the 
contractors’ risk. 

3. In this field, as in the merchants’ 
field, it is clearly discernible that irre- 
sponsible contractors have been per- 
mitted to operate because of bonding 
facilities and credits for material have 
been received in disproportion to their 
ability and capital. 

4. It is evident in this field that where 
the contractor has ability and sufficient 
eapital, with the proper character, he 
makes an excellent risk and is satisfac- 
tory in his dealings with the bonding 
companies and the material supply 
houses. 

5. On the other hand, the contractor 
lacking in ability, with insufficient capi- 
tal and probably character, occasions 
losses. There isn’t, between the two, the 
same middle ground discoverable as in 
the field of merchants’ credits. 

6. The bonding companies have ap- 
parently lost heavily in their contractors’ 
risks. When liable under their bonds 
for material supplied they have been on 
the defensive and held out until every 
avenue was exhausted for the satisfac- 
tion of the claim. 


Situation Demands Correction 


7. The whole situation as presented 
in this research is pregnant with dis- 
satisfaction and a disorder that ought 
to be corrected. It is evident’ that the 
same scientific treatment has not been 
accorded the contractor risk that has 
been accorded the merchants’ risk. It 
has gone along in a rather slipshod 
fashion and the time would seem very 
ripe to correct this, not only for the 
protection of bonding companies and ma- 
terial creditors, but contractors who 
through their ability should be encour- 
aged and not brought into competition 
with irresponsible people. 

As remedial measures Mr. 
suggests: 

The installing of a well organized 
credit department in each bonding com- 
pany guaranteeing the fidelity of con- 
tractors. The bonding companies from 
whose advices I have quoted appear to 
feel that their present method of ap- 
praising the contractors’ risk is suffi- 
cient. I say very candidly it is insuffi- 
cient. Relying upon the financial state- 
ment of contraetors, as the companies 
seem to do in a large measure, it should 
be noted that the interpretation of a 
statement is a scientific piece of credit 
work and can usually be properly done 
only by one who is trained in credits. 

The proportion of liabilities to assets 
does not tell the story of a statement as 
other proportions will do. 

Aside from the more careful analysis 
of financial statements, the credit de- 
partments can secure the experiences of 
other companies and of supply houses 
in a fuller and more accurate way than 
could be obtained by the present facili- 
ties of the companies. I am confident 
there doesn’t exist between the bonding 
companies the cooperation and frankness 
that would prevail if the risk were han- 
dled by trained credit managers, who 
would specialize in the interchange of 
experiences as an important feature of 
their work. 

It is useless for the companies to be- 
lieve that accepting a contractor risk 
upon information received of an agent 
and appraised in itS underwriting de- 
partment covers the needs of good credit 
work or would approach in any measure 


Tregoe 





COMPENSATION ACT UP 
MICHIGAN REPORT APPROVED 


General Sentiment Seems to Favor 
Changes Proposed—Action Is 
Expected Soon 


LANSING, MICH., Feb. 11—Steps 
toward incorporating the changes sug- 
gested by the special commission named 
for that purpose into the workmen’s 
compensation law are expected within a 
short time. The commission’s report 
was filed with the governor and its 
recommendations were made the basis 
for three bills, drafted in tentative form 
and filed with the report. 

Less criticism than had been antici- 
pated has followed publication of the 
report’s provisions, the only person of 
prominence raising a _ protest being 
John Lovett, manager of the Michigan 
Manufacturers’ Association, who con- 
siders the. recommendation that the 
term “accidental” be dropped from the 
law extremely unwise. It is Mr. Lov- 
ett’s view that broadening of the law, 
as suggested in the report, to include 
strains, hernias and certain occupational 
diseases, would be apt to bring about a 
flood of claims based on nothing more 
substantial than bad colds contracted 
during the course of employment, or 
other unreasonable demands by em- 
ployes. 

In view of the fact that Harry F. 
Harper, president of the Motor Wheel 
Corporation of this city and prominent 
in the Manufacturers’ Association, was 
one of the special commissioners who 
signed the report, Mr. Lovett’s objec- 
tion is not taken very seriously nor is 
it believed to be representative of the 
association attitude. 

Apparently Michigan labor in general 
is satisfied with the report, although 
that element originally was strong for 
a monopolistic state fund. At the an- 
nual state convention of the Michigan 
Federation of Labor here last week, the 
report was approved without comment 
and read into the record. Labor’s rep- 
resentative on the special commission, 
John J. Scannell, is also secretary of 
the state federation and he was re- 
elected without opposition. 








what could be accomplished if the task 
were to devolve upon someone expertly 
trained in the handling of credits. 

Through credit departments, the com- 
panies could be brought into closer co- 
operation for the safe selection of risks, 
and which would not interfere with the 
abilities of any to secure more business 
of a proper kind than is possible under 
the present loose methods. 

The cooperation of the bonding com- 
panies with one another in the confiden- 
tial interchange of experiences would 
protect the able contractor and largely 
keep out of the business the irresponsi- 
ble operator. 

Very much of the feeling now directed 
toward the bonding companies would be 
removed through the instrumentality and 
cooperative influences of credit depart- 
ments, 

Material Men Can Help 


Between the credit departments of 
bonding companies and the credit de- 
partments of material supply houses, 
there could be the closest cooperation, 
all looking toward protection. 

There is nothing in the entire situa- 
tion so far as I can see that could not 
be remedied by expert credit work. 

With our organization as the nation’s 
chief defender of credits there should be 
the closest affiliation of the bonding 
companies and this would naturally re- 
sult were they to install credit depart- 
ments. 

The answer of the bonding companies 
to these suggestions is that “we already 
have a credit department.” I can not 
recognize this to be the case from the 
responses I have received. The risk 
seems to be appraised usually in a de- 
partment that is primarily intended to 
promote business. It is far different 
from the credit department I am recom- 
mending. 

From what is discernible very clearly 
in this researgh the cost of operating an 





EMPLOYERS CARELESS 
RELY TOO MUCH ON INSURER 


President Miller of Fidelity & Deposit 
Warns Against Laxity on Part of 
Insured 


BALTIMORE, MD., Feb. 11.— 





Charles R. Miller, president of the Fi- | 


delity & Deposit, believes that insurance, 
to some extent has a tendency to make 


some people careless in that it takes too | 


much risk off business generally. 
Employes should exercise more care 


in selecting their help and should super- | 


vise their operations more closely; in- 


surance should go just so far in provid- | 
ing protection, beyond that, business in | 


general should assume the loss, says Mr. 
Miller. 


He believes that it is a mistake | 


to take away from any business man the | 


realization that to some extent he must 
bear the consequences of his own acts. 


Moral Tone Is Higher 


“In these times we hear a great deal 
about the crime wave which has been 
sweeping over the country for the last 
few years,” said Mr. Miller. “Notwith- 
standing the heavy losses suffered by 
insurance companies and business inter- 
ests through the commission of crimes 


RECOMMEND ACTION TO 
PERMIT RECIPROCALS 


(CONTINUED FROM PAGE 37) 


been saved to the subscribers, in some 
instances, it has been less, in other in- 
stances more, running as high as 80 or 
90 percent, but the general average has 
been about 40 percent. 

“With this record and considering the 
fact that premiums are in the first in- 
stance fixed on a basis calculated to 
cover losses and expenses of all kinds 
and realize an earning in the case of 
stock company insurance and a saving 
in the case of co-operative .insurance, 
we have felt assured that the provision 
which we have recommended requiring 
subscribers at exchanges licensed in 
Massachusetts to assume an obligation 
to pay at least one additional annual pre- 
mium, which will be sufficient to insure 
the payment of any losses that may 
occur. 

Require Full Reserves 


“In keeping, however with the well 


| established policy of Massachusetts in 


and various kinds of defalcations, I be- | 


lieve that the trend of the moral tone of 
the people is upward. 

“IT am not at all pessismistic about 
conditions or tendencies, but look for 
a decided improvement. It may be, 
however, 


that a little more serious | 


thought and perhaps concert of action | 
on the part of business interests and | 


insurance companies may not only 
hasten this improvement, but also in- 
crease its benefits. We often hear about 
the world living too fast, and I some 
times think there is just a little too 
much speed in the transaction of our 
business affairs, that more care should 


be exercised by employers in the selec- | “ee 
ts i | surance, has done much to incline us to 


tion of their help and that there should 


be a little more supervision of their | 


operations. 
May Encourage Lax Methods 


“The same comment can truthfully be 
gnade about how far surety companies 
for industrial and commercial enterprises 
should go in providing insurance against 
the hazards confronting them in the 
conduct of their business. Absolute and 
full protection against every possible 
loss may encourage lax methods and 
lead ultimately to the undermining of 
sound principles. 

“It is not fair to ask an insurance 
company to guarantee against losses 
arising from the bad business judgment 
of those charged with the management 
of business houses. There are certain 
hazards, therefore, which every business 
must assume, and the placing of these 
particular risks where they properly be- 
long would produce a better and more 
encouraging condition. 

“Insurance should go just so far in 
providing protection and beyond that 
business in general should assume the 
loss. There is, I fear, some danger to 
a healthy business situation through the 
feeling that no matter what happens the 
loss is covered by insurance. 

“It is a mistake to take away from 
any business man the realization that to 
some extent he must bear the conse- 
quences of his own acts,” 








expert credit department would be saved 


many times to the bonding companies in | 


reduced losses and the placing of respon- 
sibilities where they naturally belong. 
Every one interested in the contrac- 


the adoption of laws which insure the 
soundness of insurance institutions, we 
have seen fit to recommend an addi- 
tional safeguard in that the measure 
which we have recommended requires 
that there be maintained at all times at 
any exchange licensed in this common- 
wealth a surplus of not less than $200,- 
000, and in addition thereto we have 
required that full reserves be maintained 
at all times. By reserves, we mean the 
50 percent reinsurance reserve required 
of stock companies and claim reserves 
sufficient to meet outstanding losses cal- 
culated on the same basis required of 
stock or mutual companies. 
Recommended for All Lines 


“The committee is of the opinion that 
both fire and casualty insurance, includ- 
ing workmen’s compensation, should be 
provided for. The widespread agitation 
in many states, including the common- 
wealth, for the adoption of legislation 
providing for compulsory automobile in- 


this opinion. 

“Manifestly it would be an unusual 
thing for a state to require that own- 
ers of automobiles be required to pur- 
chase insurance covering their cars and 
the operation of the same and not 
at the same time provide legislation 
which would insure the widest latitude 


| for automobile owners in selecting the 


| include these: 


tors’ risk should endeavor to improve its | 


character by making it more possible 
for the able contractor to survive and 


eliminating the danger that must always | 


attend the operations of an unskillful 
contractor. 

From all angles, it is evident to me 
that what the bonding companies need 
is good credit work and guaranteed this, 
very many of their troubles and losses 
will be removed. 


| of automobile liability 


kind of insurance carriers to provide 
the insurance thus forced upon them. 
“To do otherwise would be to compel 
all automobile owners to carry insurance 
and then grant a monopoly to certain 
classes of insurance carriers for the writ- 
ing of this insurance. In the event of 
the passage of such compulsory laws, 
there should be allowed an open market 
to purchase the insurance, including the 
right to procure such insurance at cost 
through the organization of mutual com- 
panies or reciprocal insurance exchanges. 
“We find that many of the largest 
automobile clubs in the United States 
provide insurance for their members 
through the organization of reciprocal 
insurance exchanges, thereby procuring 
their insurance at a very low cost. 
Many of the automobile exchanges have 
many thousands of policyholders, one 
in particular, that of southern California, 
having more than 50,000 policyholders.” 
Salient provisions of the proposed act 
For the organization of 
a domestic reciprocal insurance ex- 
change or the admission of a foreign 
exchange, the bill requires, in addition 
to the surplus, reserves and contingent 
liability, already mentioned, that in the 
case of fire insurance there shall be at 
least 100 separate risks, amounting to 
not less than $2,500,000; in the case 
of workmen’s compensation, 100 sep- 
arate risks, covering an annual payroll 
of not less than $2,500,000; in the case 
insurance, at 
least 1,000 motor vehicles. All regu- 


latory provisions of existing law with 
regard to stock and mutual companies 
are specifically applied to reciprocal 
exchanges. 
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FRATERNITY TAKEN BY 
SURPRISE IN THE MOVE 


(CONTINUED FROM PAGE 3) 
cessful in West Virginiay it meant the 
elimination of underwriters agencies. 

The agents of the New York Under- 
writers Agency as a body were not in- 
sistent on its incorporating. The head 
office received letters now and then 
making such a suggestion but not in 
great numbers. Undoubtedly the reso- 
lutions passed at local agents’ meetings 
were annoying because the New York 
Underwriters as the big annex held the 
solution of the problem in its own 
hands. It was the king pin. If it suc- 
cumbed, others would have to fall. 


Solves Agency Limitation 


The immediate effect will be that 
where agency limitation is now an issue 
in a local board or a state, it will be 


solved. With the New York Under- 
writers out of the way, no other com- 
pany can hold up its underwriters 


agency against the strong pressure. The 
Rochester Underwriters will be incorpo- 
rated in a short time. The Delaware 
Underwriters was incorporated last 
year. The Philadelphia Underwriters 
led the procession in the organization 
of the Philadelphia Fire & Marine. This 


leaves, as underwriters agencies with 
their own separate management and 
field force, the Northwestern Under- 


writers owned by the Northwestern Na- 
tional, Columbia Underwriters of Omaha 
owned by the National of Hartford, and 
the Pittsburgh Underwriters, a com- 
bination of four Pittsburgh companies. 

The Keystone Underwriters, which op- 
erated separately until a year or so ago, 
is now found in the same offices as the 
Firemen’s. 

With the Rochester Underwriters out 
of the way, the solution seems com- 
paratively simple. There will not be an 
immediate withdrawal of underwriters 
agencies from the field. Companies have 
built up quite a plant with these insti- 
tutions and the business has been 
profitable. However, local boards will 
now undoubtedly get busy and in most 
places will insist on the agency 
plan. This can readily be brought 
about in the smaller cities and towns. 
It will do much to concentrate the busi- 
ness in fewer hands and will soive the 
multiple agency difficulties. There will 
be some incentive for local boards now 
to organize where there are no associa- 
tions and for existing boards to 
strengthen their machinery. 


Agents Will Bring Pressure 


sole 


Officials generally agree that in time 
the underwriters agencies will be driven 
into a corner where only a few repre- 
sentatives will survive. Agents will now 
insist that only incorporated companies 
be recognized. They can bring a 
pressure to bear on home offices that 
they could not before. The New York 
Underwriters Agency action has cleared 
the atmosphere, as nothing else could. 

One of the immediate effects will be 
that field men of incorporated com- 
panies that have not been able to find 
a lodgment or a satisfactory one, will 
go to agents representing underwriters 
agencies and demand a place. They 
will ask that their companies be sub- 
stituted. 

While the New York Underwriters 
was always able to find a local repre- 
sentative, because it was backed by the 
Hartford, because of its age, mgnificent 
service and organization, the younger 
breed of underwriters agencies’ main 
problem was to secure agents. In many 
instances the agent of the parent com- 
pany objected. While he might not 
have expressed his opinion emphatically, 
yet deep in his heart he resented the 
underwriters agent being in competition 
with him. Agents, however, took the 
matter philosophically because the field 
men would insist that they were en- 
titled to the same privilege as the Hart- 
ford and other companies that possessed 
the older annexes. 

One of the main problems presenting 
itself to local boards concerned 
limitation of agencies in view of an- 


the* 





RULES ON THE BINDER 
CASE GOES AGAINST COMPANY 


Court Passes on Question Whether It 
Ceases to Be Effective on Policy 
Delivery 


NEW YORK, Feb. 11.—In the case 
of Sherri vs. the National Surety, the 
question of whether a binder ceases to 
be effective upon the delivery of a policy 


was thoroughly discussed before the 
supreme court. The duties and respon- 
sibilities of a placer in obtaining a 


binder were also considered at length. 

In this case the court styles the issu- 
ance of a binder as “taking a somewhat 
blind risk for a period of time as a part 
of the machinery by which it builds up 
its business.” The court ruled against 
the National Surety on all points of law 
raised. 

“The binder in this 
it was to become void 
a ‘corrected policy.’ This meant that if 
the policy delivered was incorrect in 
any respect, the binder should remain 
effective until a reasonable opportunity 
was had to procure the correction. A 
reasonable time for this purpose did not 
elapse in this case. The .assured had 
never seen the policy which was in the 
broker’s possession only six days. The 
request on the very day of its delivery 
for its return undoubtedly operated to 
deter the broker from carefully check- 


case recited that 
upon delivery of 





nexes. The action of the New York 
Underwriters has cleared away all these 
cbstacles. Local boards can now go 
forward with real assurance in fixing a 
limit and insist that it be followed. 
There will be no excuse in the average 
run of city and town for more than one 
agent for one company. In the larger 
cities the companies will insist in most 
on more representatives. When 
underwriters agencies did secure lodg- 
ment in an agency, they were given a 
fair amount of business. It was found 
by a number of the newer underwriters 
agencies in the central west in the clear- 
ing process following the separation 
edict, agents would take occasion to 
drop some of these annexes, as they 
had more companies than they needed 
anyhow. 


cases 


Practice Carried to Limit 

Like other practices, the underwriters 
agency plan has been carried to the 
extreme. Some companies organized 
fac-simile underwriters for use in spe- 
cial cities or sections. The result has 
been that agents have multiplied, com- 
petition has increased, sideliners were 
brought into the business. The in- 
surance commissioners have endeavored 
to restrict the operations of underwriters 
agencies, but they were powerless. In 
recent years, laws were passed making 
it incumbent on all companies to re- 
move from the heading of the policy 
any reference to a name other than the 
corporate name of the company. This 
meant that the underwriters agencies 
were restricted to the folder of the 
policy for their trade name. 

The first break in the underwriters 
agency system came when the North 
America purchased the interest of the 
Fire Association in the Philadelphia 
Underwriters and incorporated the 
Philadelphia Fire & Marine. The Great 
American, however, even previous to 
this date, contemplated stocking the 
Rochester Underwriters. It had its plan 
well materialized when the money mar- 
ket became tight and it seemed un- 
desirable to go forward with the plan 
it had outlined. The North America 
then got to jump and was given credit 
for inaugurating the plan of stocking 
its underwriters agency and removing 
it from the field. 


NO DECISION ON QUESTION 
MILWAUKEE, WIS., Feb. 


11—The | 
Northwestern National of this city has | 
made no plans for any change in the | 


ing it 


up, and there was acquiescence 
in the suggestion of the broker that the 
binder and policy would be returned 


when he has replaced the insurance.” 


“It was always in the defendant’s 
power effectually to cancel the insurance 
by written notice. The legal effect of 


the binder was to obligate the defendant 
‘according to the terms of the policy in 
ordinary use by the company’ (Lipman 
vs.. N. F. Ins. Co., 121 N. Y. at 450). 
The ordinary policy provided for can- 
cellation upon receipt of written notice. 
If the defendant wished to avoid its 
liability it should have given written 
notice and thus brought home to the 
broker the necessity of immediately cov- 
ering his client elsewhere. 

“T am satisfied that there has been 
a substantial exaggeration of the items 
of damage. As to the items embraced 
in schedule A plaintiff is entitled to 
recover $1,000, the limit provided by that 
schedule; $850 will fairly compensate 
her for the remainder of her loss. I 
direct a verdict for plaintiff for $1,850 
with interest from March 21, 1922.” 


Aetna-izers Celebrate 


The Aetna Life, Aetna Casualty & 
Surety and Automobile people had a large 
agency meeting in Cleveland the other 
night to celebrate the 75th anniversary 
of the company. The Cleveland office is 
in charge of W. G. Wilson, Ohio manager 
There came from the head office of the 


Automobile, R. R. 
tary; Z. DD. 


Stone, assistant secre- 
Olmsted, assistant secretary; 


W. F. Patton, manager of the loss de- 
partment, and M. J. Skinner, superin- 
tendent, special risk department. In 
addition there was present State Agent 
A. B. Fipps and Special Agent F. P. 
Broome of the Automobile. 

eperation of the Northwestern Under- 


writers, its annex, according to William 
D. Reed, vice-president. With refer- 
ence to the incorporation of the New 
York Underwriters, Mr. Reed said, “We 
have no plans of that character at all. 


Mr. James, president of the company, 
is now in Washington and upon his 
return may have some comment upon 


this subject, but no plans of this nature 


are contemplated by Northwestern Na- 
tional.” 
BELLS RING AT ST, LOUIS 
ST. LOUIS, MO., Feb. 11—The an- 


nouncement of the incorporation of the 

Yew York Underwriters Agency Cor- 
poration was a welcome bit of news for 
St. Louis insurance circles as the deci- 
sion to form a stock company to con- 
trol the underwriters’ organization elim- 
inates one possible point of friction in 
St. Louis in the future. With the new 
plan governing limitation of agencies, 
commissions, brokerage, etc., function- 
ing, there was always a possibility that 
the underwriters’ issue might bob up 
to cause trouble. What agents will rep- 
resent the new company has not been 


definitely announced. 
DETROIT AGENTS PLEASED 
DETROIT, MICH., Feb. 11.—Incor- 


poration of the New York Underwriters 
is characterized by officials of the Insur- 
ance Exchange of Detroit as of decided 
benefit in enforcing the agency limita- 
tion resolution now being made effective 
in this city, inasmuch as recognition of 
underwriters agencies on the same plane 
with companies has somewhat impeded 
the enforcement of the resolution. Tel- 
egrams of appreciation of this move 
have been sent by President Charles E. 
Freese of the exchange to A. & J. 
Stoddart of the New York Underwrit- 
ers as well as to the officers of the Na- 
tional Association of Insurance Agents 
in recognition of their efforts in bring- 
ing about this action. 

At a meeting of the exchange Tues- 
day evening this move on the part of 
the New York Underwriters was hailed 
as a contributory factor to the thor- 
ough enforcement of the limitation reso- 
lution for the reason that it is believed 
to constitute a precedent for other un- 
derwriters organizations thus settling 
the question of their recognition on a 
par with companies. Letters announcing 
supporting the terms of the resolution 
were read from a large number of com- 
panies. 


CASU: ALTY 





OUTSIDERS WIN CASE 
IN COURT OF APPEALS 


(CONTINUED FROM PAGE 98) 
to be bound by such rules, 
that it desires the 
organization 
control of 





agreement 
the reason 
the rating 
ing to the 
thereby. 
“It has 
s10ns, 


for 
benefit of 
without assent- 
its business methods 


been held below that commis- 
brokerages and number of agencies 
intimately allied with the general 
scheme of ‘making rates for fire insur- 
ance upon risks within the state’ as to be 
an integral part thereof; that the rule to 
be employed in computing a rate essen- 
tially depends on the net return to the 
company. The rates, however, are the 
charges to be made by the insurer to the 
insured for fire insurance. Information 
as to the net returns to the companies on 
the insurance written by them may be an 
essential element of scientific rate fixing. 
The amounts paid for premiums 
divided between the insurance company 
and agents and brokers have a direct 
connection with the rate itself. It may 
well be that voluntary rating associations 
have in the past been controlling such 
subjects 


are so 


as 


Obvious Distinction 

“But the 
a rating 

Statute 


distinction is obvious between 
association existing under the 
and one existing solely by agree- 
ment of members. The latter may pick 
and the former must admit to 
membership any corporation authorized to 
transact the business of fire insurance 
within the state, which agrees to be 
bound by the rules affecting rates to be 
paid for insurance. The latter may ex- 
tend the scope of its rules according to 
its own will. The former may not ex- 
clude eligibles by adopting rules which 
go beyond the fixing of rates to be 
charged by the companies. Information 
the amounts allowed for commis- 
sions and brokerage may be valuable. 
The fixing of such sums by the rating 
commission is another matter. A com- 
bination of companies to fix rates without 


choose; 


as to 


express authority may be of questionable 
legality. Respondent exists by virtue of 
law. 

“We must read into the act a legisla- 
tive purpose to limit commissions in fire 
insurance as it has in life insurance 
(Insurance Law Section 97) in order to 
uphold the power of the Rating Organ- 


ization to regulate these matters. If the 
tating Organization is to be clothed with 
the revolutionary attributes of a state 
agency to regulate commissions, the legis- 
lative authority should be explicit in 
terms and the court should not smuggle 
such a grant into the law under the guise 
of liberal construction. 

“The question is not altogether one 
discrimination, although the learned 
tice at special term properly says 
the rule in controversy constituted 
illegal discrimination against these 
panies which preferred to run their 
ness in a different way than that 
mandatory on members. If such 
panies have the right to the service 


of 
jus- 
that 
an 
com- 
busi- 
made 
com- 
of 


the Rating Organization the plea of equal- 
ity and fairness in matters ultra vires 
the organization should not prevail. 
Rule Making Power 
“The question is one of the statutory 
power of the Rating Organization to make 
rules. The legislature, if it had seen fit 


to do so, might have 
of power to regulate rates the further 
power to regulate agents’ and brokers’ 
commissions; the next logical step would 
be to include, limit and regulate as fac- 
tors in rate making all expenses of the 
insurance companies such as salaries and 
office expenses. The question would then 
arise whether such legislation was for the 
benefit and protection of the public (Ger- 
man Alliance Co. vs. Lewis, 233 U. S. 389) 
or whether it interfered with the right 
of fire insurance companies to regulate 
their own business in regard to agents’ 
and brokers’ commissions, and the num- 
ber of agencies they should establish, and 
other matters of internal management— 
a question which we need not consider 
at this time. (N. W. Nat. Ins. Co. ys. 
Fishback, 228 Pac. Repr. 516) 

“The rules of the rating 
must be lawful, proper and within the 
scope of the authority granted. By this 
test we fail to find in the statute the far- 
reaching power which the respondent as- 
sumes to exercise. If the language of 
the statute does not reach the case the 
court has no jurisdiction to enlarge its 
scope beyond what the legislature has 
permitted. The rule of equity and fair- 
ness to all entitled to the benefits of the 
rating organization is found in the stat- 
ute 


included in its grant 


organization 
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EPOCHAL EVENT IN 
FIRE UNDERWRITING | 


(CONTINUED FROM PAGE 3) 


writers is that the move marks the be- | 
ginning of the end of underwriters agen- 
cies in the United States, and Canada | 
too, and that it will be but a compara- 
tively short time now before this class | 
of institutions, long a prolific source of 
trouble in the field, will be but a mem- 
ory. Executives of companies operating 
annexes for the most part say that it 
is too early yet for them to determine 
what action, if any, they will recom- 
mend to their directors as to these at- 
tachments. 


Action Regarded as Epochal 


All concede that the action taken by 
the management of the New York Un- 
derwriters is epochal in the history of 
the business, and that henceforward it 
will be hard to justify to the agency 
force the continuance of annexes. Or- 
ganizations of this type receiving but 
limited premium incomes will likely be 
absorbed by the parent offices, while 
those doing a substantial business and 
with valuable plants will be incorpor- 
ated with independent capital and net 
surplus. 

The action of the New York Under- 
writers Agency, taken on the eve of the 
mid-year meeting of the National As- 
sociation of Insurance Agents, is sure to 
be the big topic for discussion at the 
Savannah gathering. It is a safe as- 
sumption that that organization, which 
has waged a continuous fight against 
underwriters agencies for at least 20 
years, will adopt resolutions highly com- 

mendatory to the management of the 
big New York institution. 


Started by Alexander Stoddart 


The organization of the New York 
Underwriters in May, 1864, was the 
tangible result of an idea had by the 
late Alexander Stoddart, then 27 years 
old, who appreciating the difficulty of 
property-owners securing sufficient fire 
insurance because of the limited amount 
of coverage the average company was 
willing to write, induced “four highly 
reputable” corporations—the Germania, 
Hanover, Niagara and the Republic—to 
issue a joint contract under which each 
would bear its proportionate share of 
the risk. In the succeeding 60 years, 
while the company membership changed 
from time to time, the original idea was 
continued and the organization gained 
in strength and prestige. 

Held Distinctive Place 


Maintaining a distinctive office and 
special agency staff the New York Un- 
derwriters long enjoyed unchallenged 
every privilege had by a regularly incor- 
porated company, and as such was re- 
eived and to this day maintains its 
membership in the Eastern Union, 
Western Siac. Southeastern Under- 
writers Association and Pacific Board. 
While underwriters agencies generally 
were prevented from joining the boards 
at New York City, Philadelphia and 
other centers, exception was made to 
the New York Underwriters, a conces- 
sion that was likewise accorded the 
Philadelphia Underwriters. 

Annex Plan Adopted 


As the fire companies of the country 
gained in financial strength and the 
strife for premium income became more 
and more severe, a number of institu- 
tions adopted the underwriters agency 
idea, and created such divisions in their 
offices. The very large majority, how- 
ever, operate them with the same force 
as employed by the parent organization, 
while the reason frankly assigned for 
the launching of these institutions in 
many instances was the desire to over- 
come local board regulations limiting 
the number of representatives a com- 
pany might have. This practice was 
resented by a considerable number of 
agents and formed the basis for the 
determined opposition to this class of 
institutions by the National Association 
of Insurance Agents. 

Other companies adopted the prac- 


tice as a defensive move against their 
“jumbo line” competitors. The attitude 
of those assuming this position is thus 
expressed by an official of one of the 
medium sized offices 

“Underwriters agencies are really de- 
fensive erganizations, put forth by the 
parent companies whose legitimate busi- 
ness is being raided by companies whose 
desire for premium income is insatiable, 
and which take over entire lines, 
several times their own carrying ca- 
pacity and reinsure the surplus, abroad 
or elsewhere, to the great detriment of 
the duly licensed and conservatively 
managed American companies. Line 
after line that was formerly well dis- 
tributed among the licensed companies 
finds its way through this method to 


, the books of a limited number of insti- 


tutions. This practice unfortunately 
fostered to a considerable degree by 
unthinking agents, is unfair and un- 
American.’ 

Annexes Freely Represented 


While many local agents were stead- 
fast in their opposition to underwriters 
agencies, it remained true that a con- 
siderable number favored them, and 
freely accepted their representation de- 
spite the frequent denouncement of the 
practice by the National Agents Assov 
ciation. It has been the experience of 
several companies that the business had 
through their “annexes” is of a better 
quality than that given the ownership 
office, the reason being that an agency 
of the annex is only placed where its 
representation is sought. Hence the 
opportunity is given to define the ac- 
ceptable classes of risks in far greater 
degree than is true where a company is 
anxious to force its way into a town or 
into a particular agency. 

Philadelphia Underwriters Incorporates 


A year or two ago the Philadelphia 
Underwriters, after a long and honorable 
career as an independent agency, incor- 
porated and now operates as a full 
fledged company. The same policy was 
later followed by the Delaware Under- 


writers. After the action was taken by 
the latter institution its management 
frankly stated that not a few of 


the field representatives protested the 


| change, declaring that when selling the 


policies of the underwriters they could 
point to the millions of assets ‘had by 
its ownership company, the Westchester 
Fire, while as a separate corporation the 
figures of the Delaware alone could be 
used. 

When the West Virginia Association 
of Insurance Agents recently took a 
very postitive stand against under- 
writers agencies the National Fire of 
Hartiord, which through the Colonial 
Underwriters controlled an unusually 
large and choice business in the Pan 
Handle State, concluded to transfer its 

vritings to the Franklin Fire of Wheel- 
ing, reviving for that purpose the 
charter of the latter company which it 
had long owned. 

Demanded Equal Privilege 


Still another fruitful source of irri- 
tation engendered by underwriters agen- 
cies, was the insistence of companies 
without such attachments to the same 
local agency representation as that en- 
joyed by offices having underwriting 
connections, and a refusal to surrender 
one iota of their claimed rights in 
such direction. _For years .the Aetna, 
Home and the Springfield Fire & 
Marine notably declined to form under- 
writers agencies, though one after an- 
other they eventually adopted the prac- 
tice. As the management of the New 
York Underwriters points out in its 
statement to its agents, its continued 
operation frequently brought the local 
men into conflict with their home asso- 
ciations. While the agents almost with- 
out exception stood loyally by the or- 
ganization it usually caused embarrass- 
ment which the management of the New 
York Underwriters Agency would spare 
them. 

Will Solve the Problem 


In all the discussions that have taken 
place regarding underwriters agencies 
the stumbling block in the final analysis 


simple matter. 





has usually been the New York Under- 
writers and the refusal of companies 
to concede to it any privilege not en- 
joyed by all competing institutions. 
Its incorporation will place it in an un- 
assailable position in this respect and the 
solution of the general underwriters 
problem should be a _ comparatively 
The question of incor- 
poration had been considered by the 
management of the New York Under- 
writers and the Hartford Fire, for 
several years, but it was not until re- 
cently that decision so to do was 
reached. 
Stoddart Name to Be Retained 


It will be interesting and very gratify- 
ing to the agents of the New York Un- 
cerwriters to know that the trade name 
of A. & J. H. Stoddart, general agents, 
will be retained. The business of the 
New York Underwriters Agency Cor- 
poration will be conducted by A. & J. 
H. Stoddart, general agents, under the 
same proceedure as at present. This 
continues the name of the founder, 
Alexander Stoddart, and his cousin, 
J. H. Stoddart, who was his partner for 
so many years, and headed the organ- 
ization after the elder Stoddart died. 
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that company liquidated, he moved to 
Chicago and joined the Continental, 
with which he was connected for 41 
years. He was a member of the Ohio 
regiment during the Civil War and a 
member of the U. S. Grant Post of the 
G. A. R. Mr. Knight was the father 
of William U. Knight, state agent in 
Minnesota for the State of Pennsyl- 
vania and most loyal gander of the 
Minnesota Blue Goose last year. 

A. R. Monroe, retiring president of 
the Newark Fire, and the directors of 
that company were guests of honor at 
the luncheon given by the executive 
officers of the Royal and its allied com- 
panies last Wednesday. Walter Carter, 
general attorney for the Royal in the 
United States, presided. One of the 
features of the occasion was the presen- 
tation of a silver tea and coffee service 
to Mr. Monroe. Frederick B. Kellam, 
manager of the Royal, on behalf of 
his associates and himself made the 
presentation speech, to which Mr. Mon- 
roe made fitting response. On Jan. 7, 
just before he retired as president, Mr. 
Monroe was presented with a handsome 
steamer rug, a gift from his office staff. 

J. A. Giberson of Alton, Ill, well 
known in agency association circles, had 
considerable publicity in 1921, having 
been caught in the failure of the Mid- 
west Fire of Quincy, Ill. Mr. Giberson 
acknowledged that he should not have 
represented the company owing to its 
financial status, but true to his sport- 
ing blood he did not wince when the 
crash came. There were $1,781 unpaid 
losses in his agency. There were 
$59.22 of return premiums. He paid 
out of his own pocket $1,840.22. Mr. 
Giberson has received from the receiver 
$891.57. He expected no return. 


Leland R. Ogren, Iowa state agent 
of the Superior Fire, was married last 
week to Miss Beverly Ann Casper of 
Sioux City. They will make their home 
in Des Moines. 

F. E. Hoffman, Sr., 82 years of age, 
veteran insurance man of Sedalia, Mo., 
died there Feb. 5. He started in the in- 
surance business in 1865 as agent for 
the John Hancock Life. In 1866 he was 
appointed general agent of the German 
Fire of Freeport for six states and 
later for Missouri, Kansas and Colorado, 
serving in this capacity for more than 
40 years. He was one of the organizers 
of the Missouri, Kansas and Nebraska 
Field Club. He leaves two sons and one 
daughter, F. E. Hoffman, special agent 





Iowa State, Sedalia, and Mrs: Miller of of 
Kansas City. Mr. Hoffman, Sr., located 
in Sedalia in 1876 and had lived there 
ever since. He traveled for the Insur- 
ance Company of the State of Illinois 
ten vears the-latter part of his life, and 
more recently has been a local agent at 
Sedalia. 


MUCH INTEREST IN 
SAVANNAH MEETING 


(CONTINUED FROM PAGE 21) 
of Hartford is incorporating its West 
Virginia underwriters agency in the 
Franklin is an added fact commented 
favorably upon at the meeting. 


Talk on Wanamaker Line 


Much attention is being given to the 
Wanamaker line and the North Amer- 
ica and this promises to be one of the 
important issues before the convention. 
While the North America is under- 
stood to stand squarely behind the 
agency system and to yield to none in 
its position as a high grade company 
the sentiment appears to be very strong 
that if the North America retains this 
line a dangerous precedent will have 
been established which will be taken ad- 

vantage of by companies not so scrup- 
ulous in upholding agency principles 
and that a break-down of the agency 
system might easily result from the 
practice of doing business direct from 
the home offices of the different com- 
panies. It is pointed out that in vir- 
tually all other lines of business the 
principle is well established that the fac- 
tory or home office of a concern shall 
not compete with its branch agencies, 
even in its home city. You cannot buy 
the products of any high grade factory 
direct and representatives are protected 
im every way in the mercantile lines— 
so why not in insurance? While the 
association recognizes the North Amer- 
ica as its friend, the feeling seems to 
prevail that here is an issue which can- 
not be compromised. 


Milwaukee Resolutions 


In the matter of the Milwaukee reso- 
lutions, while all present seem to be 
unanimously in favor of their enforce- 
ment, the question whether the more en- 
thusiastic and loyal members can carry 
the rest of the agents of the country 
with them, seems to be at least open to 
debate. This question no doubt is oc- 
cupying a good part of the attention of 
the executive committee. What will be 
done with it remains to be seen. Prob- 
ably it will be put up squarely to the 
meeting to decide. The association rec- 
ognizes that it cannot accomplish all 
its contemplated reforms in a day and 
it is possible that some position will be 
taken investigating to some extent the 
severe application of the rules at this 
time—and then again it may not. 

Stick to Resolutions 


It is pointed out that in the matter 
of bank agencies other companies are 
equally guilty with the Firemens and 
yet the Firemens alone is being singled 
out. As far as the personal position o 
the delegates is concerned there appears 
to be only one attitude and that is in 
favor of sticking to the resolutions 
without let-down; however, it may be 
decided that it is not good policy to 
hold to this position absolutely. 

Tuesday afternoon the preliminary 
conference of the executive committee 
and the presidents of the state associa- 
tions was held, the purpose being to 
receive suggestions from the state asso- 
ciation men as to matters that should 
be considered at the general conference. 
Tuesday evening was the get-together 
dinner. Wednesday at noon there was 
a barbecue at Thunderbolt, near Sa- 
vannah and in the evening an informal 
dance at the hotel. The regular ses- 
sions began Wednesday morning and 
continue through Thursday afternoon. 





H. W. Chandler, formerly with the for- 
gery bond department of the National 
Surety in St. Louis, has taken charge of 
the forgery bond department for the 
company at Cincinnati in the office of 
the Ferris Agency Company. 
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The Sign of Good Casualty Insurance 








Gemuaen cal tendon 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The ‘Company of super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with the agents. 
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Texas Agents 


Realizing that the State of Texas is entitled to special 
Underwriting attention and to facilitate matters for our 
agents, assist them in their needs, we last year appointed 
a Special Representative from the Home office, to reside 
in Texas, so that he could promptly dispose of any claim 
or underwriting matters. 


We know that this service, plus our simplified contract 
that can be easily understood by both assured and agent, 
and the privilege of writing all forms of automobile insur- 
ance under one contract, will appeal to the Texas Agent, 
as it has thruout the country. 





“The Policy Has An Advantage’”’ 





CALL, TELEGRAPH or WRITE 


ARCH HOTCHKISS, Special Representative 


Kirby Building, Dallas, Texas 


or the 


HOME OFFICE 


The Indemnity Company of America 


Saint Louis, Missouri 


~* 
CH. A. LEMP, President EARL C. THOMPSON, V.P. & G. M. 
HENRI F. DAVID, Secretary . WM. J. LEMP, Jr., Treasurer 
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